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Object of C & O Stock Offer Is ‘Control,’ Says B & O President 


In latest phase of controversy over whether 
B & O is to affiliate with C & O or those two 
roads with NYC, president of B & O asserts 


@ & O.tgitalking of merger in future afd is how 
interested only in control. President Cc &O 
asserts he is ready to discuss merger pM now. 


Pages 15 and 42 


Wheels Turn Again on ‘Pennsy’ and GTW as Strikes Are Ended f 


Agreement signed Sept. 12 by Pennsylvania Rail- 
road and two labor organizations involved in 
work stoppage (Transport Workers’ Union and 
System Federation No. 152) is termed ‘satisfac- 
tory’ by board chairman of railroad, but nego- 
tiator for unions calls settlement ‘a victory for 


the unions.’ Freight service restored on Grand 
Trunk Western, dispute with Trainmen’s Union 
having been settled. Asserting that its financial 
problems have been aggravated by strike on 
PRR, New Haven Railroad asks its employes 
to defer 10 per cent of wages for six months. 


Pages 18, 53, and 54 


NE Motor Surcharge in Effect; Eastern Central Surcharge Filed 


ICC refuses to suspend one-year surcharge of 10 
per cent per shipment published for New Eng- 
land motor carriers effective Sept. 15. Eastern 
Central Motor Carriers Association files emer- 
gency one-dollar surcharge on small shipments 


as preliminary to revision of class rates. ICC 
denies plea of New England Motor Rate Bureau 
for probe of class rates, minimum charges. 
Waterways Freight Bureau announces emer- 
gency proposal to increase all rates, charges. 


Pages 18, 27, 79, 81, and 86 


ICC Blamed for Decline of Coastwise, Intercoastal Shipping 


Subcommittee of Senate interstate and foreign 
commerce committee submits report in which it 


asserts ICC methods, procedures and sometimes 
its judgment failed to support transport policy. 


Page 27 


Trucking Executive Proposes ‘Yard Axle and Container’ Plan 


Suggests that ‘yard axle’ be put under trailer to 
replace tandem which slides out the rear, leav- 
ing ‘yard axle’ to move trailer body for unload- 
ing into storage or production line while motor 


carrier uses ‘bogie’ on which trailer was deliv- 
ered to pick up another trailer for a new line- 
haul movement. Sixty-foot ‘double-bottom’ com- 
bination tried out on Pennsylvania Turnpike. 


Pages 37 and 45 


BRT Attacks Legality of Railroads’ Strike Indemnity Insurance 


Brotherhood of Railroad Trainmen, using strike 
on Long Island Rail Road as vehicle, tells U.S. 
court strike indemnity plan contravenes pooling 


provisions of the commerce act and is in re- 
straint of trade. Charges LI RR failed to nego- 
tiate dispute because of insurance payments. 


Page 51 


This issue consists of 2 parts, of which this is Part |. Part Il is Regulatory News. 
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CONSOLIDATED FREIGHTWAYS 
NOW SERVES COAST TO COAST 








Motor Cargo and Liberty Motor Freight Lines are now 
a part of the Consolidated Freightways system. These 
carriers operate between the Atlantic seaboard and 
the Middle West, joining the CF system at Chicago, 
Indianapolis, Milwaukee and Minneapolis-St. Paul. 


As units of the CF system they are now able to offer 
shippers the most extensive single-line freight serv- 
ice available, particularly to the western United 
States and Canada. And, of course, CF customers can 
enjoy comparable single-line service to the east. 


This is major league coverage. In fact, the CF sys- 


tem now serves all 15 major league cities! And CF 
Daysaver service saves time, saves handling. 


For dependable, courteous attention to your ship- 
ments, call your CF system terminal. Until telephone 
directory changes can be made, look for Motor Cargo 
or Liberty Motor Freight Lines in eastern cities. 


EXCLUSIVE WITH CF—a special office equipped to 
furnish any type of rate and routing information not 
available locally. Write, wire, or phone Consolidated 
Freightways Information Center, Box 32, Chicago 50, 
Illinois. TWX Bellwood 172. Telephone: AUstin 7-7003 
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FOR YOUR 
MALL SHIPMENTS 


Small towns, big cities . . . wherever you ship by 
Pilot, your less-than-load shipments get more-than- 
average care. When Pilot’s BIG SERVICE takes 
them in hand, every shipment, regardless of size, 
gets that special Pilot attention. That’s the way 
Pilot operates .. . all the time, every time . . . for 
at Pilot, “Service is Our Frame of Mind.” 

Call for BIG SERVICE next time you ship... 
call for Pilot. 


Pilot Freight Carriers 


INCORPORATED 
GENERAL OFFICES — WINSTON-SALEM. N. C. 





ALBANY. N. Y. ASHEVILLE, N. Cc. ATLANTA, GA. AUGUSTA, GA. BALTIMORE, MD. BINGHAMTON, N. Y. 
BRIDGEPORT, CONN. BUFFALO, N. Y. CHARLESTON, S.C. CHARLOTTE, N. C. CRANSTON, R. !. COLUMBIA, S. C. DURHAM, N. Cc. 
GREENVILLE, S. C. HICKORY, N.C. JAMESTOWN, N. Y. LAURINBURG, N. C. MOONACHIE, N. J. NEW YORK, WN. Y. NORFOLK, VA. 
PHILADELPHIA, PA. ROCHESTER, N.Y. SAVANNAH, GA. SHELBY, N.C. SYRACUSE, N. Y. UTICA, N.Y. WINSTON-SALEM, N. C. YORK, PA. 


BOSTON, MASS. 











As far as cargo goes, Alitalia goes all the way! Jet cargo service from 
New York, Boston and Montreal, nonstop to London, Milan, Rome 
. . . one stop to Tel Aviv, Beirut, Damascus, Baghdad and Teheran. 
Alitalia’s rates are low to these and many other cities in Europe, 
Africa, the Middle and Far East, offering reserved space for shipments 
on all flights . . . insuring prompt delivery to all destinations. 





MALITAMTA airtines 


As far East ...as far South ...as far as cargo goes 


For flight schedules and rates, contact an expert—your Freight 
Forwarder or ALITALIA Airfreight, 666 Fifth Avenue, N.Y. 19, N.Y. 
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TRAFFIC WORLD 


GATX builds them all! 








Liquid oxygen cars see eae Insulated and non-insulated pressure cars 





Large capacity cars 


If your product is a liquid, GATX builds—or can build—a tank 


car to transport it; maintains a nation-wide network of shops 
for service and upkeep. 


No capital investment... when you ship GATX! 






Tank Car Division 


GENERAL AMERICAN TRANSPORTATION 
185 South LaSalle Street * Chicago 3, Illinois 
Offices in principal cities 
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Editorial 


ICC and ‘Shocked Innocence’ of Lawmakers 


N WHAT IS KNOWN bromidically as “the great game 

of politics,” the players, including senators and House 
members in Congress, presumably derive gratification from 
discrediting or attempting to discredit any agency connected, 
no matter how remotely, with the leadership of the opposi- 
tion party, even though there’s no trace of evidence that the 
agency has allowed its actions to be influenced by political 
considerations. Accordingly, the Interstate Commerce Com- 
mission, as one of the federal government components in 
the administration of a President elected on the ticket of the 
Happiness Forever Party, apparently is regarded by battlers 
for the opposition (let’s call it the Eternal Joy Party) as a 
fair target for attack. The purpose of such attack, it seems, is 
to develop in the public mind the impression of guilt (of the 
Happiness Forever Party leadership) by association. 

It would be folly, of course, to contend that the ICC has 
not made and is incapable of making mistakes. But we think 
transportation people who have dealings with the Commis- 
sion would agree that the Commission’s mistakes have been 
honest ones, and would regard as reprehensible the making 
of ill-founded allegations designed to place the ICC under 
suspicion of being corrupt. 

The foregoing remarks are occasioned, in part, by the 
recent announcement by Representative Oren Harris, of 
Arkansas, as chairman of the legislative oversight subcommit- 
tee of the House interstate and foreign commerce committee 
of which he also is chairman, that the subcommittee had in 
its possession “information indicating certain inefficiencies, 
irregularities and even possible corruption” in the handling 
of motor carrier proceedings by the ICC (T.W., Sept. 3, pp. 
13 and 41). Mr. Harris said some of the subcommittee’s 
information indicated that a certain garment trucking com- 
pany in New York had been “able to obtain favorable Com- 
mission action on various of its applications,” although 
violations of the interstate commerce act by this company were 
known or should have been known by the ICC. Testimony 
in the subcommittee hearing on the “possible corruption” 
matter failed to develop any culpability of the ICC; and the 
Commission’s reply, in its own defense, that “most emphat- 
ically, there has been no corruption on the part of the Com- 
mission” remains unchallenged. 


WIEN there are certain seekers of rights or other privi- 
leges obtainable only by government agency au- 
thorization who have a notion that it’s possible for them to 
obtain what they want by means of the “fix” or “pay-off” 
process, the making of a “possible corruption” allegation by 
a man of stature in Congress with reference to such agency 
creates an unpleasant situation for the lawyers or practitioners 
who may have such applicants as clients. 

Additional brickbats were thrown at the ICC the other 
day by the merchant marine subcommittee of the Senate inter- 
state and foreign commerce committee. In a 56-page “com- 
mittee print’ (see elsewhere in this issue) the subcommittee 
(or, more accurately, its four Democratic members) directed 
against the Commission the accusation, among others, that 
the ICC had failed to give water transportation “an effective 
voice before the Commission.”” The subcommittee emphasized 
the theme that the Commission was directed by the national 
transportation policy to “maintain a balanced transportation 
system” and that it should not allow one mode of transporta- 


tion to establish rates at levels so low as to make its competi- 
tion destructive of another mode. 

It isn’t our role or purpose to quarrel with the sub- 
committee’s conclusions. It does seem to us, however, that 
except for its admonition to the ICC to give more attention 
to the problems of water transportation, the subcommittee 
has given the Commission very little guidance not already 
provided by law or by court decisions and has failed to give 
proper attention to the responsibilities of Congress for 
charting and illuminating the course it wants the ICC to 
follow. 

In the last of the subcommittee’s hearings in its investi- 
gation of the decline of coastwise and intercoastal shipping 
(T.W., June 25, p. 67), Chairman Winchell, of the ICC, 
said this: 

“The main purpose of the Commission, in the area of 
competitive rate making, is the protection of the public 
interest. . . . It therefore follows that each mode of trans- 
portation must . . . be given every opportunity to utilize 
to the fullest whatever advantages may be characteristic 
of its particular operation. In this manner, rate construction 
is founded upon a basis which encourages the flow of traffic 
by way of the most economical form. It is of particular 
importance, if the Commission is to encourage the move- 
ment of traffic by the most economical mode, that we have 
full factual information available relating to costs. The 
most economical mode should be determined by using full 
costs as a basis. . . .” 


N one of the articles published in this issue appears 

statements written by nae contributors, from different 
fields of transportation, to a symposium on freedom in rate 
making that appeared in the August issue of the Aflanta 
Economic Review, a Georgia State College periodical. One 
of the writers, Sam H. Flint, general traffic manager of The 
Quaker Oats Co., argues that the for-hire carriers should 
be freed from “Onerous rate-making restrictions’ and 
maintains that “‘it is highly probable that regulation would 
become more effective were it reoriented to its original pur- 
pose: Protection of the rate payers as contrasted with the 
apparent purpose of today’s regulation—protection of the 
transportation agencies.” 

The matter of agreement or disagreement with pro- 
ponents of freedom in rate making is not the focal point 
of this discussion. (A suggestion that TRAFFIC WoRLD 
take action to stimulate discussion of this subject is made, 
in this issue, by Examiner Glenn L. Shinn, of the ICC, 
who opposes deregulation, and we shall deal with that sug- 
gestion—gratefully received—at a later date.) The matter 
of concern to us in this little essay is the failure of Congress 
to dispel the darkness through which the Commission must 
wander in its attempts to implement the national transpor- 
tation policy. It must be made clear whether the major 
objective of ICC regulation is to be, as Mr. Flint puts it, 
“protection of the rate payer’ by allowing the traffic to 
flow in the most economical way, or ‘‘protection of the 
transportation agencies” by prohibiting the use by one 
carrier of rates which, though reflecting “full costs,” might 
adversely affect another carrier. There are too many in- 
stances in which it’s impossible for the Commission to pro- 
vide both kinds of “protection.” 
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manufacturers recognize ovr 80 chain 
members as a wise public warehouse 
investment. 


And it will pay you big dividends to 
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and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D.C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Tariff Interpretation— 


Application of Intermediate Rule 
To Irregular-Route Carriers 


Question—Oklahoma 


Item 120, of Central States Motor 
Freight Bureau tariff No. 280-H, pub- 
lishes the intermediate rule in connec- 
tion with sections 2 and 3 of this tariff 
without restriction, insofar as regular 
and irregular-route carriers are con- 
cerned. 

Inasmuch as this rule is published, 
which does not necessarily conform to 
Tariff Circular MF 3 with respect to 
irregular-route carriers, we would ap- 
preciate your advising your opinion as 
to whether or not this rule would be ap- 
Plicable for the account of irregular- 
route operation. 


Answer 


Item 120 provides: 

“Unless otherwise provided in item 
105 (Unincorporated Communities Rule) 
or in Notes 5 and 6 of this item, when 
any point of destination is not provided 
in this tariff with a commodity rate on 
a given article from a particular origin 
over a particular route, and such desti- 
nation is between the considered origin 
and a point to which a commodity rate 
on the article is published herein over 
the same route from such origin, apply 
on such article the commodity rate to 
the next most distant point to which a 
commodity rate is named thereon over 
the considered route through the inter- 
mediate point, except as provided in 
Notes 1, 2, 3 and 4.” 

Rule 4(k) of Tariff Circular MF 3 pro- 
vides that tariffs containing rates of 
regular-route carriers may include in- 
termediate rules. The Commission has 
not, therein, or elsewhere, authorized the 
use of such rule by irregular-route car- 
riers (Rules of Michigan and Nebraska 
Transit Co., 43 M.C.C. 269; Intermediate 
Rules Between Middlewest and South- 
west, 54 M.C.C. 137; Badger Meter Mfg. 
Co. v. West Shore Transport Co., 302 
LC.c. 430), and an intermediate rule 
for application via irregular-route car- 
riers is in violation of Rule 4(k). Ma- 
chinery From Chicago, Ill., to Clinton, 
Ta., 301 1L.C.C. 445; Intermediate Rule, 
Reinhardt Transfer Co., 301 I.C.C. 549; 
and Dairy Products, Rules, Riggs Dairy 
Express, Inc., 302 I.C.C. 545. 

In ruling that the intermediate rule 


does not apply for account of irregular- 
route carriers, the Commission said, in 
Intermediate Rules, South and East, 300 
I.C.C. 135, that: 


“... It is clear that the names of places 
at which rates apply must be clearly and 
explicitly stated. The only exception is 
authorized in Rule 4(k), and intermedi- 
ate rules published pursuant thereto are 
subject to the limitations therein speci- 
fied. One of these limitations is its ap- 
plicability only to tariffs of regular-route 
carriers. The contention of certain re- 
spondents that irregular-route carriers 
may publish intermediate rules because 
the tariff circular is silent in this re- 
spect, must be rejected. There is no simi- 
lar exception for irregular-route car- 
riers, and they may not, under the pres- 
- regulations, maintain intermediate 
rules. ... 


“It is clear from a reading of the re- 
spondents’ intermediate rules above dis- 
cussed that none of them fully meets the 
requirements of Rule 4(k) in that (1) 
they are not restricted to apply only over 
regular routes, or (2), as to rates for 
joint-line hauls, they are not made sub- 
ject to specific routing instructions. 


“On exceptions, the respondents stress 
that cancellation of the intermediate 
rules would result in unjust discrimina- 
tion. They argue that the provisions of 
the act apply equally to irregular- and 
regular-route carriers, and that no dis- 
tinction should be made between them 
in the tariff circular promulgated there- 
under. Any unjust discrimination which 
might result from the cancellation of the 
intermediate rules from the respondents’ 
tariffs as they now stand can be avoided 
by the publication, for use over regular 
routes, of intermediate rules in accord 
with Rule 4 (k) of the tariff circular, 
restricted so as to apply only over reg- 
ular routes, and with respect to joint 
rates over regular routes, accompanied 
by specific routing instructions or by 
reference to a routing guide embodying 
such instructions. 


“Insofar as the use of intermediate 
rules in connection with irregular routes 
is concerned, there is no indication upon 
this record that the reasons which 
moved the Commission to restrict the 
use of intermediate rules to regular 
routes are not still valid. Those reasons 
are that intermediate rules for use over 
irregular routes afford a great multi- 
plicity of routes and opportunities for 


In this column will be published answers to questions relating to traffic, of general reader 
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undue prejudice and preference. Also, 
they promote uncertainty in tariff pub- 
lication, contrary to the provisions of 
section 217(a) of the act, which requires 
every common carrier by motor vehicle 
to file such tariffs showing all rates, 
fares, and charges for transportation be- 
tween points served, published in such 
form and manner, and containing such 
information, as the Commission by reg- 
ulations shall prescribe. So far as ap- 
pears, the regulations in this respect 
prescribed in Tariff Circular MF 3 re- 
flect a reasonable exercise of the power 
thus conferred upon the Commis- 
Om <5 2° 


The rule in question is substantially 
the same as that prescribed by Rule 
4(k), which does not refer to the type 
of carrier to which it applies and, if 
Rule 4(k) does not apply to irregular- 
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route carriers, we can not see how item 
120 can be applied to the same type 
carriers. 


Liability of Consignee— 
To Receive and Repair Goods 
Injured in Transportation 
Question—Michigan 


We would appreciate reference to any 
decisions or reports concerning a con- 
signee’s refusing to accept a shipment 
due to the condition of the outside 
container in which the merchandise is 


shipped. 

Frequently, we have shipments of 
liquids or powders in drums, consigned 
to warehouses, which are refused by 
these warehouses, because the outside 
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containers are in a dented condition. 
We question that they have a right to 
do this, although we understand that 
they have the similar problem when 
delivering to an ultimate consumer. 
Therefore, they reject such shipments 
from the transportation company. 


Answer 


A consignee may not legally refuse to 
accept goods because of damage in tran- 
sit, his remedy being to receive the 
goods and sue for the amount of the 
damage. Chicago, R. I. & P. Ry. Co. 
v. Albert Pfeifer & Bro., 119 S. W. 642; 
Southern Ry. Co. v. Bunch, 102 S. E. 461; 
Buston v. Pennsylvania R. Co., 116 Fed. 
235; Fox v. Boston, etc. R. Co., 19 N. E. 
222; Higgins v. U.S. Express Co., 85 
A. 450; Fishman v. Platt, 90 N. Y. S. 
354; Ryland v. Chesapeake & O. R. Co., 
46 S. E. 923; Houston, E. & W. T. Ry. 
Co. v. Bracken, 191 S. W. 804; and Den- 
ver-Chicago Trucking Co. v. Republic 
Drug Co., 306 P. 2d 1076. 

However, where the goods are so 
materially damaged as to destroy their 
value, the consignee may refuse to accept 
the shipment and sue for the full value 
thereof, since nothing he might do would 
reduce the damage and the 
carrier’s liability. Biltmore Mfg. Co. v. 
Overnite Transp. Co., 157 F. Supp. 891; 
Pacific Heater Mfg. Co. v. Southern Pac. 
Co., 188 Pac. 600; Sipple v. Seaboard A. 
L. Ry. Co., 114 S. E. 435; and Thompson 
v. Tankersley, 238 S. W. 2d 263. 

Even though the above is a general 
statement of the law, regarding the 
consignee’s liability, we realize that 
some consignees will still refuse to ac- 
cept damagel goods, and no amount of 
explaining can prevail upon them to 
do otherwise. 


State v. Interstate— 


Movement Via Common Carrier 
Following Movement Via Private Carrier 


Question—Wisconsin 


We have been under the impression, 
according to Iron and Steel Articles, Cen- 
tral Territory, 53 M.C.C. 769, that “motor 
transportation within the confines of a 
single state is not interstate commerce 
within the meaning of the act when the 
initial movement from without the state 
is by private carrier.” 

We are now advised that this is not 
the case. That freight handled by pri- 
vate carrier from a point in Wisconsin, 
to a Chicago cartage operator, in that 
city, with intrastate authority only, can 
not be delivered beyond the commercial 
zone by the cartage company. The cart- 
age company has extensive intrastate au- 
thority, but no interstate authority. He 
has been told that, in view of the lack of 
interstate authority, he can not deliver 
the shipments outside the commercial 
zone, regardless of whether prior trans- 
portation was by private or common 
carrier. 

Does intent govern, making this inter- 
state freight, since cartons are already 
stenciled to the ultimate consignee, or 
does the fact that the initial movement 
from without the state by private carri- 
age make this intrastate freight? 


Answer 


We assume you are concerned with 
whether or not the cartage operator must 
hold interstate authority. If so, the re- 
ports of the Commission in Dora Motor 
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SEND THIS COUPON “* NOW! IT 
CAN SAVE YOU TIME AND MONEY! 


GREYHOUND PACKAGE EXPRESS 
DEPT. 31, 140 S. DEARBORN ST., CHICAGO 3, ILLINOIS 
Gentlemen: Please send us complete information on Greyhound 


Package Express service...including rates and routes. We 
understand that our company assumes no cost or obligation. 





Got a shipment going hundreds of miles? Get it out 
by 9 A.M....it arrives the same day ! Got a shipment 
going about 50 miles? Ship it out around 9 A.M.... 
it’s there by noon! 


Whatever the destination of your shipment, chances 
are, a Greyhound is going there anyway... right to 
the center of town. Greyhound travels over a million 
miles a day! No other public transportation goes to 
so many places—so often. 


You can ship anytime. Your packages go on regular 
Greyhound passenger buses. Greyhound Package 
Express operates twenty-four hours a day...seven 
days a week...including weekends and holidays. 
What’s more, you can send C.0.D., Collect, Prepaid 
...0r open a charge account. 


IT’S THERE IN HOURS...AND COSTS YOU LESS! 


Co eee 


COMPANY. 


ADDRESS. 
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One Call...to 30,000 Markets 


One pick-up to scores of destinations (including direct service to most of the 
nation’s top markets) means really big savings in time and dollars... 


Only one pick-up truck — cuts congestion and loading time at your 
outbound dock. 


Only one delivery truck — cuts congestion and unloading time 
at your receiving dock. 


Only one rating, tracing, claim and sales contact with people 
who can act fast, make decisions. 


Only one accounts payable (instead of many) to administer. 
Your customers, distributors, branches, suppliers, too, get the benefits of 
one local delivery, one contact—instead of several—on the receiving end. 


Spector’s comprehensive service makes your “All-In-One-Basket”’ routing 
over our system most worthy of your consideration. 


COMPREHENSIVE AUTHORITY—one of 16 Customerized services de- 
scribed in the new Spector Story Brochure. It’s yours for the asking. 


SPECTOR FREIGHT SYSTEM, INC., General Offices: 3100 S. Wolcott Ave., Chicago 8, III. 
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Carrier Operations Within Arizona, 48 
M.C.C. 171, and Bisceglia Common Car- 
rier Application, 19 M.C.C. 649, are the 
ruling cases. 

In each of these cases, the majority 
of Division 5 concluded that interstate 
operating authority was required for 

between points wholly 
within a single state on shipments hav- 
ing a prior or subsequent movement in 
= carriage from or to another 


In arriving at this conclusion in the 
Dora case, the Commission said: 

“Here the important issue is whether 
the transportation performed by re- 
spondent wholly in Arizona is in inter- 
state commerce within the meaning of 
section 203(a)(10). There is nothing in 


BUFFALO 

elie velo) 
CINCINNATI 
CLEVELAND 
COLUMBUS 
DAVENPORT, IA 


"HERE WE 


that definition of ‘interstate commerce’ 
restricting it to transportation by car- 
riers for hire, nor. does it require that 
the movement be one of continuous car- 
riage under a common control, manage- 
ment or arrangement. Moreover, part II 
of the act is not aimed at common and 
contract carriers exclusively. Private 
carriers, engaged in interstate or foreign 
commerce, too are subject to regulation 
at least in respect of qualifications and 
maximum hours of service of employes, 
safety of operation, and standards of 
equipment. In the circumstances, were 
we to conclude in instances other than 
those involving operations between points 
in commercial zones, that the transpor- 
tation of a private carrier could not be 
tacked to that of a for-hire motor car- 
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rier so as to make the consolidated move- 
ment subject to part II, we would not be 
giving proper effect to the Congressional 
mandate. We conclude that the de- 
scribed operations of respondent from 
Globe to other points in Arizona, except 
those that may be in the Globe commer- 
cial zone, are in interstate commerce 
and subject to the provisions of part II. 

“With respect to that portion of re- 
spondent’s interstate operation invalving 
the delivery of shipments to consignees 
located at Globe or points in the Globe 
commercial zone, the exemption pro- 
visions of section 203(b)(8) apply, as 
such transportation is not ‘under a com- 
mon control, management, or arrange- 
ment for a continuous carriage or ship- 
ment to or from a point without’ Globe 
or points in the Globe commercial zone. 
See Service Transp. Co. Contracts and 
Agreements, 44 M.C.C. 419. 

“We find that the motor-carrier op- 
erations conducted by respondent, Joe 
Dora, from Globe, Ariz., to points in 
Arizona beyond the Globe commercial 
zone in the transportation of meats and 
packing-house products originating at 
Denver, Colo., and transported to Globe 
by a private carrier are subject to the 
provisions of part II of the interstate 
commerce act; and that such operations 
should be discontinued until appropri- 
ate authority therefor is obtained.” 


Loss and Damage— 


Validity of Notations 
Indicating Possible Damage 


Question—Connecticut 


Recently, we received a shipment after 
hours, which was signed for by our gate- 
man, who stamped the delivery receipt 
with a rubber hand stamp, which read: 


Date No. of Pcs. 

The merchandise signed for on this 
receipt is subject to count and in- 
GO ————————eeEe 


Our man signed the receipt, which 
called for eight boxes. 


On the following working day, it was 
discovered that only seven boxes were 
delivered. Does the stamped imprint 
protect us from this type of shortage, 
or only from shortage or damage within 
the box? Does such an imprint have 
any value? 





Answer 


We know of no case ruling on the 
question of whether or not a notation, 
such as you mention, constitutes grounds 
for shortage of one carton. 

However, it is our opinion that such 
a@ notation serves no useful purpose and 
only leads to confusion. 

Under the circumstances, it is not at 
all impossible for the entire and undam- 
aged shipment to have arrived at your 
plant, yet, the delivery receipt would 
bear one of your notations. After the 
time of receipt at destination, some of 
the merchandise could become damaged, 
or one carton could be pilfered, and, due 
to your notation on the delivery receipt, 
a claim would be filed with the deliver- 
ing carrier. If the carrier were to honor 
such a claim he would be paying for 
damage or loss for which he is not liable. 

We do not feel that such notations 
should be used as a basis for a damage 
claim, since they do not indicate any 
actual damage. 
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The Kd Clove Treatment:/ 
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. .. that’s how railroads and shippers describe Evans 
DF®-equipped cars. And with good reason . . . they transport 
lading so well that damage in transit is virtually eliminated! 
Sixty-two carriers now provide DF-equipped cars to shippers 
at no extra cost. If you have a shipping problem, ask your 
railroad about Evans DF-equipped cars or write to: 


EVANS PRODUCTS COMPANY 


PLYMOUTH, MICHIGAN 
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Speeds Your Shipments Straight Through 


when You SHIP VIA GORDONS C&O 
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C & O ls Prepared to Begin 
‘Immediately’ Detailed Study 
Of Merger With B & O—Tuohy 


Walter J. Tuohy, president of the 
Chesapeake & Ohio Railway, has 
made public a letter to Howard E. 
Simpson, president of the Baltimore 
& Ohio Railroad, in which Mr. Tuohy 
says the C & O is prepared to begin 
immediately detailed studies for 
merger of the two railroads. 


Mr. Tuohy’s letter is in reply to one 
from Mr. Simpson dated August 29. Mr. 
Tuohy said: 

“In this letter you state your particular 
objection is to the merger with the B & O 
being referred to in terms of the in- 
definite future and only after C & O 
has gained control of B & O. Your 
particular question, as contained in the 
concluding paragraph of your August 29 
letter, is whether Chesapeake & Ohio is 
now prepared to conduct immediate 
merger discussions. 

“The answer to that question is—yes.” 

On September 12, the C & O an- 
nounced that its stock exchange offer to 
shareholders of the B & O had been ex- 
tended to November 30. The announce- 
ment brought an expression of dis- 
pleasure from Mr. Simpson who said that 
there had been recent indications that 
the C & O “is concerned only with ac- 
quiring control of B & O, and that the 
later merger of the two companies, 
while still an ultimate objective, might 
not come for some years.” 


Ready for Three Steps 


In making public his letter to Mr. 
Simpson, Mr. Tuohy said it had been 
mailed on the afternoon of September 
12 and had not been received by Mr. 
Simpson prior to Mr. Simpson’s state- 
ment. In the letter, Mr. Tuohy said: 

“We are prepared to undertake the 
following necessary steps at once: 

“(1) Studies of the financial prob- 
lems that would be entailed in a complete 
merger. As stated in our letter of August 
27, the financial aspects are of prime 
importance. We should expect the em- 
ployment of a competent financial house 
to make this necessary investigation. 

“(2) Studies of operating savings to be 
extended to include a basis of benefits 
from complete merger. 

“(3) C & O’s law department promptly 
to work with B & O’s law department 
for the purpose of drafting appropri- 
ate agreements.” 

Mr. Tuohy also made reference to an 
offer to buy B & O stock for the purpose 
of effecting a three-way merger made 
by the New York Central. 


NYC Offer Mentioned 
“As you may know,” he said, “the 
C & O board of directors at its meeting 
today elected to extend the present ex- 
change offer to B & O shareowners until 
November 30, 1960. This was a necessary 


step because if the offer were allowed 
to terminate, leaving the New York 
Central offer the only one open, and 
unopposed, Central might be able to get 
the shares it needs to establish control 
of the B & O, in which case any B & O— 
C & O association might well be blocked. 

“Moreover, it was felt, as indicated to 
you on Thursday (September 8), that the 
900,000 shares of B & O already assented 
to C & O’s proposal (September 12 total) 
and the substantial increase in these 
shares to be expected during the exten- 
sion period, will be a powerful factor in 
accelerating the complete B & O—C & O 
merger.” 

Mr. Tuohy said that the C & O letter 
of August 27, referred to in the letter of 
September 12, was a detailed presenta- 
tion setting forth “mainly the reasons 
that make entirely premature, from the 
standpoint of the C & O, and we be- 
lieve the B & O as well, the recurring re- 
quests for three-way merger studies to 
link together immediately B & O, NYC 
and C & O.” 

Mr. Tuohy also noted, in a statement 
accompanying his September 12 letter, 
that the B & O and C & O management 
announced jointly the C & O stock offer 
“as a first step toward the merger of the 
two properties” on May 18. He said he was 
willing to appear before the B & O board 
of directors to “answer any question that 
you or your associates might have.” 


(See earlier story on Page 42.) 


C & N W Trims Rate on Iron 
Ore From Gogebic Range 


The Chicago & North Western Railway 
has filed with the Commission a reduced 
rate on iron ore moving from the 
Gogebic Range in Michigan’s upper pen- 
insula to the steel mills at Granite City, 
Ill., about 10 miles north of St. Louis. 

The new tariff calls for a reduction 
from the present $4.55 a gross ton to $4 
a gross ton on all-rail movements in lots 


of 20 cars or more. It is scheduled to - 


take effect October 15. 

The cut rate is aimed at helping 
Gogebic iron ore producers recapture 
the southern [Illinois market from 
foreign competition according to 
C & N W, who it says that South Amer- 
ican ore has come into Granite City “in 
increasing volumes” via the Gulf ports 
and the Mississippi River. 

“The new rate,” C. J. Fitzpatrick, 
president of the North Western, said 
“will also help to strengthen the position 
of long-established mines upon which 
much of the economy of the upper 
peninsula region is based. Every ton 
shipped under the new rate constitutes 
new business for American producers.” 

Earlier this year, the C & N W re- 
duced rates on Gogebic ore moving to 
docks at Escanaba, Mich. (T.W., March 
26, p. 210), proposed a reduced dockage 
charge at Escanaba for ore requiring no 
special handling, and announced plans 
to build infra-red iron-ore thawing 


facilities at Escanaba (T.W., Aug. 13, 


p. 15). 


Eastern Plans Competition 
With Private Motor Travel; 


Announces ‘Air Bus’ Service 


Eastern Air Lines, Inc., has an- 
nounced that it will institute, on a 
trial basis, regular scheduled air 
transportation between Pittsburgh 
and Miami “at fares as low as the 
cost of travel by highway bus or the 
family automobile.” 


Eastern said it would institute the 
new service October 30. The necessary 
tariff revisions were filed September 13 
with the Civil Aeronautics Board. 


“Government approval,” said Eastern, 
“will set into operation a number of in- 
novations designed by Eastern to in- 
crease the convenience and to lower the 
cost of air travel as a means of meet- 
ing competition, particularly from the 
private automobile, and of broadening 
traffic support for the greatly increased 
air passenger capacity produced by the 
air industry’s rapidly expanding con- 
version to jet power.” 


Termed ‘Air Bus’ 


Eastern termed the new service “air 
bus service” and said the proposed fare 
between Pittsburgh and Miami, via the 
service would be $40, a “reduction of 
about 26 per cent below the lowest cur- 
rent day-time air coach fares.” The 
proposed fare, Eastern said, would “bring 
air travel between the two cities down 
to the cost level of the highway bus and 
actually below railway coach fares or the 
cost of making the trip in the family 
automobile.” 


Eastern also said that, between the 
two cities, it cost $4043 to travel by 
highway bus, $46.22 to travel by railway 
coach and $45 to travel by private motor 
car. In computing the travel cost figures, 
Eastern said, it had included the cost 
of meals en route via both bus and rail- 
way coach and had included the cost 
of meals and motels for two persons via 
private automobile. 

“Since 1948,” Eastern said, “when pub- 
lic transportation accounted for approx- 
imately 20 per cent of total intercity 
traffic, the volume of passengers carried 
by planes, trains and highway bus has 
increased only slightly while intercity 
travel by private automobile has almost 
trebled and now accounts for nearly 
90 per cent of total intercity travel. 

Family Car Competition 

“It is this rapidly growing competition 
from the economy-minded family car 
type of traveler the airlines must meet 
if we are to secure the volume of traffic 
required to support the greatly increased 
aitline capacity rapidly being produced 
by addition of highspeed large capacity 
jets. 4 

“Studies have indicated that, if the 
cost of air travel can be brought down 
to competitive levels, a substantial por- 
tion of this great and heretofore un- 
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C&0O’s greatest asset is its people. Experienced, resourceful Chessie’s 5,100-mile network serves the industrial corridor 
traffic men provide personal service through a coast-to-coast, of America... offers nation-wide service through direct 
Canada-to-Gulf network of 56 freight traffic offices. connection with other leading railroads. 
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50,000 eager hands 
speed your car 
on The Chessie Route 


To our customers, Chesapeake and Ohio is mainly 
identified with the C&O traffic representative. Backing 
him, nearly 25,000 employees have an experienced hand 
in our most important product — the fast, efficient 
movement of freight along Chessie’s 5,100-mile route. 
They support every service-rendering activity the traf- 
fic man performs for you. Maintaining and operating 
the finest of modern transportation plants, C&O people 
are highly skilled and experienced in their work, consci- 
entious in their attitude, resourceful in finding ways 
to serve you still better. 


The best way to test Chessie’s outstandability, first 
hand, is to try it. Why not let your C&O representa- 
tive lend a capable hand to your next shipment? 


Chesapeake and Ohio 
Railway 


TERMINAL TOWER, CLEVELAND 1, OHIO 
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Modern pushbutton classification, operated by 
trained technicians, provides faster, better service 
through automatic switching and electronic 
inspection and handling devices. 





Chessie’s CLIC, a combination of electronic 
tape, teletype and skilled people, benefits both 
shippers and receivers by providing up-to-the- 
minute, accurate car reporting. 
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tapped traffic potential can be attracted 
to the air lines, once the superior con- 
venience, comfort, economy, and safety 
of air travel is practically demonstrated. 

“Eastern’s experiment with the low- 
fare, simplified service of the ‘air bus’ 
is an important first step in this direc- 
tion.” 

Eastern said that it had converted 
several of its “Super Constellations” into 
“air buses with high density seating 
with individually controlled reclining 
seats for 95 passengers.” The “air buses” 
would be operated with a crew of five 
and scheduled flying time would be less 
than four hours, Eastern said. Plans 
call for what Eastern describes as a 
“theater type” ticket system and for 
expedited baggage handling. 


Pennsylvania RR ‘Explains’ 
Settlement of Key Issues 


Involved in ‘Pennsy’ Strike 


The Pennsylvania Railroad Co. 
has issued a statement giving its 
explanation of the settlement Sep- 
tember 12 of the 11-day-old strike on 
the railroad of employes represented 
by the Transport Workers Union and 
System Federation No. 152, railroad 
division, AFL-CIO. 


In its statement, captioned “What was 
demanded—What was agreed to,” the 
railroad said that 23 of the 27 issues 
were disposed of to the satisfaction of 
both parties prior to the strike, and 
that the remaining 4 issues and the dis- 
position made of them could be described 
as follows: 


“1. Contracting Out Work: 


“This was the issue most publicized 
by the Transport Workers Union as de- 
signed to provide job security. The 
original proposal was to prohibit con- 
tracting out work of any kind. It would 
have prevented the railroad from pur- 
chasing freight cars and locomotives 
and other equipment from manufactur- 
ers. It would have prohibited the com- 
pany from selling a facility for which 
it no longer had any use unless the pur- 
chaser agreed in advance that future 
maintenance work would be performed 
by Pennsylvania Railroad shop em- 
ployes. 

“The final settlement recognized the 
right of the railroad to contract work 
to outsiders. However, the railroad did 
agree that it would not contract out 
the work of rebuilding or upgrading 
locomotive units or equipment parts 
where existing facilities were adequate 
and there was a sufficient number of 
qualified employes available to do the 
work, except that the Railroad could 
contract out such work where it could be 
done by outsiders at lower cost than the 
railroad could do it itself. In order to 
determine what would be considered 
“lower cost” and thus to avoid disputes, 
the agreement provides a formula which 
varies depending upon the size of the 
contract. Under that formula, for ex- 
ample, a contract involving a million 
dollars could be given to an outside con- 
tractor if the cost of performing the 
work in the railroad’s own shops would 
amount to more than $29,500 above the 
contractor’s bid. 


“There is no prohibition.on the rail- 
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road’s buying new equipment from out- 
siders. 


“One feature of this general demand 
involved company power plants produc- 
ing electricity for our own use. Some 
employes working in such plants have 
restricted seniority which does not en- 
title them to take jobs elsewhere on the 
railroad. It was agreed that where such 
power plants are closed, and electricity 
is purchased outside, employes with 
five years or more of service and less 
than 65 years of age who are displaced 
would be given an allowance consisting 
of one week’s pay for each year’s service 
with the railroad. It was agreed, how- 
ever, that employes taking other railroad 
jobs would receive only the difference 
between that amount and the wages of 
the new job, if any. This issue involves 
a@ very small group of employes. 


“The Transport Workers Union has 
stated in the newspapers that this is 
the first time that severance pay has 
been provided in the railroad industry. 
The fact is that there are numerous 
agreements providing for severance pay 
in the railroad industry. 


“2. Coupling of Air Hose: 


“The Transport Workers Union origi- 
nally demanded that the railroad agree 
that it would no longer use trainmen 
to couple air and steam hose, and that 
all such work must be performed by car 
inspectors represented by that union. 


“The agreement recognizes the right 
of the railroad to continue to use both 
trainmen and car inspectors to perform 
such work. However, the railroad agreed 
that where car inspectors’ work in a 
particular location was reduced to the 
point where only one car inspector was 
left, the railroad would not transfer 
the work of coupling air and steam 
hose to trainmen for the purpose of 
eliminating that last job. This, however, 
does not prevent the elimination of the 
last car inspector job if the volume of 
car inspector work other than hose 
coupling decreases to less than four 
hours on a trick. 

“3. Mechanics Performing Helpers 
Work: 

“The TWU proposed that the railroad 
establish a strict line of demarcation 
between mechanics work and mechanics 
helpers work and agree that mechanics 
should not be permitted to do mechanics 
helpers work. From a practical stand- 
point, this would have required that 
each mechanic have a helper, even 
though what might be strictly defined as 
helper work amounted to only a few 
minutes a day. 

“The agreement provides specifically 
that mechanics may do any work of 
their craft, including helpers work. It 
then provides that where, in a 
shop and on a particular trick, the 
amount of burning (cutting metals with 
torches) or oiling—both of which are 
helpers work—amount to eight hours, a 
helper position will be established, pro- 
vided such job could be established with- 
out delaying the performance of any 
mechanic work in the shop. 

“4. Pipe Work: 

“The sheet metal workers demanded 
that the railroad to take away 
from members of the Brotherhood of 
Maintenance of Way Employes certain 
pipe work which they have performed 
for years and turn it over to members 
of the Sheet Metal Workers Craft. 

“The agreement provides that if the 
two unions claiming the right to the 
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work are not able to agree on a division 
of the work, the sheet metal workers 
will use the machinery set up by the 
unions to resolve such questions. The 
railroad will apply whatever decision is 
reached, with the understanding that it 
will not be required to use or pay two 
men where only one is now used. How- 
ever, if the question cannot be resolved 
through such procedures, the railroad is 
not required to make any change in the 
present manner of performing the work.” 


Cost of Concessions 

From a practical standpoint, the rail- 
road said, none of “these provisions” 
disposing of the four issues remaining 
unsettled at the time of the strike pre- 
sented any problem. 

It added: “They will not impair the 
efficiency of the railroad’s operations, 
nor will they add appreciably to the 
cost of the concessions made prior to 
the strike. It was estimated that the 
cost of the concessions made by the 
railroad up to the time of the strike was 
under a million dollars annually, and 
the final settlement is estimated to be 
still under that figure.” 


(See earlier story on page 54.) 


Barge Lines’ Proposals 
For Increases in Rates, 


Charges Are Announced 


Barge line members of the Water- 
ways Freight Bureau have accepted 
recommendations of the chief traffic 
officers of the members to docket as 
an emergency proposal (E-2040) in- 
creases in rates and charges on all 
freight between all points, effective 
November 1. 


The bureau announced that the in- 
creases would be made by means of a 
master tariff No. 2 and connecting link 
supplements to individual line tariffs of 
members of the bureau. 

The proposed increases in rates and 
charges were listed as follows: 

All line-haul rates on all commodities, 
except as otherwise provided below, 20 
cents per ton, net or gross, as rated. 

Barges, empty (“unit” rates), trans- 
porting a float, 20 cents per unit; barges, 
empty (minimum charges), 43.50 per 
barge. 

Paper, newsprint, 10 cents per ton; 
paper, printing, not printed, 10 cents per 
ton. 

Pulpwood and wood chips, 10 cents 
per ton where rates are stated per ton. 

$25 on rates per barge, 175 feet by 26 
feet by 11 feet or 195 feet by 36 feet 
by 11 feet. 

Scrap iron, and scrap, tin plate or 
terne plate, 22 cents per gross ton. 

Sugar, in bulk or in packages, 10 cents 
per ton. 

Barium sulphate, crude (barytes), 11 
cents per gross ton. 

Coal, 7 cents per ton except as shown 
in Note 1, which reads: “On coal which 
has had a prior rail line-haul move- 
ment, moving via barge between points 
on inland waterways, 3 cents per ton.” 

Coke, viz.: Coke, coke breeze, coke 
dust; coke, petroleum; coke, by-product, 
10 cents per ton. 

Grain and grain products, in pack- 
ages, 10 cents per ton. 

Limestone, crushed, sand; gravel, 10 
cents per ton. 

Ores, viz: iron, bauxite, chrome, man- 
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A little more 
know-how, a 
little extra care! 


(Just what you'd expect from the world’s largest mover.) 


New “no mess” way to pack your china, glass- 
ware and bric-a-brac . . . Kleen Pack. See how each 
item is individually wrapped and placed in its own 
compartment. Safe as in your own cupboard. So clean 
they don’t need washing when unpacked. 


Special scratch proof wrapping safeguards 
your valuable paintings and mirrors. Each is placed 
into its own scientifically designed, fitted container. 


: 
: 
‘ 
3 
4 


These thick, quilted pads provide chip-proof, | 
shock-proof protection for your refrigerator, range, | 
washer, dryer, and other major appliances. 








Clothing arrives fresh, clean, wrinkle- 
free, thanks to Allied’s big, roomy, dust-proof ward- 
robes. Portable wardrobes were developed by Allied 
to make a difficult moving job easy. 


Here's how we protect your TV, Hi-Fi set 
and record collection from shocks and bumps. Cabi- 


nets are wrapped in thick padding. Records go in 
special shock-proof carton. 


Even million dollar cargoes can be safely 
moved anywhere by Allied. Your Allied Man has the 
know-how and the special techniques to move even 
the most delicate electronic equipment. 


9 out of 10 
choose Allied again 


When it’s your move, phone your Allied Man. Look 
under ‘‘Allied Van Lines’ in your phone book. 

WRITE FOR FREE BOOKLET, “Helpful Facts on House- 
hold Moving.”’ Allied Van Lines, 25th and Roosevelt 
Road, Broadview, Illinois, 


NO. 1 ON THE HIGHWAY 





nora BE, LI soss”" 


The beautiful helicopter you see warmed up and rarin’ to go is the 
famed Bell 47J-2. Around the world, they call it the Helicopter of 
Presidents. It’s a four-placer, sporting a Horton & Horton-appointed 
cabin .. cruises smooth as a cloud at speeds up to 100 miles an hour.. 
and it’s probably the safest vehicle ever built. Not only will this Bell 
pick up and deliver your bosses almost door-to-door . . it will give them 
the most carefree rides of their lives. And when they’re not aboard, 
your Bell can shuttle important visitors from the airport, dazzle 
customers with quick trips anywhere. 


As a traffic specialist, you'll want all the facts on Helicopter Travel 
in Business. So why not write our Commercial Sales Manager now? 


The helicopter 

is here .. 

and business executives 
fly more Bells 

than all other makes 


combined. 


BELL 


8e// Helicopter Corporation, Fort Worth, Texas, Subsidiary of Bell Aircraft Corporation. . in its 25th year 
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ganese, ilmenite, menitite, magnetite, 
10 cents per net ton, 11 cents per gross 
ton as rated. 

Phosphate rock, crude (underground 
and unrefined) in bulk, 6 cents per ton. 

Superphosphate, fertilizer compounds, 
6 cents per ton. 

Sulphur (brimstone) in bulk, 11 cents 
per gross ton. Accompanying note 
reads: “On sulphur which is billed for 
transshipment by rail for line-haul 
movement between ports on inland 
waterways, 6 cents per gross ton.” 

Salt, in bulk, 10 cents per net ton. 

Charges for: 

(a) Stop-off to complete loading or 
partially unload, (1) all charges not ex- 
ceeding $80 to be increased $20 per 
barge; (2) all charges exceeding $80, 
to be increased $40 per barge; (b) addi- 
tional movement of barges, $10 for each; 
(c) diversion, reconsignment or holding 
in transit for orders, (1) diversion or 
reconsignment, $4; (2) additional place- 
ment, $10; (3) holding in transit for 
orders, $10. 

(See earlier story on page 27.) 


AAR President Says Report 
On U.S. Inland Waterways 


‘Misleading’ and ‘in Error’ 


A report on the inland waterways 
of the United States, prepared for 
a Senate committee by the Corps 
of Engineers of the U.S. Army has 
been described by Daniel P. Loomis, 
president of the Association of Amer- 
ican Railroads, as “misleading” and 
“containing glaring errors resulting 
from naive statistical maneuvering.” 


Mr. Loomis’ comments on the report 
were contained in a letter to Senator 
Kerr, of Oklahoma, chairman of the 
Senate select committee on national 
water resources. The letter was made 
public September 15. 

A portion of the report compared 
waterways in areas of heavy traffic con- 
centration with the average traffic of 
all rail lines and, according to Mr. Loo- 
mis, “consequently purports to prove 
that railroads could not absorb the an- 
nual increase in water traffic without 
large increases in their physical plant.” 
The report also suggests that about $8- 
billion in additional funds be spent by 
the U.S. for waterway facilities. 


Attack on Report 


Mr. Loomis said the nation’s railroads 
were capable of moving “many times the 
traffic that is available” and said the 
Corps of Engineers “confuses rail capac- 
ity to move traffic with the use of the 
rails to move traffic.” He also said that 
the report failed to take into account 
that much of the claimed average annu- 
al increase in inland waterway traffic 
between 1946 and 1957 “was traffic di- 
verted from the self-supporting, private- 
ly-owned, taxpaying to the pub- 
lic-supported, publicly-owned, tax-con- 
suming waterways.” 

In the report, the Corps of Engineers 
said the annual increase in total water- 
way traffic between 1946 and 1957 aver- 
aged 17.8-billion ton-miles yearly. 

“This is equivalent to adding,” the 
Corps said, “to the national transpor- 
ation system about 2,600 miles of rail- 
road carrying three million ton-miles of 
freight per mile of road annually. This 
means that the increase in the use of 
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the waterways is comparable to the 
add.'‘on of a transcontinental railroad 
to the nation’s transportation system 
each year... .” 

In his letter, Mr. Loomis said: 

“Since the committee, as well as the 
Secretary of the Army, might be misled 
by the naive statistical maneuvering 
presented to them by the Corps of Engi- 
neers, it seems appropriate to examine 
this feature of the report... . 

“The most glaring and inexcusable 
error is the complete failure to recog- 
nize the tremendous ability of the rail- 
roads to absorb large volumes of addi- 
tional traffic with minor additions to 
their physical plant, as was so well 
demonstrated during World War II and 
Korea. Subsequent improvements in 
signaling, communications, yards, and 
motive power have further materially 
increased rail roadway capacity. 

“Going back to World War II, which 
preceded the almost complete diesel- 
ization of the railroads, and prior to 
many of the other railroad operational 
improvements, the upper level of use on 
heavy traffic segments exceeded 80-mil- 
lion ton-miles per mile of road per year. 
This figure would be considerably higher 
today if the traffic were available. 

“There are other similar but, perhaps, 
not as glaring errors in the report of the 
Corps. But comparisons of this nature 
do not solve any problems of transpor- 
tation. The solution is simple; if the 
waterway users who today pay nothing 
were charged with the costs of building, 
operating and maintaining the water- 
ways on a basis of use, the construction 
of additional facilities would then be 
predicated upon sound economic need 
and not on the influence of minority 
pressure groups. 

“The facilities would be paid for by 
those commercial interests who use them 
and not by the already overburdened 
taxpayers, and the nation’s resources 
would be channeled so as to best serve 
the great and diversified demands made 
upon them for defense, education, hous- 
ing, and other priority matters, and not 
wasted upon unnecessary building up of 
duplicate, wasteful and expensive trans- 
portation facilities at public expense for 
private gain.” 


Little Damage at N.C. Ports 


Caused by ‘Hurricane Donna’ 


The North Carolina State Ports Au- 
thority announced, on September 14, 
through the offices of its executive di- 
rector, D. Leon Williams, that because 
of diligent advance preparations by the 
operations personnel at both of the 
North Carolina ports (Wilmington and 
Morehead City), loss due to Hurricane 
Donna was “comparatively negligible.” 

Mr. Williams congratulated Walt 
Friederichs, operations manager at 
Morehead City, and Al Smith, operations 
manager at Wilmington, on the report 
that no apparent damage to any cargo 
or customers goods was incurred. 


Carloadings Totaled 481,057 
In Week Ended September 10 


Loadings of revenue freight in the 
week ended September 10 totaled 481,057 
cars, the Association of American Rail- 
roads announced. This was an increase 
of 3,441 cars, or seven-tenths of one per 


cent, above the corresponding week in 
1959, which was affected by the nation- 
wide strike in the steel industry, and a 
decrease of 185,166 cars, or 27.8 per cent, 
below the corresponding week in. 1958, 
the AAR said. It noted that the Labor 
Day holiday fell in both the 1960 and 
1959 weeks but not in the 1958 week. 


Loadings in the week of September 10, 
which were affected by strike-bound 
operations on the Pennsylvania and 
Grand Trunk’ Western railroads, the 
AAR said, were 96,033 cars, or 16.6 per 
cent, below the preceding week. 

Loadings by commodity groups for the 
week ended September 10, compared 
with the corresponding week of last year 
and the preceding week of this year fol- 
low: 


Per Cent 

Carsloaded Change 

Week Corre- ge 

Ended sponding Preceding 
Sep. 10,'60 Week 1959 Week 


Per Cent 


Miscellaneous 237 909 74D 16.7 D 
Coal 88,099 0.1 1 13.8 D 
Coke 4,583 66.3 | 9.6D 
Ore 44,731 4365 | 18.9 D 
Forest Products 31,909 98D 18.7 D 
Merchandise LCL 27 440 22.9 D 20.6 D 
Grain & Gr. Prod. 

(Total) 40,854 6.7 D 19.0 D 

Western Dists. 
Only 30,606 09 | 149 D 
Live Stock (Total) 5,532 19.7 D 11.6 1 

Western Dists. 
inly 4,635 20.2 D 16.2 | 


I—Indicates Increase D—Indicates Decrease 


The Eastern, Pocahontas and North- 
western districts reported increases com- 
pared with the corresponding week in 
1959, the AAR said, adding that the 
Allegheny, Southern, Central Western 
and Southwestern districts reported de- 
creases. All districts reported decreases 
compared with the corresponding week 
in 1958. Cumulative loadings for this 
year, compared with 1959 and 1958, were 
shown as follows: 


1960 
2,386,511 
2,292,814 
2,300,240 

598,031 
7,577 596 
2,489,664 
2,558,853 
2,514,222 

549,416 
8,112,155 

15,689,751 
2,297,431 
2,385,346 
577,090 


1959 
2,275,214 
2,292,015 
2,399,932 

590,592 
7,557 ,753 
2,579,629 
2,744,371 
2,812,533 

574,102 
8,710,635 

16,268,388 
2,218,643 
2,168,191 


1958 
2,244,313 
2,111,693 
2,148,771 

516,247 
7,021,024 
2,122,723 
2,196,823 
2,491,262 

460,345 
7,271,153 

14,292,177 
2,304,553 
2,525,975 
547,806 563,725 

481,057 477,616 666,223 

21,430,675 21,680,644 20,352,653 


Loadings by Piggyback 

“There were 11,095 cars reported 
loaded with one or more revenue high- 
way trailers (piggyback) in the week 
ended September 3, 1960 (which were in- 
cluded in that week’s over-all total),” 
the AAR said. “This was an increase . 
of 2,469 cars, or 28.6 per cent, ahove the 
corresponding week of 1959 and 6,148 
cars, or 124.3 per cent, above the 1958 
week. 

“Cumulative piggyback loadings for 
the first 35 weeks of 1960 totaled 370,383 
for an increase of 95,898 cars, or 34.9 
per cent, above the corresponding period 
of 1959, and 197,558 cars, or 1143 per 
cent, above the corresponding period in 
1958. There were 55 Class 1 US. railroad 
systems originating this type traffic in 
the current week compared with 50 one 
year ago and 40 in the corresponding 
week of 1958.” 


(See earlier story on page 57.) 


Four weeks of Jan. 
Four weeks of Feb. 
Four weeks of Mar. 
Week of April 2 
First 13 Weeks 


Four weeks of Apr. 
Four weeks of May 
Four weeks of June 
Week of July 2 

Second 13 Weeks 


First 26 Weeks 
Four weeks of July 
Four weeks of Aug. 
Week of Sept. 3 
Week of Sept. 10 
36-Weeks Total 
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The beautiful helicopter you see warmed up and rarin’ to go is the 
famed Bell 47J-2. Around the world, they call it the Helicopter of 
Presidents. It’s a four-placer, sporting a Horton & Horton-appointed 
cabin .. cruises smooth as a cloud at speeds up to 100 miles an hour... 
and it’s probably the safest vehicle ever built. Not only will this Bell 
pick up and deliver your bosses almost door-to-door . . it will give them 
the most carefree rides of their lives. And when they’re not aboard, 
your Bell can shuttle important visitors from the airport, dazzle 
customers with quick trips anywhere. 


As a traffic specialist, you'll want all the facts on Helicopter Travel 
in Business. So why not write our Commercial Sales Manager now? 
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ganese, ilmenite, menitite, magnetite, 
10 cents per net ton, 11 cents per gross 
ton as rated. 

Phosphate rock, crude (underground 
and unrefined) in bulk, 6 cents per ton. 

Superphosphate, fertilizer compounds, 
6 cents per ton. 

Sulphur (brimstone) in bulk, 11 cents 
per gross ton. Accompanying note 
reads: “On sulphur which is billed for 
transshipment by rail for  line-haul 
movement between ports on inland 
waterways, 6 cents per gross ton.” 

Salt, in bulk, 10 cents per net ton. 

Charges for: 

(a) Stop-off to complete loading or 
partially unload, (1) all charges not ex- 
ceeding $80 to be increased $20 per 
barge; (2) all charges exceeding $80, 
to be increased $40 per barge; (b) addi- 
tional movement of barges, $10 for each; 
(c) diversion, reconsignment or holding 
in transit for orders, (1) diversion or 
reconsignment, $4; (2) additional place- 
ment, $10; (3) holding in transit for 
orders, $10. 


(See earlier story on page 27.) 


AAR President Says Report 
On U.S. Inland Waterways 


‘Misleading’ and ‘in Error’ 


A report on the inland waterways 
of the United States, prepared for 
a Senate committee by the Corps 
of Engineers of the U.S. Army has 
been described by Daniel P. Loomis, 
president of the Association of Amer- 
ican Railroads, as “misleading” and 
“containing glaring errors resulting 
from naive statistical maneuvering.” 


Mr. Loomis’ comments on the report 
were contained in a letter to Senator 
Kerr, of Oklahoma, chairman of the 
Senate select committee on national 
water resources. The letter was made 
public September 15. 

A portion of the report compared 
waterways in areas of heavy traffic con- 
centration with the average traffic of 
all rail lines and, according to Mr. Loo- 
mis, “consequently purports to prove 
that railroads could not absorb the an- 
nual increase in water traffic without 
large increases in their physical plant.” 
The report also suggests that about $8- 
billion in additional funds be spent by 
the U.S. for waterway facilities. 


Attack on Report 


Mr. Loomis said the nation’s railroads 
were capable of moving “many times the 
traffic that is available” and said the 
Corps of Engineers “confuses rail capac- 
ity to move traffic with the use of the 
rails to move traffic.” He also said that 
the report failed to take into account 
that much of the claimed average annu- 
al increase in inland waterway traffic 
between 1946 and 1957 “was traffic di- 
verted from the self-supporting, private- 
ly-owned, taxpaying railroads to the pub- 
lic-supported, publicly-owned, tax-con- 
suming waterways.” 

In the report, the Corps of Engineers 
said the annual increase in total water- 
way traffic between 1946 and 1957 aver- 
aged 7.8-billion ton-miles yearly. 

“This is equivalent to adding,” the 
Corps said, “to the national transpor- 
tation system about 2,600 miles of rail- 
road carrying three million ton-miles of 
freight per mile of road annually. This 
means that the increase in the use of 
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the waterways is comparable to the 
addition of a transcontinental railroad 
to the nation’s transportation system 
each year... .” 

In his letter, Mr. Loomis said: 

“Since the committee, as well as the 
Secretary of the Army, might be misled 
by the naive statistical maneuvering 
presented to them by the Corps of Engi- 
neers, it seems appropriate to examine 
this feature of the report... . 

“The most glaring and inexcusable 
error is the complete failure to recog- 
nize the tremendous ability of the rail- 
roads to absorb large volumes of addi- 
tional traffic with minor additions to 
their physical plant, as was so well 
demonstrated during World War II and 
Korea. Subsequent improvements in 
signaling, communications, yards, and 
motive power have further materially 
increased rail roadway capacity. 

“Going back to World War II, which 
preceded the almost complete diesel- 
ization of the railroads, and prior to 
many of the other railroad operational 
improvements, the upper level of tse on 
heavy traffic segments exceeded 80-mil- 
lion ton-miles per mile of road per year. 
This figure would be considerably higher 
today if the traffic were available. 

“There are other similar but, perhaps, 
not as glaring errors in the report of the 
Corps. But comparisons of this nature 
do not solve any problems of transpor- 
tation. The solution is simple; if the 
waterway users who today pay nothing 
were charged with the costs of building, 
operating and maintaining the water- 
ways on a basis of use, the construction 
of additional facilities would then be 
predicated upon sound economic need 
and not on the influence of minority 
pressure groups. 

“The facilities would be paid for by 
those commercial interests who use them 
and not by the already overburdened 
taxpayers, and the nation’s resources 
would be channeled so as to best serve 
the great and diversified demands made 
upon them for defense, education, hous- 
ing, and other priority matters, and not 
wasted upon unnecessary building up of 
duplicate, wasteful and expensive trans- 
portation facilities at public expense for 
private gain.” 


Little Damage at N.C. Ports 


Caused by ‘Hurricane Donna’ 


The North Carolina State Ports Au- 
thority announced, on September 14, 
through the offices of its executive di- 
rector, D. Leon Williams, that because 
of diligent advance preparations by the 
operations personnel at both of the 
North Carolina ports (Wilmington and 
Morehead City), loss due to Hurricane 
Donna was “comparatively negligible.” 

Mr. Williams congratulated Walt 
Friederichs, operations manager at 
Morehead City, and Al Smith, operations 
manager at Wilmington, on the report 
that no apparent damage to any cargo 
or customers goods was incurred. 


Carloadings Totaled 481,057 
In Week Ended September 10 


Loadings of revenue freight in the 
week ended September 10 totaled 481,057 
cars, the Association of American Rail- 
roads announced. This was an increase 
of 3,441 cars, or seven-tenths of one per 
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cent, above the corresponding week in 
1959, which was affected by the nation- 
wide strike in the steel industry, and a 
decrease of 185,166 cars, or 27.8 per cent, 
below the corresponding week in 1958, 
the AAR said. It noted that the Labor 
Day holiday fell in both the 1960 and 
1959 weeks but not in the 1958 week. 


Loadings in the week of September 10, 
which were affected by strike-bound 
operations on the Pennsylvania and 
Grand Trunk’ Western railroads, the 
AAR said, were 96,033 cars, or 16.6 per 
cent, below the preceding week. 


Loadings by commodity groups for the 
week ended September 10, compared 
with the corresponding week of last year 
and the preceding week of this year fol- 
low: 

Per Cent 
Cars Loaded Change Per Cent 
Week Corre- Change 


Ended sponding Preceding 
Sep. 10,'60 Week 1959 Week 


237,909 74D 


Miscellaneous 
Coal 
Coke 
Ore 
Forest Products 
Merchandise LCL 
Grain & Gr. Prod. 
(Total) 
Western Dists. 
Only 09 | 
Live Stock (Total) 5,532 19.7 D 
Western Dists. 
Only 4,635 
I—Indicates Increase 


20.2 D 
D—Indicates Decrease 


The Eastern, Pocahontas and North- 
western districts reported increases com- 
pared with the corresponding week in 
1959, the AAR said, adding that the 
Allegheny, Southern, Central Western 
and Southwestern districts reported de- 
creases. All districts reported decreases 
compared with the corresponding week 
in 1958. Cumulative loadings for this 
year, compared with 1959 and 1958, were 
shown as follows: 


1960 
2,386,511 
2,292,814 


1959 
2,275,214 
2,292,015 2,111,693 

2,300,240 2,399,932 2,148,771 

598,031 590,592 516,247 
7,577,596 7,557,753 7,021,024 
2,489,664 2,579,629 2,122,723 
2,558,853 2,744,371 2,196,823 
2,514,222 2,812,533 2,491,262 

549,416 574,102 460,345 
Second 13 Weeks 8,112,155 8,710,635 7,271,153 
First 26 Weeks 15,689,751 16,268,388 14,292,177 
Four weeks of July 2,297,431 2,218,643 2,304,553 
Four weeks of Aug. 2,385,346 2,168,191 2,525,975 
Week of Sept. 3 577,090 547,806 563,725 
Week of Sept. 10 481,057 477,616 666,223 
36-Weeks Total 21,430,675 21,680,644 20,352,653 


Loadings by Piggyback 

“There were 11,095 cars reported 
loaded with one or more revenue high- 
way trailers (piggyback) in the week 
ended September 3, 1960 (which were in- 
cluded in that week’s over-all total),” 
the AAR said. “This was an increase . 
of 2,469 cars, or 28.6 per cent, ahove the 
corresponding week of 1959 and 6,148 
cars, or 124.3 per cent, above the 1958 
week. 

“Cumulative piggyback loadings for 
the first 35 weeks of 1960 totaled 370,383 
for an increase of 95,898 cars, or 34.9 
per cent, above the corresponding period 
of 1959, and 197,558 cars, or 114.3 per 
cent, above the corresponding period in 
1958. There were 55 Class 1 U.S. railroad 
systems originating this type traffic in 
the current week compared with 50 one 
year ago and 40 in the corresponding 
week of 1958.” 


(See earlier story on page 57.) 


1958 
Four weeks of Jan. 2,244,313 
Four weeks of Feb. 
Four weeks of Mar. 
Week of April 2 


First 13 Weeks 
Four weeks of Apr. 
Four weeks of May 


Four weeks of June 
Week of July 2 
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Shipping Power Applied to Horsepower! 


Interstate System has been making on-time deliveries 


to the automotive industry for more than 34 years! 


ecutives 


This is the kind of LTL and truckload service that separates the wheat from — 


the chaff. Interstate System offers direct, single-line, scheduled service to 

more than 9,000 points in 24 states — the fastest, most convenient deliveries applicat 
in the industry. If you and your company are not now enjoying this kind of ‘ 
shipping power, you should be. Call the Interstate System transportation 

specialists. We’re in the Yellow Pages. 


general 
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MORE THAN A TRUCK LINE... A TRANSPORTATION SYSTEM 
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New Tariff Circular Governs 
Filings by Canadian Rails 


Tariff circular No. 1-A of the Board 
of Transport Commissioners for Canada 
is available from The Queen’s Printer, 
Ottawa, Ont., at a cost of $1.25 a copy, 
postpaid to Canadian and US. points. 

The announcement of the new circular 
by the Canadian government said that 
tariff circular No. 1-A would become 
effective December 1, 1960, and “cancels 
the current regulations in tariff circular 
No. 1, insofar as the freight tariffs of 
railway companies are concerned.” How- 
ever, the announcement said, tariff cir- 
cular No. 1 would continue to apply 
to the freight tariffs of water carriers 
under the transport act. 


Orders for the new tariff circular 
should be addressed to The Queen’s 
Printer, Ottawa, Canada, and should be 
accompanied by postal money order, ex- 
press order or certified check, in Canad- 
ian funds, payable to “The Receiver 
General of Canada.” Postage stamps, 
foreign money or uncertified checks will 
not be accepted. The new tariff circular 
is identified by catalog No. JU 94-2/1A. 
It governs the construction, filing and 
posting of freight tariffs by railway 
companies filing tariffs with the board. 


Barge Lines Plan to Raise 


Rates ‘At an Early Date’ 


After a meeting September 8 in Chi- 
cago of the chief executives of the ma- 
jor common carrier barge lines operat- 
ing in the mid-continent and Gulf 
areas, it was announced that a rate in- 
crease proposal would be filed at an 
early date, and that the amount of the 
increase and the method of its applica- 
tion would be determined by the traffic 
Officers of the barge lines which are 
members of the Waterways Freight Bu- 
reau. 


Wesley A. Rogers, chairman of the 
executive committee of the bureau, who 
announced the decision of the chief ex- 
ecutives, said on September 9 that the 
traffic officers were meeting that day 
and would meet again in the week of 
September 12 to decide on the amount 
of the increase and the method of its 
application. 

“The last general hike in barge rates 
was 4 per cent, taken in November, 
1957,” Mr. Rogers said. 

He said that the chief executives of 
the barge lines had concluded that labor 
cost increases and increasing costs in 
general made it imperative that barge 
transportation rates and charges in gen- 
eral be increased. He estimated that the 
members of the bureau handle about 
95 per cent of all barge common car- 
rier tonnage moved in the areas they 
serve. 


Senate Subcommittee Criticizes ICC 
For Its Policies on Water Transport 


Merchant Marine Group Voices Concern Over Decline in Coastwise, 
Intercoastal Shipping and Says ICC’s Actions ‘Were Not Reasonably 


Designed to Achieve Objectives 


The merchant marine and fisheries 
subcommittee of the Senate inter- 
state and foreign commerce commit- 
tee issued a report September 14 
charging that “the public does not 
now enjoy a balanced and healthy 
transportation system” and that the 
Interstate Commerce Commission’s 
methods, procedures and in some 
cases its judgment were not reason- 
ably designed to achieve the objec- 
tives envisioned by the framers of 
the national transportation policy.” 


The report was made as a result of 
protracted hearings the subcommittee 
held earlier this year into the “decline 
of the coastwise and intercoastal ship- 
ping industry.” 

The subcommittee split down party 
lines, the four Democratic members en- 
dorsing the report and the three Re- 
publican members saying in separate 
views that they “had no opportunity to 
shape either the assumptions or con- 
clusions contained in the report.” 

Six Main Recommendations 


Six specific conclusions were reached 
in the 5l-page report. They .are as 
follows: 

e@ “With respect to suspension pro- 
ceedings, it is obvious that the Com- 
mission should establish adequate stand- 
ards for suspension procedures. The sub- 
committee notes that the Commission 
recently held a proceeding in order to 
allow standards to be formulated for 
fourth-section proceedings. A similar 
proceeding to allow formulation of 
standards to be used for suspension 
might be in order. The subcommittee 
suggests that the Commission determine 
the feasibility of such a proceeding. 

@ “Joint rail-water rules under the 
interstate commerce act represent an 
area which concerns us. The present al- 
ternatives offered by the Commission for 
handling joint rail-water rates should 
be altered to serve the public interest 
adequately, or the Commission should 
come forward with an accelerated pro- 
cedure for handling such joint rates and 
through routes. 

@ “Cost techniques and data used by 
ICC are subject to flaws and incon- 
sistencies that should be corrected. A 
proceeding such as that manne by 
the ICC chairman during the hearings 
to allow qualified persons to. express 


of National Transportation Policy.’ 


themselves should be inaugurated by the 
Commission. 

e “With respect to the Commission 
having adopted changed rate and classi- 
fication standards that have had serious 
impact on the motor carriers: The sub- 
committee reiterates its suggestion that 
the Commission review carefully its pol- 
icies with respect to the application 
of rate-making provisions of the inter- 
state commerce act. While there is fairly 
general agreement that new services 
offer a useful and economic transporta- 
tion alternative, some of these services 
appear to be growing without adequate 
knowledge on the part of the Commis- 
sion of their impact on the transpor- 
tation economy of the country. Your 
subcommittee believes that an adequate 
discharge of the Commission’s functions 
calls for a general investigation of cur- 
rent problems in the motor vehicle field 
caused by these new developments. 

e “As an absolute minimum, each 
case that brings into question the mean- 
ing of the rule of rate making requires 
a@ reasoned discussion’ of the policies 
that the Commission follows with re- 
spect to section 15a(3) of the inter- 
state commerce act. The express in- 
corporation of the national transporta- 
tion policy in the rule of rate making 
is a matter of substance, requiring the 
Commission to examine a proposed com- 
petitive rate for destructive effect as 
well as destructive intent to the end 
that a balanced and healthy transporta- 
tion system by all modes is to be pre- 
served. 


e@ “In order to answer the charge 
that the water transportation has been 
given no effective voice on or before 
the Commission, the solution seems 
fairly simple: The Commission should 
generate a genuine interest within its 
ranks in discharging its duties with 
respect to water transportation. More 
of the Commission’s resources being de- 
voted to the problems of water trans- 
portation would be a manifestation of 
such genuine interest.” 

In the same section, the subcommittee 
majority made a further observation, 
saying: 

“Your subcommittee is constrained to 
offer a final general comment. From 
time to time during the course of the 
hearings the subject arose of competi- 
tion with common carriers offered by 
carriers not subject to economic regu- 
lation. A strong common carrier sys- 
tem is. generally agreed to be necessary 
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for an adequate national transportation 
system; so that the influence and effects 
of such competition are extremely im- 
portant. 

“The Commission has made a begin- 
ning of acquainting itself with the na- 
ture of the competition offered by car- 
riers not subject to economic regulation 
by making a study, at the request of the 
Senate interstate and foreign commerce 
committee, on the ‘Gray Area of Trans- 
portation Operation’ [T.W., Aug. 27, p. 
33]. In Chairman Winchell’s letter of 
transmittal of June 29, 1960, to Chair- 
man Magnuson, it was stated: 

“*We know that you are aware of the 
lack of adequate information in this 
field. We hope this lack can be corrected 
in due course in order that there will be 
available to the Commission the addi- 
tional information it needs to insure 
continued fulfillment of its statutory 
responsibilities and long-range objec- 
tives.’ 

“The subcommittee urges the Com- 
mission to pursue its own recommenda- 
tions and be diligent in its efforts to se- 
cure additional information in this field, 
requesting legislation where deemed 
necessary.” 


Dissent by Republicans 


But the Republican subcommittee 
members—Senators Butler, of Maryland; 
Morton, of Kentucky, and Scott, of 
Pennsylvania—took issue both with the 
majority’s recommendations and events 
leading to the report. Their joint sep- 
arate views were as follows: 

“We feel that those who have signed 
the subcommittee’s report have erred in 
repeating, and to a degree adopting, the 
complaints against the Interstate Com- 
merce Commission that have been voiced 
by witnesses who admittedly are dis- 
appointed parties in proceedings before 
that agency. As a consequence, the re- 
port is deficient in objectivity and has 
correspondingly reduced value as a guide 
to what the Congress expects of the ICC. 

“At the opening of the subcommittee’s 
hearings, it was announced that the 
hearings were ‘for the purpose of ascer- 
taining the cause, or causes, for the de- 
cline of this important mode of trans- 
portation and for the additional pur- 
pose of determining what means are 
available to the Congress to put the 
industry on the road that leads to im- 
proved economic well-being.’ Neither 
Purpose is addressed as a dominating 
theme in the report. Instead, the report 
seeks by exhortation to induce the Inter- 
state Commerce Commission to make 
changes in its rate suspension and other 
policies that it can appropriately make 
only if Congress amends the interstate 
commerce act. 

“We think it unfortunate that the 
report, like some of the testimony, 
wanders into problems of motor carriers 
and inland barge lines. These matters 
are relevant to the announced purposes 
of the hearings only in that the wit- 
nesses, like those from the coastal and 
intercoastal shipping lines, have been 
disappointed by actions of the Inter- 
state Commerce Commission and want 
legislative relief. 

“The crux of all the complaints made 
to the subcommittee is that the ICC’s 
Suspension Board has not and will not 
—- the effectiveness of a proposed 
tariff upon complaint by a 


water carrier or motor carrier that the 
proposed rate is destructive. We cannot 
agree that this raises any proper suspi- 
cion that the ICC is failing to carry 
into effect the intent of Congress. 


“We do believe that the testimony 
offered to the subcommittee makes clear 
that much improvement is needed in 
cost data available to the ICC. If the 
ICC had better data as to transporta- 
tion costs by rail, and particularly by 
highway and by water, it could more 
easily determine when a proposed tariff 
is protested whether to suspend it as 
being uneconomic for the carrier or 
destructive to its competitors. 

“As a final observation, we point out 
that the subcommittee has not met to 
discuss a report on these hearings and 
that the undersigned have had no 
opportunity to shape either the as- 
sumptions or conclusions contained in 
the report.” 







































Shipping Industry Leaders 
Laud Senate Report 


The report of the merchant ma- 
rine and fisheries subcommittee 
of the Senate interstate and 
foreign commerce committee on 
the decline of the coastwise and 
intercoastal shipping industry was 
praised September 14 by John L. 
Weller, president of Seatrain 
Lines, and Patrick Calhoun, Jr., 
president of the Inland Water- 
ways Common Carriers Associa- 
tion. 

Mr. Weller termed the report 
“thoughtful and objective,” and 
he said: 

“| am cheered by the subcom- 
mittee’s recognition of the serious 
threat to the national defense and 
commerce posed by the decline 
of our domestic merchant marine. 
Such recognition is a long step 
forward. It lays the groundwork 
for a program leading to the re- 
vitalization of the coastal and in- 
tercoastal shipping industry.” 

Said Mr. Calhoun: 

“The report on the decline of 
the coastal and intercoastal ship- 
ping industry is a constructive and 
useful contribution to the under- 
standing of the troublesome prob- 
lems of regulation. 

“We are particularly pleased 
to see recommended that the In- 
terstate Commerce Commission 
establish adequate standards for 
suspension procedures. At one 
time, there was a reasonable sta- 
bility in. what a water carrier or 
shipper could expect from the 
Suspension Board in rate disputes. 
Today all carriers are faced with 
arbitrariness on the part of the 
Suspension Board and the lack of 
consistency in suspension deci- 
sions.” 








Taking a look at the sales kit in the office of 
W. W. Kremer, Milwaukee Road traffic vice-pres- 
ident, Chicago, are, left to right: W. D. Sunter, 
general freight traffic manager; Mr. Kremer; and 
William Wallace, general passenger traffic man- 
ager. The kit in the foreground is open to the 
picture and description of the Milwaukee Road’s 
plug-door-type box car, while the kit being held 
shows a full color brochure on ‘Olympian Hic- 
watha’ passenger service. 


Milwaukee Road to Equip 
Solicitors With ‘Sales Kits’ 


In an effort to promote sales and to 
develop better understanding, by users 
of its services, of what the railroad has 
to offer to shippers and passengers, the 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad has prepared “sales kits” con- 
taining descriptive material about the 
road’s passenger and freight services. 

The kits will be distributed to about 
275 traffic solicitors at regional meetings 
in Chicago, Los Angeles, Seattle, Minne- 
apolis, New York, Cincinnati and Kan- 
sas City, Mo., in September and October, 
said W. W. Kremer, vice-president, 
traffic, of the Milwaukee Road. 


“In very recent years,” said Mr. Kre- 
mer, “railroad services and facilities in- 





Joyce leron, secretary in the office of Milwaukee 
Road traffic vice-president, displays one of the 
sales kits to be distributed among traffic solicitors 
for the railroad. The kit is open to the leaflet 
describing ‘Carscope,’ the Milwaukee's electronic 
car reporting center in Chicago through which 
up-to-the-minute information regarding freight 
car movements clears continuously and is dis- 
patched by teletype to traffic offices throughout 

the country. 
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cluding new types of freight cars, have 
changed more than most people realize 
and the sales kits are intended to ac- 
quaint the public with what we have 
to offer. To present the Milwaukee Road’s 
services as graphically as possible, we 
have used pictures, maps, diagrams and 
colored leafiets wherever we could. De- 
scriptive material is presented briefly 
and in language that can be easily un- 
derstood.” 

“To the best of my knowledge,” Mr. 
Kremer continued, “the Milwaukee’s 
sales kit is the only service tool of its 
kind in the railroad industry. It repre- 
sents the best thinking of our traffic 
promotion staff and all of our salesmen 
and rate specialists in the traffic de- 
partment. 

“We sincerely believe that the shipping 
and traveling public needs what the rail- 
roads have to offer and will be glad to 
know more about it. It isn’t enough 
merely to describe the services of a 
modern railroad. We think people want 
to see for themselves.” 

The Milwaukee Road had been in the 
process of developing the kits for about 
a@ year and a half, he said. 


Railroad Unification Study 
Made by Oregon Professor 


There is much evidence and opinion 
backing the proposal] that wide railroad 
unification would benefit the economy 
and investors in individual roads, but 
formidable obstacles stand in the way, 
says Roy J. Sampson, a professor at the 
University of Oregon, in a publication 
entitled “Obstacles to Railroad Unifica- 
tion.” 

“Complex intercorporate and financial 
relationships form one such obstacle,” 
he says in the conclusion to the 40-page 
study. “This legacy of the past cannot be 
wiped. out, but its effects could be mini- 
mized by appropriate legislation. Even 
without legislation, it does not appear 
insoluble. 

“Existing legislative requirements and 
regulatory procedures, with the excep- 
tion of legalized job protection, although 
burdensome, probably cannot be classi- 
fied as a major obstacle to unification. 

“And these requirements and proce- 
dures might easily be relaxed and labor 
might be ‘protected’ in some other way 
if such protection is deemed necessary. 
Diseconomies of scale are not considered 
an obstacle by the industry, and there 
is little to suggest that this point of view 
is incorrect. 

“There are other more serious obsta- 
cles, however. High among these is po- 
litical pressure from various groups op- 
posed to rail unification in general or to 
unification in particular cases. In an 
enviornment where decisions are inevit- 
ably affected by political considerati ns, 
no legislation or congressional resolu- 
tions can entirely eliminate this obsta- 
cle. It might be reduced somewhat by 
public education and by replacing politi- 
cal expediency with solid economic prin- 
ciples. 

“Obstacles growing out of human na- 
ture and out of the economic structure 
of the railroad industry itself, although 
less tangible, probably are the most seri- 
ous and will prove to be the most diffi- 
cult to overcome. 

“Although no one or two of the obsta- 
cles discussed above might be serious 
enough to prevent unification in those 
cases where strong economic justifica- 
tion for unification exists, the combina- 


tion of obstacles may very well be im- 
possible to overcome in many particular 
instances. This leads to the conclusion 
that if our governmental policy favoring 
unification is to be more than a pious 
hope, positive governmental action must 
be taken. 


“It is not enough to say that unifica- 
tion is desirable and that if certain re- 
quirements are met and certain proce- 
dures followed anti-trust immunity will 
be granted. Positive action, of course, 
necessarily would include steps to mini- 
mize the various organizational, legal, 
procedural and political obstacles. 


“Even this, however, may not be 
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enough. It is likely, in addition, that 
either direct financial inducements or 
specific compulsive pressures or some 
combination of these approaches will be 
necessary if we actually are to have any 
great amount of economically signifi- 
cant railroad unification under private 
ownership and management in the im- 
ediate future.” 

Copies of the study may be obtained 
for $1 from the Bureau of Business Re- 
search at the University of Orgeon, Eu- 
gene, Ore. 


Railroads Told ‘How to Improve Services,’ 
At Pacific Coast Shipper Board Assembly 


Traffic Executives Provide Eight ‘Tips’ They Say Will Aid 
Industrial Traffic Managers. Rail Men Outline Services Now 
Available. F. B. Whitman, President of Western Pacific, Speaks. 


Eight suggestions for the improve- 
ment of railroad services to indus- 
trial traffic managers were delin- 
eated before a group of about 400 
shippers, receivers and _ railroad 
Officials attending the one hundred- 
thirteenth regular meeting of the 
Pacific Coast Shippers Advisory 
Board, September 7 and 8, in the 
Sir Francis Drake hotel, San Fran- 
cisco. 


Presenting the “pointers” in a shipper 
panel session were P. Steele Labagh, 
director of traffic of the California Pack- 
ing Corp., and Russ A. Morin, traffic 
director of the Fibreboard Paper Prod- 
ucts Corp. In reviewing service items 
for railroad salesmen and representa- 
tives to study for direct aid to industry 
they listed these points: 

“1, Know about the shipper you are 
calling on and his business so that 
pertinent information can be supplied 
and be on lookout for information 
valuable to shippers and receivers gen- 
erally. Know the patron’s car require- 
ments, his production problems, his cars 
in transit, his cars on hand for delivery, 
his switching needs. Be an advisor on 
all transportation matters with up-to- 
date information. 

“2, Know rate and routing changes, 
embargo revisions, changes in transit 
privileges, and volunteer data on trans- 
portation methods that work for other 
industries that could be applied, such 
as new ideas on packaging, claim pre- 
vention and warehousing. 

“3. Keep up to date on all claims 
against a salesman’s railroad to pro- 
mote prompt settlement. 

“4. Keep shipper posted on new equip- 
ment and when available. 

“5. Keep in touch with emergency 
matters—expediting, tracing, rate re- 
quests and complaints of poor service. 

“6. Don’t distort the facts. If a ship- 
ment will take 10 days, don’t say it will 
arrive in eight. 

“7. Secure a fair share of special equip- 
ment cars for shippers in area served. 

“8. If your railroad is lukewarm or in 
opposition to a shipper’s rate proposal, 





tell the truth to the questioning shipper. 
Don’t hide behind the skirts of a rate 
bureau.” 


Rail Services Available 

Speaking for the railroads, Joseph A. 
Armento, sales manager—western states 
for the Pennsylvania Railroad, San 
Francisco, and Frank J. Bantle, western 
general freight agent for the Louisville 
& Nashville Railroad, San Francisco, 
countered with a list of services avail- 
able and being supplied by off-line rail- 
roads to all buyers of rail transportation. 

“Tracing and expediting of carload 
traffic by teletype or airmail are among 
the common but important services pro- 
vided users, along with diversion and 
reconsignment functions,” Mr. Armento 
said. “The local sales office is in a bet- 
ter position to channel such requests di- 
rect to the required location for accom- 
plishment. As you are aware, there are 
certain time limits and restrictions in 
making diversions and reconsignments. 
I should like to appeal to all of our ship- 
per friends to recognize constantly these 
facts when placing such orders with car- 
riers. You can help by always observing 
the requirements.” Mr. Armento stressed 
that offline railroad offices could supply 
patrons with up-to-the-minute carload 
schedules and movements on both main 
and branch line traffic. He added: “We 
are all familiar with the growing em- 
phasis and utilization of specialized DF 
equipment. The local off-line sales office 
constantly polices, supervises and at- 
tempts to equitably distribute this type 
of equipment of their individual owner- 
ship throughout the west coast terri- 
tories. Another service consists of cur- 
rent advices involving new service, such 
as inauguration and expansion of piggy- 
back transport, establishment of trans- 
load points, new facilities at ports and 
docks, and expansion of substitute line-. 
haul motor units in handling of less-car-- 
load.” 


Mr. Bantle reviewed what he called” 
the railroads’ “consciousness” of patrons’~ 
needs and stated constant and increas- - 
ing management pressure was effecting 
improvements in service. “We're reading - 
more, studying more and honestly trying - 
to upgrade ourselves,” he asserted. 
“Cooperation between management and! 
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its contact forces is improving generally. 
I invite you to watch the role of the rail- 
road salesman in the future and give 
him a chance to help you. He knows that 
his company pays him to help and pro- 
tect its patrons.” 


Competition Viewed 


In a talk on “Railroad Prospects and 
Problems—1960,” Frederic B. Whitman, 
president of the Western Pacific Rail- 
road, told an overflow luncheon group: 

“One of our most pressing problems 
is competition—a continuing problem for 
any business except a monopoly, and cer- 
tainly railroads are no longer monopolies. 
But we think that competition, as it af- 
fects the railroads, has some unusual 
facets. This audience needs no explana- 
tion of what we mean by subsidized com- 
petition and why we have been pressuring 
for ‘user charges’ on the wealth of free 
facilities so generously furnished by you 
and other taxpayers, including the rail- 
roads, to our friends in highway, water 
and air transportation. With respect to 
these aids, there is every indication that 
Congress and the state legislators, as 
well as the general tax paying public, 
are fast becoming fully aware of the 
fact that the assessment of fair and 
equitable user charges should and must 
be levied. Enactment of legislation will 
be of material assistance in helping to 
balance ever mounting budgets at both 
state and federal levels. 


“While this audience is also quite fa- 
miliar with railroads’ concern over the 
straightjacket of government regulation 
in which the railroads must attempt to 
function while our competitors enjoy 
varying degrees of freedom from such 
restrictions, there is another pressing 
problem which concerns railroad man- 
agement—the subject of obsolete ‘make- 
work’ rules. These are a few of our big- 
gest problems. We recognize our re- 
sponsibility to solve them largely through 
our own efforts, but we do earnestly seek 
your support in our efforts. 

“As to our prospects, I am sure you 
would be the first to agree that they 
depend to a great degree on the services 
which we offer. These services depend in 
turn on our capabilities and objectives. 
In the last few years railroad manage- 
ments have taken a long, hard look at 
these two factors. Unsuspected capabil- 
ities have been brought to light and 
hazy objectives clarified, often with the 
result of doing violence to tradition. I 
hope we will continue to do violence to 
tradition. Many favorable changes have 
already resulted and many, many more 
will follow. 


‘Costs Passed to Patron’ 


“When I refer to the problems oc- 
casioned by the unnecessary costs of 
‘make work’ and obsolete rules many of 
you may be saying to yourselves, ‘Yes, 
you have a problem, but we all have 
problems and this can’t affect me or my 
industry.’ However, featherbedding does 
affect you. We must meet the costs of 
these extra men who are doing no use- 
ful work but are getting full wages 
through what we receive from you, our 
customers. As in your industries in many 
instances, higher costs must be reflected 
in higher prices passed on to your cus- 
tomers. In this case you are the cus- 
tomers, so I repeat, this does affect you. 
Perhaps the most important way it af- 





fects you has just come to light. On April 
18, 1906, there was a great disaster—the 
San Francisco earthquake and fire. On 
that date in the present year an even 
greater potential disaster struck Amer- 
ican business. I refer to the Supreme 
Court decision in the case of the Chicago 
& Northwestern Railroad vs. the Order 
of Railway Telegraphers. That 5-4 deci- 
sion, you may recall, gives a union virtual 
veto power over any industrial moderni- 
zation program in any industry by mak- 
ing the contemplated termination of jobs 
a bargainable issue. There is nothing 
about this decision which restricts it to 
railroads. It applies to all of you who 
have union contracts. 


“The general alarm created by this 
decision led Senator Everett Dirksen, of 
Illinois, to introduce a bill in the session 
of Congress just completed calling for 
amendments to the railway labor act, the 
Norris-La Guardia act and the national 
labor relations act, to amend those laws 
in such a way that it would be clear that 
a@ union could not legally strike over de- 
mands involving the ‘creation or discon- 
tinuance of position.’ This bill was not 
passed. Therefore it will be necessary to 
reintroduce it at the new session of Con- 
gress starting in January, but when that 
is done I would strongly urge that you 
encourage as much vigorous support for 
the bill as can possibly be generated be- 
cause it is in your self interests that it 
be passed.” 


Discussions on Piggyback 


“High, Wide and Handsome Trans- 
portation (Piggyback)” was the theme 
of Committee chairman John D. Michel, 
west coast representative of the General 
American Evans Corp., Los Angeles, and 
vice chairman Fred W. Good, traffic 
manager of the Thomas Lipton Tea Co., 
San Francisco, assisted by railroad chair- 
man Colin C. Eldridge, research engi- 
neer of the Western Pacific Railroad, 
They announced in- 
creasing customer receptance to piggy- 
back transport, demonstrating that rail- 
roads had and were continuing to de- 
velop new and attractive products lines. 
The piggyback committee presented at 
the one hundred-twelfth regular meet- 
ing, in Fresno. Gen. Paul Yount, now 
executive vive-president of Consolidated 
Freightways, Inc. He described the pos- 
itive views of a major motor carrier 

Piggyback. On September 7, 
Foster Weldon, director of research for 
the Matson Navigation Co., San Fran- 
cisco, appeared as guest speaker, relating 
Matson’s pioneering of cargo containers 
on the west coast. 

“The subject is most appropriate for 

on before this group,” Mr. Wel- 
den said, “since piggyback and cargo 
containers are closely related. In time 
they became one and the same. The 
initial phase of Matson’s container pro- 
gram has been completed. We are now 
operating specialized container ships. 
Container procurement has now pro- 
gressed to the point where containers 
can be devoted to shipments beyond 
the immediate port areas. Overland 
transportation of containers by rail is 
a natural arrangement. There is much 
to be gained by such joint marine-rail 
services.” 

Color slider and films of Matson’s 
latest containerization operations were 
displayed, showing detailed methods of 
handling. 


Fred Z. Wakefield, executive commit- 
tee chairman and western traffic mana- 
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ger of Great Lakes Carbon Corp., of Los 
Angeles, announced: 

“I am pleased to announce appoint- 
ments to chairmanship of the wine com- 
modity committee of Hugh Cook, director 
of transportation division, Wine Institute, 
San Fransico, vice D. C. Turrentine, pro- 
moted to the wine advisory board. Also, 
appointments to new car efficiency chair- 
manships of Dick P. Hackett, traffic 
manager, Ralston-Purina Co., Stockton, 
Calif., and of W. A. Gough, traffic mana- 
ger, certainteed products, Richmond, 
Calif. They will assume local chairman- 
ships at those cities. We also announce, 
but with reluctance, the withdrawal of 
Herschel J. Letts, traffic manager, South- 
ern California Edison Co., Los Angles, 
from the executive committee because 
of retirement effective Seotember 1. The 
board extends to Herschel its sincere 
thanks for his service over the past 
several years.” 

A territorial forecast of estimated car 
requirements for the fourth-quarter of 
1960, of 428,543 cars, representing an in- 
crease of 18.4 per cent, was approved 
by the committee. 


Legislative Actions 


Legislative action under Robert E. 
Taylor, committee chairman and traffic 
agent, Southern California Gas Co., Los 
Angeles, included approval of Senate 
bill 3548 to amend the Norris-La Guardia 
act the national labor relations act and 
the railway labor act. The change, it 
was stated, would make it clear that 
Congress did not intend to give labor 
unions the contractual right to veto the 
abolition or discontinuance of railroad 
jobs. The committee not only voted to 
support this bill, but went on record as 
opposed to all “make work” practices 
which existed on the nation’s railroads. 
“Such practices,” Mr. Taylor said, “put 
tremendous pressure on transportation 
rates and upon all American consumers 
pa raising the price of products they 

uy.” 

Mr. Taylor said other bills receiving 
approval were H.R. 12731 and 8296, Sen- 
ate bills 3596, 3389 and 3268. Opposed 
were 8.3578 and H.R. 12595. Held over 
for further study were House bills 12788, 
12789 and 12109, while no action was 
taken on S. 3542 and House bills 12121, 
12413, 12414, 12314 and 2172. 


“While over 65,000 wide door and 50- 
foot box cars have been added to the 
national fleet in the last five years, we 
still have not been able to keep abreast 
of the demand so fast has been the 
change in loading methods,” said Wal- 
ter L. Harvey manager of the railroad 
relations section, car service division, 
Association of American Railroads, 
Washington, D.C., at the general board 
session. “All through this year so far 
there has been a substantial surplus of 
all types of cars and very few minor 
shortages. Of course the better grade of 
box car and the wide door 40-foot and 
50-foot car has posed problems in supply, 
and the railroads have been pressed at 
times to meet the issue adequately. The 
demand for the wide door car has con- 
stantly increased in recent years because 
of mechanized and palletized loading 
methods and the 50-foot car is required 
in large measure because of new incen- 
tive rates calling for higher minima. 

“With a decrease of almost 30,000 units 
in the total box car ownership in the 
last seven years, there has been an 
increase of 72,884 units in the wide door 
category. On January 1, 1954, wide door 
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box cars represented 21 per cent of the 
fleet, and on January 1, 1960, they 
represented 31.7 per cent of the total— 
an increase of better than 10 per cent 
in seven years. Fifty-foot box alone show 
an increase of 54,877 units or an increase 
of 74 per cent in this same period. 

“The car service division, with the co- 
operation of the individual railroads, is 
prosecuting a constant campaign to 
avoid the use of wide door and 50-foot 
box cars for loading which can be pro- 
tected with cars of smaller dimension 
door openings, and we urge all our ship- 
per friends to help in that direction. The 
over-all situation as of August 27, 
showed surplus cars aggregating 45,338 
while shortages were only 751. We do 
not anticipate any serious troubles meet- 
ing the car supply requirements for the 
balance of 1960. I submit that what 
the rails need is more business.” 


Campaign for Clean Cars 


Advancing the question, “why is it 
necessary to have a clean car cam- 
paign?” A. W. Russo, regional car effi- 
ciency committee vice-chairman (south), 
and traffic manager of the Ralph Par- 
sons Co., Los Angeles, said: 


“Because in 1959 almost 14 million 
idle freight car days were lost through 
failure of receivers to clean out the 
debris after unloading.” It takes about 
three days to get a car to, across and 
off a railroad terminal cleaning track 
and readied for shipper use. I am ad- 
vised that it also costs the railroads an 
average $1.15 per car cleaning charge, 
plus $2.88 per diem and about $6.33 for 
switching, or an annual expense to 
American railroads of about 72 million 
dollars.” 

Regional car efficiency chairman, A. R. 
Oberlin, district traffic manager An- 
heuser-Busch, Inc., Los Angeles, cited 
improvement in efforts of territorial re- 
ceivers to combat car delay. “Of all cars 
checked in the Pacific coast board area 
for the month of July, 1959, the number 
held beyond free time was 21.2 per cent, 
compared with 18.4 per cent for July, 
1960,” Mr. Oberlin reported. “However, 
inbound carloads are not solely responsi- 
ble for costly car delays and lost car- 
days. I have from Paul Robertson, as- 
sistant superintendent of transportation, 
Union Pacific, Salt Lake City, that 163 
DF cars recently went over one rip track 
in: order to have interior equipment re- 
placed—lost crossbars and deck boards. 
The average cost of replacement per car 
was $83.45. Not only is this kind of thing 
a stunning loss—out-of-pocket—to rail- 
roads generally, but a serious loss of car 
days as well. Multiply this by similar 
incidents on rip tracks over the nation, 
and you have a most appalling shipper- 
made loss, through failure to replace 
equipment belonging in the cars, of the 
very DF’s you are asking railroads to 
supply to you in increased numbers.” 

In the special equipment car committee 
sessions, chairman Paul J. Wellnitz, traf- 
fic manager—Pacific coast for the Union 
Carbide Corp., San Francisco, and vice- 
chairman John Myers, traffic manager of 
Durkee Famous Foods, Berkeley, Calif., 
opened proceedings with a review of the 
interest growth surrounding the “Magic 
Box”—the DF-type car. “Everyone seems 
to agree,” Mr. Wellnitz said, “that there 
is magic in this type of equipment, but 
we are attempting to prove they are not 
only good but can be even better for 
both carrier and shipper.” 


Mr. Myers offered to the membership 


the committee’s latest edition of the 
“Special Equipment Booklet,” he said 
was now complete with full lists of spe- 
cial equipment cars offered by the rail- 
roads within the Pacific coast board area. 
He said the booklet would be amended 
from time to time to keep it up to date, 
and asked for comments regarding any 
suggested changes or additions. “In ad- 
dition,” he said, “this booklet will be 
forwarded to all advisory boards, request- 
ing their comments and asking their 
cooperation in making available a similar 
list. Our resolution about clean cars and 
replacing the cars’ complement of equip- 
ment is part of this booklet.” 

The principal speaker on the freight 
loss and damage prevention panel was 
Rolland R. Wages, traffic supervisor of 
the Northern Natural Gas Co., Omaha, 
who with Carl A. Naffziger, the AAR’s 
director of freight lass & damage pre- 
vention section, Chicago, presented a re- 
view of damage prevention methods and 
Ways and means to accomplish needed 
action in that direction. Jack P. Sanders, 
committee chairman announced appoint- 
ment of three vice-chairman; Willis 
Maley, director of traffic, U.'S. Borax & 
Chemical Corp., Los Angeles, C. E. Quinn, 
traffic manager, American Potash & 
Chemical Co., Los Angeles, and C. E. 
McCaul, traffic manager, Southern Coun- 
ties Gas Co., Los Angeles. 


Ports Work Stoppage Fails 


To Decrease Total Tonnage 


(From Los Angeles Bureau of Traffic World) 


Traffic through the Los Angeles and 
Long Beach harbors for the first eight 
months of the year increased 6 per cent 
over the figure for the similar period a 
year ago in spite of the two-week shut- 
down in August caused by a work stop- 
page of longshoremen, the Marine Ex- 
change of the Los Angeles Chamber of 
Commerce reported, September 12. 

The total number of ships handled by 
the two ports for the period January 
through August, 1960, was 3,939 com- 
pared to 3,697 ships which passed through 
in the similar period of last year. 

In August, the Marine Exchange said, 
480 ships entered the harbors compared 
with 470 in August, 1959. It added that 
a@ total of 2,335,895 net register tonnage 
was handled in August, 1960, and that 
the total net register tonnage for the 
year ended in August was 19,162,345. 

American flag carriers led in ship ar- 
rivals in August with 217 vessels, the 
Exchange said. Others, in order, were Li- 
beria, with 48; Japan, 42; Greece, 38; 
Norway, 30, and Great Britain, 24. 


Aircraft Noise Abatement Guide 


The Federal Aviation Agency has 
made available a new planning guide 
designed to provide technical guidance 
to federal and local officials and other 
persons concerned with aircraft noise. 


The guide outlines a program for co- 
operation among various federal agen- 
cies and local authorities to discourage 
the construction of residential subdivi- 
sions, schools, churches, hospitals, and/or 
other places of public assembly in areas 
around large airports. It recommends 
that land areas which lie adjacent to 
takeoff and landing paths of jet aircraft 
be utilized for industrial, commercial, 
agricultural, or recreational use. 
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The guide is being distributed to fed- 
eral agencies and is also being made 
available to airport authorities, planning 
and zoning commissions and to other 


community organizations, the agency 
says. 


ACL, C & El and CP Lines 
In Maine Win Gold Medals 


For 1959 Safety Records 


Gold medals awarded to the At- 
lantic Coast Line Railroad Co., the 
Chicago & Eastern Illinois Railroad 
Co. and the Canadian Pacific Lines 
in Maine for outstanding safety 
records in 1959 in their respective 
classifications based on size (large, 
medium and small) were presented 
to executives of those carriers at 
a dinner in the Roosevelt hotel, 
New York City, the night of Septem- 
ber 14. 


Certificates of commendation for 11 
other railroads that were leaders in the 
safety field last year in their respective 
regions and size categories were also 
presented to representatives of those 
roads at the dinner. The host was the 
American Museum of Safety. The AMS, 
of which Cyril Ainsworth is president, 
administers the selection of winners of 
the E. H. Harriman memorial awards 
(the gold medals and certificates of 
commendation), established as a memo- 
rial to Mr. Harriman, a pioneer in rail- 
roading, by his wife, the late Mrs. Mary 
Harriman. Presentation of the awards 
was made by James G. Lyne, editor of 
Railway Age and chairman of Harriman 
awards committee. 

The Atlantic Coast Line, of Jackson- 
ville, Fla., winner of the gold medal 
among the large railroads constituting 
“Group A” in the Harriman awards 
competition, was the medal winner in 
that group in 1956. 

The C & EI, of Chicago, medal winner 
in “Group B,” comprising medium-sized 
companies, received the Harriman medal 
in 1957. Headquarters of the Canadian 
Pacific Lines in Maine is that of the 
Canadian Pacific Railways, in Montreal, 
Quebec. 


Commendation Certificate Winners 


Line-haul railroads that received certi- 
ficates of commendation and their re- 
spective size categories and regions were: 

Erie Railroad Co., Cleveland, O., Group 
A, east; Lehigh Valley Railroad Co., 
New York City, Group B, east; Monon- 
gahela Railway Co., Pittsburgh, Pa., 
Group C, east. 

Illinois Central Railroad Co., Chicago, 
Group A, south; Central of Georgia 
Railway Co., Savannah, Group B, south; 
Clinchfield Railroad Co., Erwin, Tenn., 
Group C, south. 

Northern Pacific Railway Co., St. Paul, 
Group A, west; The Denver & Rio 
Grande Western Railroad Co., Denver, 
Group B, west; The Texas Mexican 
= Co., Laredo, Tex., Group C, 
west. 


Switching lines that received certifi- 
cates of commendation were The Balti- 
more & Ohio Chicago Terminal Rail- 
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road Co., Chicago, and the Kentucky & 
Indiana Terminal Railroad Co., Louis- 
ville. 

Only railroads that operate both 
freight and passenger service are eligible 
for the competition for the Harriman 
gold medal awards. 


Many Subjects on Agenda 
For Sept. 30 Meeting of 


Illinois Territory League 


The [Illinois Territory Industrial 
Traffic League will examine the rail- 
road’s proposed Ex Parte 223 general 
freight rate increases, as well as a 
number of scheduled truck rate in- 
creases, and the planned purchase of 
the John I. Hay barge line by the 
Illinois Central and Southern Pacific 
railroads at its next regular meeting, 
September 30, in the Palmer House, 
Chicago, says A. J. Maurer, secre- 
tary treasurer of the Illinois Terri- 
tory league. 

The agenda for the meeting, which will 
begin at 10 a.m., will include 13 com- 
mittee reports, according to Mr. Maurer. 
The railroad rates and classification 
committee will consider—in addition to 
Ex Parte 223—piggyback rates under 


shipments (I. and S. No. 6929) ; 
sion of credit period on carload traffic; 
released rate cases; Ex Parte 197 and 


chairman 
ager, Acme Steel Co., 


The committee on motor corrler rates, 
classification and practices has listed on 
its agenda: Cancellation of National 
Motor Freight Classification No. 15 on 
intrastate traffic, scheduled to take effect 
in Illinois on November 10; a report on 
suspensions of order bill of lading 
charges; incentive rates in Central 
States Motor Freight Bureau docket No. 
38610; pallets, platforms and __ skids, 
CSMFB 38615; the surcharge of $1 a 
shipment weighing less than 1,000 
pounds in the Eastern Central Motor 
Carriers Association’s docket No. SR- 


30; 

ritory rates: docketing 
Illinois Intrastate Motor Carrier Rate 
and Tariff Bureau; increase in mini- 
mum charge, Central & Southern Motor 
Freight Tariff Association docket No. 
13097; surcharge of 50 cents per ship- 
ment, Central & Southern docket No. 
12775; and general rate investigation, 
Central area, No. 32385. C. E. Bellew, 
manager of the tion Bureau 
of Rockford (Ill.), is the committee 
chairman. 


The John I. Hay barge case will be 
reported on by the water transporta- 
tion committee, under the chairmanship 
of G. W. Wright, division traffic man- 
ager of International Salt Co., Chicago. 
Other subjects on the committee’s list 
are: Duplicate locks on Illinois water- 
= and bridges over the Calumet- 








‘A report on express, air cargo and 
postal service will be offered by R. Web- 
ber, general traffic manager of Spiegel’s 
Inc., ‘Chicago. Legal and legislative mat- 
ters will be handled by A. H. Schwietert, 
director of transportation for the Chi- 
cago Association of Commerce and In- 
dustry. 

The export-import committee, headed 
by A. A. Diamond, traffic manager of 
Hyman-Michaels Co., Chicago, will com- 
pare this year’s St. Lawrence Seaway 
traffic volume with last year’s and will 
discuss an “increase surcharge on ex- 
port-import traffic” and a “proposed 
reduction in free time on export-import 
traffic.” 

Other committees will cover claims 
and claim prevention; LCL, and freight 
forwarding problems. 

The president of the Illinois Terri- 
tory league is P. W. Kroeker, director of 
traffic for the Curtis Candy Co., Chicago. 


U.S., Canadian Railroads 
Will Cancel Obsolescent 


Exceptions, Keep Those Used 


O. E. Schultz, chairman of the 
general freight traffic committee of 
the Traffic Executive Association— 
Eastern Railroads, has announced a 
further step in ridding tariff files 
of the old 15879 exception tariffs as 
they apply between the United 
States and Canada. 


Mr. Schultz stated the contemplated 
action as follows: 

“The United States and Canadian rail- 
roads propose to issue a new exceptions 
tariff which will contain all of the ex- 
ception ratings presently published in 
Trunk Line Territory Tariff 90-Kk ICC 
A-848, New England Territory Tariff 
30-M, ICC 593, and Central Territory 
Tariff 130-C ICC 3926, applicable from 
United States to Canada, as well as those 
published in Canadian Freight Associa- 
tion Tariff 15-K, ICC 212, CTC 1583, 
applicable from Canada to United States. 

“In order to determine the exceptions 
ratings that are being actively used, 
we are listing on the public docket all 
of the items in these tariffs for cancel- 
lation, account obsolescence. We are 
allowing 28 days on the public docket 
so that shippers will have full oppor- 
tunity to review the items and let us 
know of any they desire continued.” 


Five Companies Participate 
In Truck Defense Plan 


The Office of Civil and Defense Mobili- 


The “contents of request,” signed by 
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Leo A. Hoegh, OCDM director, were given 
as follows: 

“The Department of the Army has rec- 
ommended that the plan and regula- 
tions of the Ordnance Corps governing 
the activities of the ordnance integra- 
tion committee on heavy tactical trucks 
be amended to place the committee in a 
standby status pending a national de- 
fense need for reactivation. You are re- 
quested to participate in the plan as 
amended. 

“The Attorney General has approved 
this request after consultation with re- 
spect thereto between his representa- 
tives, representatives of the chairman 
of the Federal Trade Commission and 
my representatives, pursuant to section 
708 of the defense production act of 
1950, as amended. 

“I approve the voluntary plan, as 
amended, and find it to be in the public 
interest as contributing to the national 
defense. You will become a participant 
therein upon notifying me in writing of 
your acceptance of this request. . . 

“If you accept this request, immunity 
from prosecution under the federal 
anti-trust laws and the Federal Trade 
Commission act will be given upon such 
acceptance, provided that the activities 
of the committee and your participation 
therein are within the limits set forth 
in the voluntary plan, as amended. The 
earlier request for your participation in 
the activities of this committee is super- 
seded and withdrawn.” 


Anticipating ICC Approval 
Of Merger Plan, Erie and 


Lackawanna Adopt Emblem 


The Delaware, Lackawanna & 
Western Railroad and the Erie Rail- 
road jointly have announced adop- 
tion of a new emblem and a slogan 
for use, they say, “as soon as merger 
of the two lines is approved by the 
Interstate Commerce Commission.” 

In the announcement it was stated 
that “officials of both roads expect a 
favorable decision within the next two 
months.” 

The emblem (see illustration) will be 
diamond-shaped and will contain a disc 
with a combination of the letters E 
and L in a block formation. More than 
2,400 suggestions were made by employes 
of the two roads, the winner being Tru- 
man G. Knight, an Erie locomotive fire- 
man on the Kent division. For winning, 
he is to receive 20 shares of common 
stock in the new company. 

Ten shares are to go to Leon H. Black, 
a retired freight agent at Bangor, Pa., 
for the best Lackawanna entry. 

The new slogan is “The Friendly 
Service Route.” This, the two companies 
say, is the result of suggestions entered 
by three Erie employes: Walter W. House, 
in the freight claim department at Cleve- 
land; Eldon O. Bell, transitman at Hunt- 
ington, Ind., and Harold K. Stiles, acting 
section foreman at Cleveland. Each will 
get five shares of stock. Runners-up on 
the Lackawanna, who will get similar 
awards, were N. Cassarella, of the diesel 
shop in Scranton, Pa.; I. H. Harris, in 
the claims department at Binghamton. 
N.Y., and John A. May, son of E. J. 
May, in car accounting at Scranton. 

An ICC examiner has recommended 
approval of the merger application, dock- 
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eted at the ICC as Finance No. 20707, 
Erie Railroad Co—Merger, Etc.—Dela- 
ware, Lackawanna & Western Railroad 


Co. He said the merger would result in 
savings of about $13 million annually 
at the end of the first five years after 
its consummation (T.W., July 23, p. 87). 


Aero Mayflower Launches 


Trans-Canadian Service 


The Aero Mayflower Transit Co., In- 
dianapolis, has claimed the distinction 
of becoming the first American-owned 
carrier to offer coast-to-coast household 
moving service in Canada, with the in- 
auguration on September 12 of inter- 
provincial operations through its Cana- 
dian subsidiary in Toronto. 

John Sloan Smith, president, who also 
is president of Aero Mayflower Transit 
Co., Ltd., Toronto, said Canadian May- 
flower would offer trans-Canadian 
through-van service through the estab- 
lishment of a network of agents in every 
principal city in Canada. 

“Until this action,” Mr. Smith said, 
“Mayfiower’s Canadian activities have 
been limited to the handling of house- 
hold shipments between the U.S. and 
Canada. The inauguration of the inter- 
provincial service is the culmination of a 
project which began in 1948 when the 
transit company chartered its Canadian 
subsidiary. In 1958, the subsidiary com- 
pany purchased MacDonald Moving & 
Storage Co., Ltd., Toronto, and with it 
obtained the rights to operate coast-to- 
coast in Canada. 

“Since then the subsidiary company 
has been selecting agents and formulat- 
ing plans for the beginning of the trans- 
Canadian service. Key officials of Cana- 
dian Mayflower have been brought to 
Indianapolis to study various phases of 
the stateside operation.” 

Mr. Smith said the Canadian opera- 
tion would be directed by Tom Rout- 
ledge, general manager, a native of On- 
tario. Other officers are Fred J. 
Grumme, vice-president; Charles R. 
Israel, treasurer, and Richard E. Hug- 
gins, secretary. 


C. L. Vickers Elected Head 
Of California Ports Group 


The California Association of Port 
Authorities, at the conclusion of its 1960 
annual convention September 6 at Lake 
Tahoe, Calif., announced the election of 
the following officers: 

Charles L. Vickers, general manager 
of the Port of Long Beach, president; 
Elmo Ferrari, of the Port of Stockton, 
vice-president; Stephan J. Meyer, of the 
Parr-Richmond Terminal, treasurer, and 
Alvin K. Maddy, executive secretary of 
the Port of Long Beach, secretary. 

Named as committee chairmen for the 
ensuing year were: 

James Martin, Port of Stockton, ac- 


counting; Leslie Still, Port of Long 
Beach, legislation; Capt. John Rountree, 
Port of Long Beach, traffic; Harry Thie- 
mann, Port of San Francisco, land and 
buildings; Troy Garrison, Port of Los 
Angeles, public relations; D. L. Dullum, 
Encinal Terminal, military cargo, and 
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B. J. Caughlin, Port of Los Angeles, 
emergency operations. 

The Port of Stockton served as host 
port for the convention. 


Men From Four Areas of Transport State 
Their Views on ‘Freedom’ in Rate Making 


Educator, Railroad Officer, Lawyer, Industrial Traffic Executive 
Are Contributors to ‘Symposium’ in Georgia State College Monthly. 
S. H. Flint Says Rate Payers, Not Carriers, Should Be Protected. 


Four points of view—those of an 
educator, a railroad officer, an at- 
torney who specializes in transpor- 
tation law, and an industrial traffic 
executive—on transportation rate 
policies are presented in a sym- 
posium, published in the August 
issue of the Atlanta Economic Re- 
view, monthly publication of the 
Bureau of Business and Economic 
Research of Georgia State College of 
Business Administration, on the 
question, “Shall we give more rate 
freedom to transportation com- 
panies?” 

The contributors to the symposium 
are: James H. Lemly, professor of trans- 
portation and public utilities and de- 
partment chairman in Georgia State 
College; John E. Tilford, Sr., chair- 
man of the advisory committee for the 
Louisville & Nashville Railroad since 
his retirement from the L & N presi- 
dency; Reuben G. Crimm, attorney and 
specialist in transportation law, who 
presents the motor carrier viewpoint, and 
Sam H. Flint, general traffic manager of 
The Quaker Oats Co. 


Writing on “The Current Situation in 
Rate Control,” Prof. Lemly said that 
though in 1920 it had been given power 
to set minimum rates in order to enable 
it to prevent cutthroat competition be- 
tween railroads, the ICC made little 
use of this power prior to World War II. 

Change of Emphasis 

“Since 1945, however,” he continued. 
“a rapid change toward emphasis on 
minimum rates has been in evidence. 
This is not to mean that we have not 
had rate increases since World War II. 
Obviously, the contrary is definitely 
correct. In several instances, the Com- 
mission has authorized rate increases 
on a nationwide or regional basis, and 
the railroads and the truck lines, in 
turn, normally have taken many or all 
of these increases at the time they were 
offered by the Commission. As soon, 
however, as these higher rates were 
authorized, a pattern of selective rate- 
reduction has been instituted in many 
instances.” 


After having stated that the rail- 
roads for a number of years had cam- 
paigned for changes in the regulatory 
structure under which they operated 
and after having noted that “the now- 
famous Weeks Report,” was issued on 
April 18, 1955, recommended the making 


of changes in the regulatory structure 
(changes that were “considered advan- 
tageous to the railroads”), Prof. Lemly 
recalled that an outgrowth of the Weeks 
report was the introduction of proposed 
legislation that included a section de- 
signed to replace section 15a of the inter- 
state commerce act. He quoted this part 
of the proposed section: 

“In determining whether a rate ... re- 
sults in a charge which is less than a 
reasonable minimum charge... the 
Commission shall not consider the effect 
of such charge on the traffic of any 
other mode of transportation; or the re- 
lation of such charge to the charge of 
any other mode of transportation; or 
whether such charge is lower than 
necessary to meet the competition of 
any other mode of transportation .. .” 


Struggle Over ‘Shall Nots’ 


Prof. Lemly observed that this para- 
graph, designated as “the three shall 
nots,” became the center of a long strug- 
gle between various factions in the 
transportation industry. 

“Most of the railroad industry,” he 
said, “supported this particular recom- 
mendation vigorously, while the motor 
carrier segment and the water carriers 
opposed it just as strongly. Obviously, 
the reason for the opposition was that 
these provisions would have prevented 
the ICC from objecting to rates which 
the railroads might institute in a com- 
petitive struggle to return traffic to rail 
lines formerly handling such traffic. 

“No part of the legislation resulting 
from the Weeks Report was passed by 
Congress, although it did have a strong 
impact on the transportation world. In 
particular, the matter of changes in the 
regualtory pattern of our nation to allow 
more competition within the transporta- 
tion industry remained a vital and much 
discussed topic. Finally, in 1958, Con- 
gress did make some changes in the 
transportation act, and it did in that 
year provide for changes in the rate 
regulatory structure. The material in 
the transportation act of 1958 pertain- 
ing to rate control is known as section 
15a(3).... 


“Almost immediately upon passage of 
the transportation act of 1958 contro- 
versy broke out as to what Congress 
did mean by section 15a(3). The railroad 
segment of the industry immediately 
sought to make changes in rate struc- 
tures which would prove beneficial to 
the traffic-acquisition patterns the rail- 
roads were seeking, and the motor car- 
rier industry just as quickly endeavored 
to persuade the Commission that such 
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was not the intent of the Congress 
in the passage of that act. 


“The Commisison, caught between the 
cross-fire of these two major segments 
of the transportation industry, did not 
instantly give decisions interpreting this 
particular section. In fact, the Commis- 
sion was slow to reveal what its under- 
standing of section 15a(3) was, and it 
has not yet fully stated what it under- 
stands Congress to have meant in that 
provision. It is true, however, that in the 
months since the summer of 1958 the 
Commission has increasingly moved to- 
ward more freedom of minimum rate 
making within the transportation indus- 
try; and, as the Commission had made 
these moves, the rail segment has »een 
partially satisfied, and the motor carrier 
segment has become more and more un- 
happy as the trend has been in evidence. 


“In March, 1960, the current Secretary 
of Commerce sent to the White House 
another study of the transportation in- 
dustry and government’s role in this 
activity. . -This document is much 
broader in scope than the Weeks Report. 
It is too early yet to evaluate the total 
impact of this comprehensive report, but 
it too supports to some degree the idea 

of more freedom in rate making for 
the carriers involved. 


“In recent months, the Commission 
has given at least limited approval to 
two important changes in rate structures. 
The railroads have been allowed to in- 
stitute incentive rates in the now-cele- 
brated Paint Case, and they have not 
been prevented from using agreed 
charges or guaranteed rates. The Com- 
mission also in a number of ways has 
given its tentative approval to additional 
patterns of piggyback operation, which, 
though not directly related to rate 
competition as such, is a matter which is 
closely related to the competitive 
struggle between motor carriers and the 
railroads. Another area of change in 
rate control which has come quite 
recently, and which has been most 
alarming to the motor carriers, is the 
decision to allow freight forwarders to 
handle volume shipments. 


“In summary, some changes in rate- 
making policy have become effective, at 
least temporarily, and other actions are 
contemplated, which could bring about 
important shifts in our entire transpor- 
tation picture. The subject .. . is of real 
importance to the entire economy since 
transportation charges constitute a 
major segment of all costs of produc- 
tion and distribution.” 


Mr. Tilford’s Statement 


Mr. Tilford, of the L & N, said in the 
beginning of his discussion that “freedom 
of action in pricing is axiomatic in our 
economy and has public approval and 
support.” He said that in the case of 
the railroads, the cumulative regulations 
which federal and state governments 
had promulgated were “more severe and 
restrictive than those applied to other 
utilities—even those having a severe 
monopoly.” 


“One right the railroads do have,” 
he wrote, “is that of initiating changes 
in rates. When they were first regulated 
by the federal government some 75 years 
ago, four basic rules were laid down for 
the guidance of the Interstate Commerce 


Commission in regulating their rate or 
pricing systems: 

Pag The rates must be just and reason- 
able. 

“2. The rates must be published and 
applied without rebates. 

“3. The rates must not cause any un- 
due or unreasonable preference or ad- 
vantage to one person, nor result in 
undue prejudice or disadvantage to an- 
other person. 

“4. Due notice must be given of 
changes in such rates by publication 
and filing with the ICC. The present 
required notice is 30 days. 

“These provisions continue to be im- 
portant requirements of the interstate 
commerce act and the railroads do not 
object to their application and enforce- 
ment, provided the same rules are applied 
to all competing modes of transport. 


Other ‘Restrictive’ Laws 


“In the course of time other laws were 
added to limit and restrict the railroads 
in changing their rates. These are the 
most important: 

“1. The ICC can fix minimum and 
maximum rates. (It has issued many 
such orders.) 

“2. All orders of the ICC must con- 
tinue in force until set aside by the 
Commission. (There are outstanding 
thousands of such orders which are 
roadblocks when a general revision is 
needed. Originally such orders were 
limited to two years.) 

“3. The ICC can suspend proposed 
changes in rates before they become ef- 
fective, and, after investigation, can ap- 
prove or require cancellation or modifica- 
tion of the proposals. (This authority is 
used many times each year.) 


“4. The burden of proof is on the rail- 
road to show that proposed rates are 
just and reasonable and will comply with 
sore of the interstate commerce 
act. 


“5S. If a railroad establishes a rate 
between competitive points it must, on 
the short route between such competi- 
tive points, apply no higher rates at 
intermediate points although the same 
competition or circumstances do not 
exist at such intermediate points. 


“6. In exercising its power to pre- 
scribe just and reasonable rates the 
ICC must giye due consideration, among 
other factors, to the effect on the move- 
ment of traffic. (This indefinite discre- 
tion gives the ICC almost complete 
managerial authority over rates.)” 


‘Intolerable Injustice’ 

Mr. Tilford said that, unlike the rail- 
roads, highway carriers and water car- 
riers were not required to serve all points 
on their routes, and were allowed to 
change rates between competitive points 
without affecting rates to and from in- 
termediate points on their routes. He 
pointed to the so-called “agricultural 
exemption” that applied to motor car- 
riers and the “bulk commodity exemp- 
tion” enjoyed by water carriers and said 
that such exemptions resulted in “in- 
tolerable injustice to the railroads, as 
well as to other regulated carriers. 


“In my judgment,” said Mr. Tilford, 
“the best solution would be to return 
exclusively to the four basic provisions 
originally set down for guidance of the 
ICC, cited above, plus the ICC authority 
to fix minimum and maximum rates. 
Those laws prohibit unjust discrimina- 
tion, and the Commission could prevent 
rates from being too high or conversly 
could prevent rates from being so low 
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they would burden other traffic in 
making up losses. The authority to fix 
minimum rates would also enable the 
Commission to prevent railroads from 
making rates lower than cost which 
might, in the zeal of competition, un- 
justly injure competitors. 

“I believe the laws mentioned would 
be ample to protect the public’s inter- 
est and prevent destructive competition. 
And with the ICC having control of both 
the floor and ceiling of the rate levels, 
the railroads could be given the author- 
ity and responsibility of lowering or 
raising the rates between those levels. 
That authority and the attendant re- 
sponsibility would enable management 
to utilize a railroad’s resources to the 
best advantage in pricing its services. At 
the same time, the railroad company 
would have the business risk of profit 
and loss which all other private enter- 
prises having freedom of pricing must 
face. 

“A revision of the laws should be made 
so that the same provisions would be 
made applicable not only to the railroads 
but to other modes of transportation. 
The railroads have long advocated the 
application of the same laws and regu- 
lations to all types of transportation that 
offer their services for hire.” 


Case for Motor Carriers 


Mr. Crimm, writing on the theme that 
“Motor Carriers Tend to Oppose More 
Rate Freedom,” said that the subject 
under discussion involved, essentially, 
these three questions: 

“(1) What freedom do transportation 
companies now enjoy in making their 
rates? (2) What ‘more freedom’ is de- 
sired by any transportation companies? 
(3) ‘More freedom’ from what?” 


The campaign for “more freedom,” Mr. 
Crimm said, was spearheaded by rail- 
roads, which, he averred, proposed to ap- 
ply this freedom solely to their rate 
making in competition with other forms 
of transportation for particular traffic. 
He said that “no more freedom is sug- 
gested or desired by the railroads when 
competing amongst themselves.” 

“If ‘more freedom’ is not proper for the 
railroads to have in their intra-mode 
competitive rate making,” he continued, 
“it is not proper for their inter-mode 
competitive rate making, for the reasons 
advanced by President Perlman [of the 
New York Central] and many more.... 


In initiating rates to meet competition, 
said Mr. Crimm, the railroads “may not 
be required to refrain from establishing 
rates which are otherwise lawful for the 
purpose of providing ‘an umbrella’ to en- 
able a motor or water carrier to retain 
traffic.” He added that such rates did 
not have to receive the approval of any 
regulatory agency before they became ef- 
fective, and that “only when the ICC has 
doubt that such competitive rate may 
conform to statutory requirements— 
which is true of a rate published on non- 
competitive traffic—is the effective date 
postponed and a hearing held to deter- 
mine the lawfulness.” 


‘Disregard’ of Transport Policy 

Answering the rhetorical question, 
“What ‘more freedom’ is desired by the 
railroads in their rate making against 
competitive forms of transportation?” 
Mr. Crimm made note of the “three 
shall nots” that the railroads had ad- 
vocated, and added: 

“In essence, the greater freedom sought 
by the railroads in their intermode com- 
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petitive rate making would have given 
them authority to make such intermode 
competitive rates as they saw fit with- 
out any effective review by the ICC. The 
Commission so pointed out. Further, and 
as another warning light, such rate-mak- 
ing activity contemplated the disregard 
of the national transportation policy. .. .” 


After quoting the amendment to sec- 
tion 15a by the transportation act of 1958, 
Mr. Crimm said that “the railroads ap- 
parently desire more—the freedom to 
take the traffic of competing modes of 
transportation by means of selective rate 
reductions, freed of all restraints other 
than an illusory and elusive requirement 
that such rate is compensatory.” He 
asserted that “this ‘more freedom’” 
would lead to “nothing less than 
the destruction of the railroads’ inter- 
mode competition by reason of selective 
rate cutting on particular movements of 
traffic enjoyed by motor or water car- 
riers,” 


‘Captive Traffic’ Consideration 


“If all carriers had available to them 
captive or noncompetitive traffic from 
which they could recover the loss in 
revenue resulting from selective com- 
petitive rate reductions,” he said, “the 
railroad proposal would be less disastrous 
to the concept of a sound national trans- 
portation system including all modes of 
transportation. 

“. . . This ‘more freedom’ concept will 
destroy the little shipper (and little com- 
munity) by preference for the big shipper 
(and big community). The principal rea- 
son for enactment of the interstate com- 
merce act was to eliminate discrimina- 
tion between persons, places and commo- 
dities.... 


“.. This ‘more freedom’ concept leads 
inevitably to monopoly with a deter- 
iorated service and eventual price rises. 
Even for the large shipper or commun- 
ity, the benefit of predatory selective rate 
cutting by the railroads will be short- 
lived. Once the competition is destroyed 
and monopoly returns, the woes begin. 

“In summary, the catch phrase ‘more 
freedom’ here really means whether the 
final word in the rate-making issue will 
be returned to the hands of one carrier 
group or whether there will continue in 
this country a system of public regulated 
transport. . . . The final power cannot be 
left to any carrier group. There must be a 
referee to prevent cut-throat rate wars. 
Freedom from a referee—what the rail- 
roads really seek on inter-mode competi- 
tive rate making but not on intra-mode 
competitive rate making—vwill destroy our 
transportation system and many who are 
dependent on it.” 


Results of Rate Freedom 


Mr. Flint said, at the outset of his 
presentation on “Likely Results From 
More Rate Freedom,” that “the most 
certain results of freeing the fore-hire 
transportation agencies from onerous 
rate-making restrictions would be: (1) 
Lower over-all transportation charges, 
and (2) a stronger transportation system 
composed of healthy carriers of all trans- 
portation modes.” 

“Far from advocating the abolition of 
rate control by regulatory agencies,” 
Mr. Flint wrote, “I feel there will con- 
tinue to be a proper sphere in which 
regulation could operate. Indeed, it is 
highly probable that regulation would 
become more effective were it reoriented 
to its original purpose: Protection of the 
rate payers as contrasted with the ap- 


parent purpose of today’s regulation— 
protection of the transportation agencies. 

His prediction that lower over-all 
transportation charges and a stronger 
transport system would result if for- 
hire carriers were freed from onerous 
rate-making restrictions, Mr. Flint said, 
was “premised upon this understanding 
of more rate-making freedom”: 

“Rates of one carrier will not be held 
to a certain level to protect the interests 
of any other carrier, whether of the 
same or different more of transport.” 


No ‘Weasel Words’ 


That proposition, Mr. Flint said, dif- 
fered from the present rule of rate- 
making enunciated in section 15a(3) in 
two respects: 

“First, it would guarantee freedom of 
rate-making among carriers of the same 
mode and would, for example, forbid 
a regulatory agency from interfering with 
a railroad rate reduction for the purpose 
of protecting another competing rail- 
road. Second, it would not be subject to 
the weasel words, ‘.. . giving due consider- 
ation to objectives of the national trans- 
portation policy ....’” 

With that sort of freedom, said Mr. 
Flint, one would expect: 


“(a) Rates would tend to seek a level 
reflecting the cost of service plus a rea- 
sonable profit. 

“(b) There would automatically follow 
an economic reapportionment of traffic 
among carriers, according to the ability 
of each to perform required transporta- 
tion at the lowest cost. 

“(c) Likewise, there would follow the 
elimination of wasteful transportation 
practices and an increase in charges for 
transportation which is now being per- 
formed at less than cost. 

“(d) Forces of attrition would elimi- 
nate the less efficient carriers. 

“(e) The remaining carriers would be 
better able to compete with private mo- 
tor and water carriage. 

“(f) More imaginative expression 
would be expressed in the design of 
transportation services and rate struc- 
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tures, and faster’ implementation of 
changes would take place. 


“Rates would more nearly reflect the 
cost of service. This is what opponents of 
rate-making freedom commonly describe 
as ‘rate being forced down to the cost- 
of-service level.’ This, they say, is the 
result of ‘destructive competition,’ ‘waste- 
ful competition,’ ‘cutthroat competition,’ 
‘irresponsible competition.’ Well, what is 
so wrong with competition in transpor- 
tation. We have it in every other area 
of our economy, and there it is affection- 
ately described as ‘dynamic competition.’ 


“Also, what is so wrong with rates 
gravitating to a level reflecting cost of 
service plus an implied profit? This is 
the basis on which the rates of other 
regulated industries are made, and this 
is the basis which prices of so-called 
unregulated industries inevitably reflect 
—because competition sees to it that 
they do. Under this sort of freedom, 
steel has not driven aluminum from 
the market, nylon has not supplanted 
rayon. Each has found its economic 
niche. There is no reason to think the 
managers of one mode of transportation 
could or would force another mode out 
of business. 


Reapportionment of Traffic 


“Traffic would undergo reapportion- 
ment. Rate freedom could and would 
and should force other modes out of 
particular segments of business. One of 
the detrimental results of today’s rate 
regulation is to force at least some com- 
merce to move via a higher-cost trans- 
portation agency. Complaints like this 
are voiced mostly by the railroads, but 
certainly there are also instances in 
which the motor carriers are inhibited 
in adjusting their rate structure, with 
the result that traffic is moving by rail- 
road which could move more economi- 
cally by truck. Reapportionment of 
traffic will not only produce an over-all 
lower cost to the shipping public but 


High-Density Resins Move in Large Hoppers 


Bulk shipping of Marlex high-density resins in 3,500-cubic-foot hopper cars represents ‘another first’ 

in its marketing of polyolefins, says the Phillips Chemical Co. The company says about 110,000 

pounds of resin can be shipped at one time from a plant near Houston in these cars, which are 

loaded and unloaded by large pipelines (top left). Limited exposure to air in handling and shipping 

is said to minimize contamination of the resin. In the foreground are J. H. Presnell (left), assistant 
plant manager, and E. W. Jordan, Marlex process superintendent. 
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will just as certainly provide greater 
over-all profits for the transportation 
agencies. 

“Below-cost service would tend to be 
e . As rates on some traffic 
seek lower levels, reflecting more nearly 
the cost of service, and as cost-finding 
techniques improve, carriers will become 
acutely aware that they are performing 
some other services at less than cost. 
Simple economic pressure will require 
them to desist from these wasteful prac- 
tices and to increase rates on some of 
their traffic even if it should mean re- 
tiring from participation in the business. 

“Inefficient carriers would no longer 
operate .... It would appear inevitable 
—and indeed desirable—that the less 
efficient carriers within any mode of 
transportation would be eliminated or 
absorbed into the systems of more effi- 
cient carriers. This has been the rule 
of our economy generally. True, the con- 
centration of power has reached unde- 
sirable proportions in some industries, 
such as, for example, the automobile in- 


dustry; but this is not an eventuality to 
be feared with respect to 
tranpsortation, for the simple reason 
that it is regulated. . 


Combating Private Carriage 

“Private ocmpetition could be met. Too 
often rate regulation aimed at protecting 
the traffic and revenues of all carriers of 
a given mode of transport results in- 
stead in the loss of the traffic to self- 
manufactured motor or water trans- 
portaton. A fallacy of minimum rate 
regulation is that it almost inevitably 
tends to over-generalize. A rate level 
floor, while preserving revenues of some 
carriers may at the same time preclude 
participation of other carriers in traffic 
which would be fully compensatory at 
lower rates. 

“Rate-making freedom would enable 
carriers to exercise managerial discretion 
in meeting individual cases of private 
competition and would inhibit industry 
from engaging in private transport. 
Today industry frequently makes im- 
patient and ill-conceived forages into 
private transport, simply because it has 
no confidence in the carrier’s ability and 





liberty to provide its transportation re- 





Advisory Group Concerned With Coal Rates 


An advisory group composed of traffic and transportation representatives from all segments of the 
bituminous coal industry met September 13 in Washington, D.C., for exploratory discussions of a 
proposed railroad freight increase on coal with officials of the National Coal Association. The rail- 
roads have filed tariffs with the Interstate Commerce Commission providing for a general increase -in 
rates and charges, effective October 24, which include seven cents per net ton on coal. Oral argu- 
ment has been set by the ICC for October 18. Statements in support of the proposed increases must be 
filed with the ICC on or before September 21 and in opposition on or before October 10 (T.W., 
Sept. 10, p. 142). The NCA‘s board of directors will meet September 21 to consider the association's 
position on the coal rate increase. Attending the meeting were (seated, from left): Robert E. Lee 
Hall, general counsel of the NCA; W. M. Maddox, executive secretary of the Property Owners’ Com- 
mittee, Washington; M. F. Bergan, traffic manager of the Berwind-White Coal Mining Co., Phila- 
delphia; A. W. Vogtle, vice-president of the DeBardeleben Coal Corp., Birmingham, Ala.; Walter 
C, Mayo, director of traffic for the Oglebay Norton Co., Cleveland; Mildred Loveless, of the NCA 
economics and transportation departments; Myles E. Robinson, director, of the economics and trans- 
portation department; (standing, left to right) Harold V. Scott, transportation director of Mid-West 
Coal Producers Institute, inc., Chicago; J. E. Henderson, general traffic manager of the Consolidation 
Coal Co., Pittsburgh; Roy Carson, traffic manager of the Harlan, Hazard & Southern Appalachian 
Coal Producers Associations, Louisville; Homer S. Carpenter, counsel for the Property Owners’ Com- 
mittee, Washington; J. J. Quinn, traffic manager of the Rochester & Pittsburgh Coal Co., Indiana, 
Pa.; Dwight L. Koerber, executive secretary of the Coal Traffic Bureau of Northern West Virginia, 
Ohio and Western Pennsylvania, Pittsburgh; Fred A. Haug, traffic manager of the Island Creek 
Coal Co., Huntington, W.Va.; Clark E. Miller, general traffic manager of the Clinchfield Coal Co., 
Dante, Va.; Charles W. Stadell, commerce attorney for the Mid-West Coal Producers Institute, Inc., 
Chicago; W. E. Keller, vice-president of the Truox-Traer Coal Co., Minneapolis, Minn.; R. W. Mc- 
Gowan Jr., traffic manager of the Property Owners’ Committee, Washington; Jerome H. Simonds, 
attorney for the Indiana Coal Traffic Association, Washington; Rolla D. Campbell, consultant for the 
island Creek Coal Co., Huntington, W.Va.; F. G. Fate, general traffic manager of the North Ameri- 
can Coal Corp., Cleveland; A. J. Giguere, general traffic manager of the North Western-Hanna 
Fuel Co., Milwaukee; H. J. Goudelock, executive vice-president of the Midwest Coal Traffic Bureau, 
Kansas City, Mo.; William F. Ehmann, manager of the Upper Lake Docks Coal Bureau, Madison, Wis., 
and Homer R. Paul, traffic manager of the Indiana Coal Traffic Association, Terre Haute, Ind. 
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quirements. Reversal of the trend away 
from private carriage would be the 
greatest single contribution to the econo- 
mic health of our for-hire transporta- 
tion system. 

“Innovations and expedited service 
would be possible. Because of the omni- 
present threat of successful protest by 
competing transport agencies, carriers 
are understandably reluctant to inno- 
vate in rate making, and thus they 
deprive the public of tailor-made serv- 
ices and charges. Even more frequently 
the legitimate efforts (ultimately proven 
so by action of the regulatory agencies) 
are so long delayed that industry must 
make irretractable commitments to 
supply its own transportation. ... 

. . -The nearly insignificant changes 
in the rule of rate making wrought by 
the transportation act of 1958 have 
produced highly significant changes in 
the morale and attitude of the railroad 
industry. True freedom of rate making 
would stimulate all transport agencies 
to give America the kind of transporta- 
tion it should have.” 


Plowman, Barton to Speak 
At Joint Traffic Dinner Meet 
In Indianapolis, Sept. 22 


An industrial traffic executive and 
a member of the staff of the Senate 
interstate and foreign commerce 
committee will speak at a joint din- 
ner meeting of the Industrial Traffic 
& Transportation Association of In- 
diana, Inc., and the Indiana Chap- 
ter of the American Society of Traf- 
fic and Transportation on September 
22 in the Indiana University Medical 
Center, Indianapolis. 


Arthur M. Stephens, president of the 
industrial group and transportation di- 
rector of the Evansville Chamber of 
Commerce, said the speakers would be E. 
Grosvenor Plowman, vice-president— 
traffic of the United States Steel Corp., 
Pittsburgh, and Frank L. Barton, trans- 
portation counsel of the Senate inter- 
state and foreign commerce committee. 


Subjects of Speakers 

Mr. Plowman is to speak on “Organi- 
zation Semantics—Are We Traffic + 
agers of Distribution Managers?” Mr 
Bartonis to discuss the “Outlook for 
Transportation Legislation in 1961.” 

Mr. Stephens said the special dinner 
program would follow the industrial as- 
sociation’s annual business sessions the 
afternoon of the same day. He added: 


“Dr. Plowman, who is currently chair- 
man of the special research committee 
advisory to the board of directors, Trans- 
portation Association of America, has in- 
dicated in an earlier address to the So- 
ciety, and on other occasions, that what 
is needed today in the field of traffic and 
transportation, is an awareness and 
knowledge of requisite professional 
standards in the conduct of practice, and 
less concern for supernal implications 
of the term ‘professionalization.’ 


Effect of Regulation 
“Frank Barton, top counselor in trans- 
portation to the Senate interstate com- 
merce committee, has had wide and 
varied experience in Washington as a 
transportation economist, counselor, and 
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advisor to the Bureau of the Budget, the 
Department of Justice, and the General 
Services Administration. He has selected 
for his Indiana address a subject that 
will be most interesting considering his 
intimate knowledge of the transport is- 
sues involved during the last Eighty- 
sixth Congress. 

“Only the major issues of the highest 
political value were given preference in 
the last few days and certainly did not 
include any important legislation of a 
transportation and communications na- 
ture. Mr. Barton will discuss the effect 
of regulation on the capacity of the dif- 
ferent modes of transportation to meet 
normal and defense requirements.” 


Canadian Traffic-Transport 
Institute Notes Jobs, Ages of 


Graduate Course Enrollees 


The Canadian Institute of Traf- 
fic and Transportation announced 
on September 9 that 204 candidates 
registered for the first year of the 
graduate course being conducted by 
the Institute in conjunction with 
the University of Toronto. 


The course was offered to those who 
took and passed the first Canadian 
standard national traffic examination on 
May 17. The total of candidates who 
were successful in that examination was 
299 


The Canadian Industrial Traffic 
League reported that the nature of 
employment of the enrollees for the 
graduate course was as follows: 156 can- 
didates, industrial and commercial con- 
cerns; 35, for-hire carriers, freight for- 
warders; 7, government employes; 3, 
traffic consultants; 2, trade association 
representatives. One candidate indicated 
no affiliation. 

The league also said the indicated age 
of the candidates was as follows: 7 per 
cent in the 19-24 age bracket; 20 per 
cent in the 25-29 age bracket: 21 per 
cent in the 30-34 age bracket; 28 per 
cent in the 35-39 age bracket; 13 per 
cent in the 40-44 age bracket; 5 per cent 
in the 45-49 age bracket, and 5 per cent 
in the 50-56 age bracket. 

The league said that candidates were 
enrolled from nine provinces (excluding 
Prince Edward Island) and that one 
candidate resided in New York state. 


Recess Appointments Made 
To Capital Transit Agency 


President Eisenhower on September 13 
gave H. Holmes Vogel a recess appoint- 
ment as administrator of the new Na- 
tional Capital Transportation Agency in 
Washington, D.C. 


Mr. Vogel, vice-president—state oper- 
ations of the Chesapeake & Potomac 
Telephone Co. in Washington, had been 
nominated for the new post August 31, 
but the Senate was unable to act before 
its adjournment the next day (T.W., 
Sept. 3, p. 15). 

The President also gave recess ap- 
pointments September 13 to five men he 
had previously nominated to be mem- 
bers of the advisory board of the agency. 
They are: 

Donald C. Hyde, of Cleveland, general 


manager of the Cleveland Transit Sys- 
tem; F. Moran McConihe, of Rockville, 
Md., president of the Potomac (Md.) 
National Bank; Harland Bartholomew, 
of St. Louis, who retired recently as 
chairman of the National Capital Plan- 
ning Commission; William H. Moss, of 
Alexandria, Va., a member of the Na- 
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tional Capital Regional Planning Coun- 
cil, and Edward Burling, Jr., of Wash- 
ington, a lawyer and chairman of the 
National Capital Planning Commission. 


‘Yard Axle and Container Plan’ Proposed 
For Truckers’ Use in ‘Battle’ With Rails 


Motor Carriers Traffic Executive Outlines Suggested System Under 
Which, He Asserts, Highway Haulers Would Save Time and Money, 
Improve Service to Customers, Meet Railroads on ‘Equal’ Terms. 


By F. S. THOMPSON 


Vice-President, Traffic, 


Most of the “new ideas” in rates 
and containerization that are crop- 
ping up these days seem to be de- 
signed to help the railroads, and, 
supposedly, the shipping public. Most 
of those ideas have allowed the rail- 
roads to perform special services 
which the motor carriers have been 
unable to match. 


If present plans—outlined later in this 
article—materialize, the motor carriers 
will soon be able, not only to equal the 
rail services, but also to improve on 
those services by doing more for the 
shipping public. 


Before taking up discussion of new 
plans, we should take a short look at 
the problems which have been “haunt- 
ing” the motor carriers. 


1. The railroads’ piggyback plan 3 
allows a railroad to move a shipper’s 
trailer in line-haul service without li- 
ability for licensing, tire or other equip- 
ment failures. (However, if he actually 
owns the “piggybacked” trailer, the ship- 
per does have the licensing problem, the 
problem of tax plates or other registra- 
tions at destination, and the very real 
problem of being tied to inflexible rail 
lines and schedules.) 


Present Container ‘Problem’ 


2. Containerization, as now generally 
promoted, enables motor carriers to co- 
ordinate with railroads and water car- 
riers, but generally with the result of 
making the motor carrier a “servant” 
of the rail or water carrier. The con- 
tainer does very little, if anything, for 
the motor carrier as a motor carrier. 
The motor carrier could hardly be ex- 
pected to invest much money in “con- 
tainer” equipment that costs much and 
is heavier than is normal equipment; 
he therefore uses the container-type 
equipment to coordinate with the rail 
and water carriers and maintains stand- 
ard equipment for his normal highway 
operation. When the container is de- 
livered to a shipper’s or consignee’s yard, 
isn’t it still “just another trailer” inso- 
far as his possible uses of it are con- 
cerned? About the only use a motor 
carrier can make of such a container 
in his own operations is as a standard 
trailer, or by being able to interchange 
the container with another carrier by 
lifting if from one chassis to another. 
The container does nothing to help the 


Western Express Co. 


motor carrier improve his service to his 
customers, nor does it help him to re- 
duce his costs in any way. 

3. Motor carriers have faced, for years, 
the problem of having the shipping public 
compare motor carrier rates with rail box 
car rates, in spite of the totally different 
services provided. The railroad spots box 
cars on a side track whenever requested, 
at its own convenience, and the shipper 
must provide sufficient loading room for 
the necessary box cars or provide his own 
means for spotting the moving box 
cars around. Some shippers who ship 
more tonnage by highway than by rail 
have two to 10 times as much spotting 
space for box cars as for highway trailers. 
But when the average shipper wants a 
motor carrier to pick up a shipment, the 
carrier is normally expected to arrive at 
the time scheduled; to furnish one, some- 
times two, drivers; to count the freight, 
accept full liability, provide expedited 
service, wait in line (perhaps for hours) 
at destination for a spot to unload, and 
then physically unload the freight. All 
this service is expected, and is furnished, 
at a rate which very often is expected to 
be comparable with the rail box car rate. 
How could the motor carrier expect to 
provide so much more service and still 
make a profit? 


Disadvantage for Truck Lines 

4. In spite of the great strides which 
have been made in motor carrier trailers 
interchange, motor carriers are still at a 
considerable disadvantage in flexibility of 
equipment. In general, a shipper is rea- 
sonably free to load a rail car which he 
has unloaded to any point to which he 
is ready to ship a carload. A motor 
carrier, when spotting a load for unload- 
ing, expects to pick up the trailer with a 
load for movement over his own line, or 
as an empty. The shipper is not able to 
load the trailer with a load for an en- 
tirely different carrier. The net result 
is that twice as many trips are required 
to and from the shipper’s and consig- 
nee’s yard by the motor carrier—unless 
the carrier gets enough traffic from the 
customer to enable the carrier always to 
have extra trailers in the customer’s 
yard. 

5. It is or should be common knowl- 
edge that one of the biggest reasons for 
use of plan 3 piggyback by (true) ship- 
pers is that they reduce their cost by 
paying only the actual cost for loading 
or unloading their own shipments. Their 



























































































































































































































































































































































38 


Transportation Week 


costs are not “averaged” against the 
cost of picking up and delivering for 
all shippers and receivers. The shipper 
or consginee therefore has an incentive 
to reduce the cost of picking up or de- 
livering the freight. (Many motor car- 
riers have made the mistake of filing 
flat commodity rates under the stand- 
ard system in efforts to meet the plan 
3 piggyback service. This is the equiva- 
lent of throwing money out the window, 
because with shippers using plan 3 the 
motor carriers’ cost of pickup and de- 
livery is going to increase, unless we 
find means of giving the shippers the 
same incentive to reduce the motor car- 
riers’ cost. Our reductions to meet com- 
petition must be based on reduced costs 
through better shipper cooperation. 


Coordination by ‘Equals’ 


6. Very few motor carriers have found 
railroads to be very cooperative during 
the past few months. Perhaps there is 
@ good reason. As long as they are able 
to perform services which motor carriers 
can’t perform, the railroads are not 
likely to change. Motor carriers and the 
shipping public will obtain true coordi- 
nation from the railroads only when the 
motor carriers become equals of the rail- 
roads by demonstrating ability to per- 
form independently all the services that 
the railroads perform, adding thereto the 
advantages based on motor carrier flexi- 
bility. 

What has been done to meet the 
competitive problem? Many cases are 
before the Commission and the courts 
in efforts to legislate our problems away; 
most of these cases are either already 
lost or are being lost. The few efforts 
that have been made to create new types 
of rates to meet the competitive services 
have been strenuously opposed. “Dou- 
ble-bottom” operations were started on 
the toll roads early in 1959; but, al- 
though they apparently have been suc- 
cessful and although they point the way 
to future reduction of motor carrier 
line-haul costs, many carriers have 
shown little interest in such operations, 


and many even cppose the “doubles” 
idea. 


There are many things that can be 
done; but, most important of all, we 
must have equipment which will en- 
able us to perform, better than the rail- 
roads, all the services performed by the 
railroads, and to help our customers to 
reduce their costs. Let us take a look 
at one possible means of doing this. 

New Type of Equipment Proposed 

Any new proposal overturns tradi- 
tional concepts. Railroads created their 
ewn problems by ignoring new concepts 
and by too frequent inattentiveness to 
the needs of their customers. They have 
now adopted expedient methods in at- 
tempts to make up for lack of foresight. 
The motor carrier industry has accom- 
plished much in improved materials han- 
dling, but very little in improvement of 
services to its customers or in line-haul 
“containers” other than by making trail- 
ers longer and higher. The motor car- 
riers don’t get much benefit from adop- 
tion of some of the containers used by 
other modes, such as railroads and wa- 


carrier industry if it adopted a new type 
of equipment. 

In spite of all the discussion about 
coordination between modes, we should 
realize that the motor carrier industry’s 
future rests on coordination with its 
customers, or fitting its operations to 
their needs. 

Why not put a light “yard axle” un- 
neath each trailer in front of a sliding 
tandem which will slide out the rear, 
leaving the “yard axle” to move the 
trailer body around the carrier’s or cus- 
tomer’s yard? The tandem bogie would 
be licensed; the body would not be li- 
censed, as it would be the equivalent of 
a movable “container.” What would 
such a container do for our customers? 


Advantages of ‘Yard Axle’ Plan 

1. The motor carrier would be able to 
provide “plan 3 highway piggyback” 
service, since the shipper could furnish 
a “container” with a yard axle and 
the motor carrier would furnish the 
highway bogie. The motor carrier could 
therefore bring a container into the 
consignee’s yard, drop the container, 
put the bogie under another container 
and leave within a few minutes. This 
would enable the shipper to own the 
container, or lease it from an agency, 
using it in his own private carriage or 
for storage a part of the time and yet 
let a motor carrier move it in line-haul 
service under the motor carrier’s licenses, 


NYC Container to Korea 





Lighting fixtures, bound for-a new hospital at 
Inchon, Korea, are placed aboard ship in a New 
York Central ‘Flexi-Van,’ the railroad’s coor- 


dinated rail-highway-ship container. The ship- 
ment is the Central’s first ‘Flexi-Van’ unit trans- 
ported overseas. The fluorescent lighting fixtures 
will be installed in a new medical center being 
built at Inchon by the United Board for Christian 
Higher Education in Asia. The equipment began 
its 13,000-mile journey to Inchon at St. Louis, 
Mo., on August 17. The container after being 
transported to New York via the Central's rail- 
highway facility, was being shipped to Inchon 
on the States Marine Lines’ freighter, ‘The Jef- 
ferson City.’ Checking the loading procedures 
are (left to right): James Cameron, associate 
treasurer, United Board for Christian Higher 
Education in Asia; Michael Fackover, president, 
Merit Shipping Co.; Roy L. Milbourne, director 
of ‘Flexi-Van’ sales and service for the New 
York Central, and James Riordan, of States 
Marine Lines. 
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and with use of the motor carrier's tires 
and maintenance. 

2. In connection with the “pool” of 
containers, or with a manufacturer’s pri- 
vately owned containers, a shipper could 
save much handling cost by using the 
container for storage. Instead of 
loading his supplies into storage and 
withdrawing them from storage, he 
could park the container against the 
building and unload it directly onto 
the production line. As soon as one 
container was undoaded and empty he 
could pull it out, on the yard axle, and 
spot another loaded one in its place. 
When delivering another loaded con- 
tainer, the carrier would pick up the 
empty container and leave immediately. 
This might radically change the design 
and location of many factories and 
might also make these container and 
motor operations much more competi- 
tive with rail box car service and rates. 

If motor carriers could merely spot and 
pick up trailer bodies instead of waiting 
for loading or unloading they could per- 
haps reduce costs by reduction of the 
time spent in the shipper’s or consignee’s 
yard by as much as three hours, on an 
average, at each end. The saving could 
be even greater if the motor carrier were 
able to spot an empty and pick up a 
loaded container or spot a loaded one 
and pick up an empty, or spot a loaded 
container and pick up a loaded one. 


Avoidance of Private Carriage 


3. Any carrier or shipper needing spe- 
cial sizes or types of containers could use 
the same bogies under all types. A shipper 
of very bulky commodities, for example, 
could have a special container designed 
for hauling his commodities on short 
trips. On longer trips any motor carrier 
could pull the container. If a shipper 
required special racks or other special 
equipment in a container he would be 
able to furnish his own container but 
would not have to go into private car- 
riage, since a common carrier could move 
the trailer for him, and when the trailer 
was not in use his investment would be 
much less than it would be if he be- 
came a private carrier. 


What would the proposed system do 
for motor carriers themselves? How 
would it help to solve current operating 
and competitive problems? 


Pool of Containers 


1. Eventually, this yard-axle system 
could make possible the institution of a 
national pool of trailer bodies, or con- 
tainers, which could “float” throughout 
the country, as rail freight cars do. This 
undoubtedly would be easier for a shipper 
to load a container to any desired des- 
tination. This particular “pool of con- 
tainers” could make possible several im- 
provements in motor carrier operations: 


A. It would probably reduce motor 
carrier investments, while making 
more equipment available. 


B. Because any carrier could drop 
any trailer at a shipper’s place of 
business and pickup any other 
trailer, it would reduce much of the 
time spent in running to and from 
shippers’ places of business and in 
waiting for loading. The carrier 
would merely make a trip to drop 
one trailer and pick up another, with 
no waiting for loading. The shipper 
would also require less yard space 
for apotting trailers. 

C. This same procedure could be 
used at government post offices, thus 
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improving the motor carriers’ 
chances for trans mail. The 
post office could load any container 
in the yard to move by highway, by 
trailer on flat car, or any combina- 
tion. 


D. Many people are talking about 
a so-called “one-agency” plan of 
handling shipments. Although such 
a plan is a long way from materiali- 
zation, this equipment could do 
much to make it possible. At the 
present time the discussion seems to 
be predicated on rail movement for 
the “one-agency” plan. The yard- 
axle equipment would make possible 
a “one-agency” plan via motor car- 
rier, through the same procedures 
outlined in “C” for mail. f 


Effect on Trailer Interchange 


2. This system would, of course, 
largely do away with the problem of 
trailer interchange between carriers, be- 
cause all of the parts of a trailer which 
generally create the problems (license 
plates, special tax plates, tires, brakes 
and wheel bearings) would always stay 
under the contro! of the carrier owning 


them. Each carrier would therefore be 


able to keep accurate records of costs, 
mileages and maintenance. Each carrier 
would always have equipment suitable 
to its particular type of operation and 
measuring up to its standards; and it 
could reduce its bookkeeping costs to a 
great extent. 


3. The proposed system would enable 
the carrier to bring its equipment up 
to date or to change the sizes of its 
containers or to buy bogies for special 
purposes. The bogies, of course, would 
fit any size of container, from a length 
of 24 feet to the maximum length allow- 
able. The carrier could also switch 
bogies so as to use the proper type of 
bogie in the service for which it was 
designed. 


A. Where greater weight was al- 
lowed on a spread tandem, the 
carrier could remove the ordinary 
tandem and install a spread. 

B. If circumstances demanded 
special types of tires, brakes or 
other equuipment, bogies so equipped 
could be provided to transport the 
container; i.e., bogies with special, 
heavy-duty brakes for mountain 
operations, or bogies with special 
bearings or tires for operations in 
very cold areas or in desert areas. 

C. Special bogies could be built 
for city delivery operations with 
lift gates on them such as those 
with which some city delivery trucks 
are now equipped. 

D. Where states require that a 
trailer be licensed in that state 
to handle intrastate traffic, the prop- 
erly licensed bogie could be installed 
under the trailer to make it legal. 

E. The licensing problem on a 
national and even international ba- 
sis could be simplified, because a 
properly licensed bogie could be in- 
‘stalled if a state were reached where 
there was no reciprocity, or where 
a trailer must cross an international 
boundary with no reciprocity. 


Saving of Carrier’s Time 


4. This system would enable the motor 
carrier to pull the bogies from under the 
containers while they are parked at the 
dock for loading or unloading and would 
enable the carrier to attend to servicing, 
checking and repairs during the day 


so that the equipment would be all 
ready to roll as soon as loading of the 
container was completed. The number 
of bogies owned by the average carrier 
would be much smaller that the number 
of containers he owned; the reduction 
in bogie cost would help to offset the 
cost of the yard axles. 


5. The ability to meet competition, re- 
duce costs and perform services which 
the motor carrier could not previously 
perform would more than make up for 
the extra weight of the yard axles, which 
would be so designed that the entire rack 
could be removed from the container so 
as to change it into an ordinary trailer 
with a sliding tandem when desired. 


6. Having this type of equipment avail- 
able for “double-bottom” operations 
would enable the carriers to place pintle 
hooks, light and brake connections on 
only a few bogies, which would be main- 
tained on the actual trailers being sent 
out for the “doubles” operations. It would 
not be necessary to load special trailers 
as “lead” trailers or to have hooks and 
connections on a large percentage of the 
trailers. 


‘Greatly Reduced Investment’ 


7. In providing for coordination be- 
tween motor carriers and railroads, the 
same containers could be used across the 
entire country, with a greatly reduced 
investment and with much simplification 
of license problems. The bogie used for 
transporting the container to the rail- 
road at origin would be left at origin and 
one properly licensed and owned by the 
motor carrier at destination would be 
used. 


A. The yard axle for TOFC use 
would be somewhat heavier than the 
one used in normal highway opera- 
tion to withstand the rigors of flat 
car operation. 

B. This system of leaving the bogies 
off the container while in transit 
would not require a bogie at destina- 
tion for each container. All the con- 
tainers could be unloaded in the 
yard, with no bogies at all. One 
tractor and one bogie could move 
many containers from the yards to 
the consignee’s warehouse or yard. 


8. Most important of all, this proposed 
system would provide for “containeriza- 
tion” and would answer most of the 
motor carriers’ current problems with- 
out making obsolete all of the more than 
500,000 trailers now owned by the car- 
riers. Nearly all of the more-recently 
built trailers could be changed into this 
type of container by changing the sub- 
frame so as to provide for installation of 
the yard axle and for a universally in- 
terchangeable bogie. Bogies and _con- 
tainers could still be of all types. The 
only requirement would be for them to 
have a uniform method of attachment. 

‘Important Steps’ 

9. This is not a type of equipment 
that carriers might buy and then “be 
stuck with it,” because the trailers could 
be purchased with the right under- 
frame—it wouldn’t differ from an ordi- 
nary sliding tandem, except that the 
underframe would be somewhat longer; 
the rear end of the frame and the ICC 
bumper would be built to allow the bogie 
to slide out the back. If a motor car- 
rier purchased no more than this, it 
would have taken several important 
steps: 

A. It would be in a much better 
position to change bogies for repair 
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purposes or for international inter- 
change by merely putting a_ lift 
under the trailer to hold it while the 
bogies were switched. 

B. The carrier would have made 
the first step toward being able to 
add the yard axles at any time it 
found a shipper desiring this type 
of service or whenever it wanted to 
start using piggyback plan 1 over 
long distances. 

C. The carrier would have bogies 
that would be able to move shippers’ 
containers when they started to 
adopt the system. 

D. The carrier would have the 
choice of an “ordinary” trailer with- 
out the disadvantages attaching to 
some types of containers or, at his 
convenience, the newest type of con- 
tainer—one that would do something 
for the -motor carrier as a motor 
carrier, and for its customer also. 

E. The motor carrier would have 
taken an important step toward 
making “double-bottom” operations 
successful. 


Those are some of the many improve- 
ments which the proposed container 
with a “yard axle” would make possible 
in motor carrier operations and in co- 
ordinated inter-mode operations. The 
system here described would provide for 
coordination in which the motor carrier 
would be the equal of the railroad, be- 
cause he could independently perform 
the same services that the railroad could 
perform. Equals are much more likely 
to cooperate, for their mutual benefit 
and for the good of the general public. 


Ship Official Asks License 


For Small Boat Operators 


A committee of the California Senate 
was urged, September 12 by a rep- 
resentative of San Francisco Bay re- 
gion’s maritime industry to recommend 
to the California legislature, amendment 
of the 1959 boating law to require licens- 
ing of small craft operators. 


In a statement to the Senate fact find- 
ing committee on natural resources, 
which held a two-day hearing in San 
Pedro, Robert H. Langner, manager of 
the Marine Exchange of San Francisco 
and secretary of the Harbor Navigation 
Committee, said that steadily increasing 
problems of right-of-way between pleas- 
ure boats and ocean-going vessels could 
be resolved only by determination by the 
state of the qualifications of the oper- 
ators of the 300,000 small craft now using 
California’s waterways. 


State Senator J. Howard Williams, of 
Tulare, committee chairman, presided 
during the hearing. Mr. Langner said in 
his statement that the minimum number 
of serious accidents on Bay Area waters 
was “miraculuous” in view of the move- 
ment of almost 10,000 oceangoing ships 
through the Golden Gate last year and 
registration by the state of over 50,000 
small boats in the region, plus heavy 
movements of Navy ships, the fishing 
fleet and other watercraft. 


Similar reports from other port areas 
were cited where steamship operators 
have experienced ships being forced 
aground or delayed by small craft inter- 
ference, and restrictions against pleasure 
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boats adopted on the Columbia River and 
in New York Harbor. 

The exchange committee, under the 
chairmanship of Captain John D. Knox, 
operating manager of the Weyerhaeuser 
Steamship Co., suggested on behalf of its 
membership, representative of all of the 
region’s waterway users, that considera- 
tion should be given to exempting oper- 
ators of certain craft, depending on type 
or area of use. 


C & O Extends to Nov. 30 Its 
Offer to B & O Stockholders; 
Simpson Is ‘Disappointed’ 
The Chesapeake & Ohio Railway 
announced September 12 that its 
stock exchange offer to sharehold- 
ers of the Baltimore & Ohio Rail- 
road had been extended to Novem- 
ber 30. The president of the B & O 
immediately issued a statement say- 
ing the B & O was “keenly dis- 
appointed” by the extension. 


The C & O and the New York Central 
Railroad are both attempting to acquire 
the B & O shares. The C & O has stated 
its objective as being to gain control of 
the B & O and ultimate merger. The 
Central is seeking a merger of the NYC, 
B & O and C & O. (T.W., July 30, p. 27, 
and July 23, pp. 22, 23 and 76). 

Announcing the extension by the C & O 
was its president, Walter J. Tuohy, who 
said he was pleased with the “hearty 
response” so far to the offer. 


Status of Responses 


“With late returns still to be tallied,” 
he said, “about 900,000 B & O shares, or 
29 per cent of the total, had 
the C & O exchange offer. Included in 
that total were over 26 per cent of the 
common outstanding and over 36 per 
cent of the preferred outstanding. Among 
the common shares received were 152,- 
661 from Switzerland, or 35 per cent of 
the 500.000 common shares known to be 
held in that country ... 

“Although the C & O offer is to ac- 
quire 80 per cent of the B & O shares, 


“At the outset of negotiations, the 
B & O took the position that a railroad 
merger (not stock control) was the only 
proper objective. B & O’s reason was that, 
by merging railroads, the economies that 
flow from an elimination of duplicating 
facilities and services, the pooling of 
equipment and credit, and so forth, are 
more practicable to obtain. However, the 
C & O preferred to postpone these econ- 
omies and other advantages while it 
sought to gain control of the B & O 
first. Repeatedly did the C & O assure 
the B & O that a merger would follow 
promptly, and advised that ‘C & O 
shares B & O determination of achieving 
ultimate merger and complete integra- 
tion of the two properties.’ 


“Recently, however, there have been 
indications that the C & O is concerned 
only with acquiring control of B & O, 
and that the later merger of the two 
companies, while still an ‘ultimate’ ob- 
jective, might not come for some years. 
In recent interviews, the president of 
the C & O has been reported as saying 
that a merger is so far off as to be be- 
side the point at the present time. 


“In these circumstances, the B & O 
recently advised the C & O that, only 
if the C & O did not extend its offer to 
B & O stockholders, would it be ap- 
propriate for the B & O to pursue merger 
discussions. B & O felt entitled to this 
indication of C & O purpose in referring 
to ‘ultimate’ merger of the two com- 
panies. 


“By now announcing an extension of 
its offer to B & O stockholders, it is ap- 
parent that the C & O is not interested 
in a prompt merger but only desires to 
control B & O. The persent status of this 
situation will be considered at the next 
meeting of the B & O Board.” 


Prior Status of Talks 


Meantime, at a luncheon for the press 
in Washington, D.C., on September 12, it 
was stated that talks looking toward the 
three-way merger had been going 
“smoothly” before the C & O made its 
independent offer to B & O stockholders. 

The luncheon was arranged with the 
expectation that Alfred E. Perlman, 
president of the Central, and other of- 
ficials would be present, but “Hurricane 
Donna” kept them in New York City. 

The luncheon was held with L. W. 
Horning, vice-president for the Central 
in Washington, presiding. Mr. Horning 
read a brief statement by Mr. Perlman 
which had been telephoned from New 
York. Mr. Horning said that another 
press luncheon would be scheduled in 
the near future. 

Douglass Campbell, vice-president of 
the Central, who was recently appointed 


the struggle between Central and the 
Cc & O to obtain B & O stock by their 
respective exchange offers 

a three-way merger had 

smoothly” before the C & O 
independent bid for B & O stock in ex- 
change for its own, and that its presi- 
dent, Walter J. Tuohy, indicated that he 
was not interested in talking about a 
three-way merger. The Central then 
made its exchange offer. 


A “kit” of material furnished reporters 
prior to the luncheon dealt entirely with 
the stock exchange developments, indi- 
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cating that Mr. Perlman intended to 
discuss the situation had he been pres- 
ent. 


‘Reorganization’ Study 
Of ICC Being Readied 


For Release in October 


An “advisory” study being made by 
a private management consultant 
firm under contract with the Bureau 
of the Budget, on the desirability of 
reorganinzing the Interstate Com- 
merce Commission, should be avail- 
able to the general public in early 
October, according to an official of 
the Bureau of the Budget. 


Edwin Strait, assistant director for 
management and organization, added 
that the recommendations that might be 
made in the report of the consultant 
firm, Booz, Allen and Hamilton, would 
be “advisory” and that the report would 
be released before there was any deci- 
sion by the Bureau of the Budget or 
by the ICC to accept all, or any part, 
of the recommendations in it. 

He said that the firm already had 
prepared a “draft” copy of the report 
and that the final report should be 
ready for distribution shortly after 
October 1. 

Mr. Strait emphasized that the study 
was of an “advisory” nature and was 
not binding on either the bureau or the 
ICC. The study was one of three under- 
taken by the consultant firm; the others 
being concerned with the Civil Aero- 
nautics Board and the Securities and 
Exchange Commission. 


AAR President Sees Future 
As Bright for Railroads 


If Given ‘Equal Treatment’ 


With unprecedented efforts by the 
railroads and those who depend on 
them, coupled with “drastic changes 
both internally and in public policy 
areas,” the president of the Associa- 
tion of American Railroads believes 
“the railroads could yet enter upon 
their greatest period of expansion 
and service.” 


But to do this, says the president, 
Daniel P. Loomis, the industry must be 
given a climate of equal competitive op- 
portunity with other transportation 
modes. Speaking September 9 at a 
luncheon meeting of the City Club of 
Portland (Ore.), Mr. Loomis called for 
four specific actions: 

@ “We ask for a public regulatory 
pattern that treats one and all alike, 
and for the maximum freedom consist- 
ent with the public interest to set our 
own prices, adjust our services and run 
our business like other businesses. 

@ “We ask for relief from burdensome 
taxation at all levels of government, in- 
cluding a more realistic federal tax 
system to stimulate the rail moderniza- 
tion and expansion programs which are 
so important to this growing nation. 

@ “We ask for fair and adequate user 
charge payments to the government by 
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all those commercial carriers who use 
the public’s tax-built and  tax-main- 
tained highway, air and water facilities. 

@ “We ask for freedom for all car- 
riers to diversify their operations and 
to offer service under one ownership by 
any transportation combination — by 
train, truck, airplane or barge.” 


‘Chaos in Taxation’ 


In one of these four areas, taxation, 
Mr. Loomis said “chaos exists today in 
transportation,” and he added: 

“Railroads are bending, and some are 
breaking, under a tax load that is not 
only extremely burdensome—just as yours 
is—but is also unbelievably unequal in 
application. Thus, while every foot of 
railroad right of way and all our stations 
and facilities are taxed, trucks and buses 
race by on tax-free highways, airplanes 
take off from tax-free airports and 
towboats ride down our rivers through 
tax-free locks and past tax-free dams. 

“Not only are railroads up against 
such tax inequalities in relation to other 
carriers, we even get beat over the head 
in respect to other businesses. A just- 
completed study by railroads involving 
31 states has disclosed a deliberate prac- 
tice of assessing railroads at a propor- 
tion of full value substantially higher 
than other property subject to the same 
tax rate. Thus, the industry is right 
now paying some $141 million more in 
property taxes than it would pay if rail 
tax assessments were made at the same 
per cent of value as other property. 

“You could understand this situation all 
the better if you imagine that your 
neighbor’s house was taxed at half of its 
value while your house was taxed at 
100 per cent of its value. You’d scream 
to high heaven, and you’d have good 
reason. And so have we!” 


Diversification Is Urged 


The AAR president declared that the 
railroads “remain your indispensable 
link to all the nation,” and he concluded 
by telling the club members: 

“Diversification in transportation 
would provide a comprehensive service 
for the public and strengthen and stabi- 
lize the transport industry just as it 
has other industries, Moreover, if rail- 
roads are to help pay for roads and 
other public facilities, we think they 
should have equal chance to use these, 
just as any other taxpayer. 


“Under a climate of equal competi- 
tive opportunity, the railroads can 
promise you, the public, unprecedented 
progress in transportation. Management 
in recent years has worked tremendous 
changes in railroad plant and services. 
Through the post-war investment of 
more than $15 billion of private capital, 
railroads have revolutionized their loco- 
motive fleet, installed 850,000 new freight 
cars, spent over a billion dollars for 
new coaches and other modern passenger 
facilities, installed marvelous new traffic 
control and communications systems, 
switched to pushbutton freight yards 
and mechanized maintenance-of-way 
and shop work. 

“As a result of these radical changes, 
today’s railroads are the most stream- 
lined, the most efficient in history. . . 

“Given a real chance to go out and 
fight for business, given a real chance to 
make adequate earnings, railroads will 
bring people and freight back to the 
rails and launch a great new era 
for the iron horse. 


“Congress acted in 1958 to remedy 
some of the acute transportation ail- 


ments. But the radical surgery so 
badly needed was deferred for further 
study. 


“Then, this past March, the Adminis- 
tration’s Commerce Department com- 
pleted another discerning diagnosis of 
transportation ills. But no action fol- 
lowed. 


“Today, a wide-ranging study is 
being conducted by a special group under 
the Senate commerce committee. Its 
views are due to be placed before the 
new Congress early next year. 


‘Time Enough on Study’ 


“Now, it must be clear that time 
enough has been put in on study—and 
that it’s time for remedial action. De- 
spite the self-serving clamor against 
change from those who benefit from 
the present inequities, we intend to 
work as never before for equal treat- 
ment and a rational, workable trans- 
portation policy. We hope you will help, 
too, for this is your cause as well as 
ours. 


“The Army Engineers the other day 
issued a report estimating the nation’s 
total freight load will double by 1980 

. and double again by the year 
2000. And we all know what is happen- 
ing to our population: 3-to-4 million 
additional Americans are being packed 
in and around our big urban centers 
each year. 


“This growth, these demands, will 
require new dimensions in transporta- 
tion. Super-channels of mass move- 
ment will be needed. And that means 
railroading! 

“This nation will need the iron horse 
in the future more than even in the 
days of his glorious past. Let’s loosen 
the reins right now, throw off some of 
the deadweight of public policy in- 
equities, take him off that starvation 
diet and give him an honest chance 
to develop the strength and health to 
meet the nation’s burgeoning needs and 
the great challenges of the future.” 


Lifschultz Freight Opens 
Holyoke (Mass.) Terminal 


Lifschultz Fast Freight, a domestic 
freight forwarder of New York City, has 
announced the opening of a new term- 
inal in Holyoke, Mass., replacing its 
old facility in Springfield, Mass. 


The company said that Patrick B. 
McGinnis, president of the Boston & 
Maine Railroad, in speaking at the for- 
mal opening ceremony on September 8, 
stated that he hoped the B & M even- 
tually would provide a direct link be- 
tween the western industrial complex 
of the Bay State and Chicago. 


Mr. McGinnis was quoted as saying 
that the aggressive and modern man- 
agement exemplified by leaders in Holy- 
oke and the new services being contrib- 
uted by Lifschultz to the development 
of western Massachusetts and its shipp- 
ing needs had to be adequately served 
by the Boston & Maine. 

Samuel Resnic, mayor of Holyoke, ex- 
pressed pride and pleasure in welcoming 
Lifschultz to Holyoke because of the new 
strength the company would give to the 
development of his city and the rest 
of the area, it was stated. 

Guests attending the opening cere- 
mony inspected the terminal and High- 
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way Trailer Co. “Freight Master” piggy- 
back vans, which are said to handle 
a larger volume of freight than other 
in piggyback service. 


Highway Research Board 
Forms Information Unit 


To Publicize Project Data 


The Highway Research Board of 
the National Academy of Sciences- 
National Research Council, Wash- 
ington, D.C., has announced the 
establishment of a “commitee on 
public dissemination of research 
findings,” and the appointment of 
John W. Gibbons, director of public 
relations for the Automotive Safety 
Foundation, as committee chairman. 


Pyke Johnson, chairman of the High- 
way Research Board, said the major 
duty of the committee would be to pro- 
vide media of public information with 
major results of the research reports 
presented to the board in all phases of 
highway transportation through a plan- 
ned editorial program. Mr. Johnson 
added: 


“A great many dedicated men in high- 
way research are advancing the fron- 
tiers of knowledge in this field. In eco- 
nomics of highway transportation, in 
development of new equipment and ma- 
terials for highway construction, in de- 
sign of urban expressways with high 
capacity, in safety, in traffic control, 
and many, many other areas, they are 
producing more and more of the infor- 
mation this country needs in order to 
build better, safer highways. The re- 
sponsibility of the board is to provide 
a platform where those findings can 
be brought out of the laboratory and 
reported.” 


Members of Committee 


Mr. Johnson said those serving on 
the committee would include: 


Michael O. Chenoweth, director of 
public relations, American Society of 
Civil Engineers, New York City; W. R. 
B. Froehlich, chief deputy secretary and 
chief engineer, Pennsylvania Department 
of Highways, Harrisburg; Bernard F. 
Hillenbrand, executive director, National 
Association of County Officials, Wash- 
ington, D.C.; Robert M. Monahan, spe- 
cial assistant to the Federal Highway 
Administrator, Washington, D.C.; John 
E. Moore, manager, public information 
department, National Highway Users 
Conference, Washington, D.C.; and John 
H. O’Brien, editorial department, the 
Detroit News, Detroit. 


Also, Wilber E. Smith, assistant di- 
rector, American Municipal Association, 
Washington, D.C.; Earle Steele, man- 
ager, news and information department, 
Chamber of Commerce of the United 
States, Washington, D.C.; Richard 
Tupper, associate director public rela- 
tions department American Automobile 

Washington, D.C.; Paul 
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can Road Builders’ Association, Wash- 
ington, D.C. 

Consultants to the committee, Mr. 
Johnson said, would include: 

James Cope, president, Selvage & Lee, 
New York City; Harmer E. Davis, direc- 
tor, Institute of Transportation & Traffic 
Engineering, University of California, 
Berkeley; E. H. Holmes, assistant com- 
missioner for research, US. Bureau of 
Public Roads, Washington, D.C., and 
Kenneth Youel, director of divisional 
relations, public relations staff, General 
Motors Corp., Detroit, who also is presi- 
dent of the Public Relations Society of 
America. 


Canada’s Royal Commission 
On Transport Hears Defense 


Of ‘Crows Nest Pass Rates’ 


In what is described as “a sum- 
mary of evidence presented to the 
Royal Commission on Transporta- 
tion sitting at Ottawa, Ontario, Sep- 
tember 9,” the New York City office 
of the public relations department of 
the Canadian Pacific reported that 
J. E. Brownlee, president of United 
Grain Growers, “a large grain ele- 
vator cooperative,” had testified in 
opposition to any change in the so- 
called Crows Nest Pass rates on 
western export grain transported by 
rail. 


Appearing before the six-man com- 
mission for the second day, Mr. Brown- 
lee “made it abundantly clear he be- 
lieved western farmers wanted no 
change in the low statutory rates, no 
matter what other people thought about 
them, and no matter what safeguards 
might be included in such a change to 
protect the present rate level so farmers 
would pay no more to move export grain 
than they do at present,” the Canadian 
Pacific said. 

The Crows Nest Pass rates on western 
export grain in Canada were established 
60 years ago. The Canadian railways 
have advocated grants of subsidy to 
them by the Canadian government to 
offset the revenue losses experienced by 
them because of the level of the Crows 
Nest Pass rates, abnormally low under 
the requirements of a Canadian law en- 
acted in 1900. 


Atlantic Provinces Urge Subsidy 


In the September 12 session of the 
Royal Commission, said the CPR, the 
Maritimes ‘Transportation Commission 
urged, on behalf of the Atlantic pro- 
vinces, that the Royal Commission rec- 
ommended a new federal freight rate 
subsidy to help move goods from those 
provinces into central Canadian markets 
at competitive prices. 

The new subsidy, estimated to be 
worth in excess of $6,500,000 a year, 
would be paid from the federal treasury, 
under the MTC proposals. The subsidy 


Maritimes spokesmen who appeared 
before the Royal Commission said the 
special subsidy was being sought to 
“bridge” the difference in average 
freight charges paid by producers in 
the Atlantic provinces and those paid 
by central Canadian producers, “so that, 
by and large, Atlantic provinces indus- 
tries will be able to compete on more 
equal terms with industries located with- 
in central Canada in those important 
markets which we were meant to have.” 

The new subsidy which they proposed, 
the CPR said, would be paid “in addi- 
tion to a special subsidy already granted 
Maritime shippers under the Maritimes 
freight rates act—a subsidy which now 
covers up to a 30-per-cent reduction in 
railway freight rates on certain Mari- 
time shipments.” 

Based on 1958 freight traffic figures, 
the new subsidy being sought would re- 
duce railway freight charges about 30 
per cent below the level now existing un- 
der the Maritimes freight rates act, ac- 
cording to a brief submitted by the MTC. 
No precise measurement was made of its 
effect upon truck and water rates. 

The reduction would be varied to suit 
changing circumstances, it was explained 
in the brief. ‘As the averages of freight 
rates rose or fell in central Canada, or 
in the Maritimes, so would the percent- 
age reduction—thus providing a sort of 
escalator peg to keep rates in the two 
regions in line. 

It was contended in the MTC brief 
that the Maritimes gained the “right” 
to get goods into the concentrated mark- 
ets of central Canada as part of Con- 
federation. Over the years, the benefits 
of this “right” had been whittled away 
by percentage freight rate boosts and a 
growing difference in rates in the two 
regions brought about by a greater de- 
gree of competition between different 
a of transportation in central Cen- 

The brief included comment on New- 
foundland’s “unique” transportation 
problems and embodied a suggestion 
that combined rail-water rates now in 
effect eight months of the year to meet 
straight water competition be extended 
to 12 months and applied to additional 
Newfoundland receiving points. The rail- 
ways, the MTC said, should be reim- 
bursed through a subsidy for any loss of 
revenue which might be sustained under 
the plan. 

Another proposal which the MTC said 
was deserving of “the most careful con- 
sideration” was for provision of a spe- 
cial container-ship suitable for carrying 
freight containers, highway trailers, au- 
tomobiles and passengers between New- 
foundland and the mainland. 

“This,” said the MTC, “would remove 
much of the disparity between New- 
foundland’s transportation situation and 
that which prevails on the Canadian 
mainland.” 


Position as to ‘Pressure’ 


The CPR said that Mr. Brownlee 
stated the views that western grain 
farmers in Canada did not believe there 
was any great pressure in Canada to 
increase the Crows Nest Pass rates for 
the movement of western export grain 
by rail, but that if there was such pres- 
sure, the western grain community was 
not disturbed by it. 

“Answering questions put to him by 
CPR counsel, I. D. Sinclair,” said the 
Canadian Pacific, “Mr. Brownlee said 
that a railway proposal to seek federal 
assistance to make up the difference be- 
tween the present rates and a higher 
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rate which the railways have said would 
offset large losses they are suffering by 
carrying the grain at the present statu- 
tory level, is a roundabout and difficult 
approach to the problem. 

“He told the commission any federal 
relief should be given to the railways on 
an over-all basis, and not linked to the 
grain-growing community. 

“*We don’t want grain to be made the 
scapegoat,’ he said. 

“CPR Counsel Sinclair told the com- 
mission it was ‘a matter of keen dis- 
appointment’ that western agriculture 
could not see the advantages of his rail- 
way’s proposal for a grain subsidy in its 
attempt to preserve the farmers’ present 
position and still face ‘the realities of 
changed conditions.’ 


Cost Studies by Railways 


“Both the CPR and CNR [Canadian 
National Railways] have placed highly 
detailed cost studies before the Royal 
Commission. showing that the two ma- 
jor roads lost approximately $70,000,000 
in 1958 alone by carrying western ex- 
port grain at the 60-year-old rate level 
imposed on them by statute. 

“Mr. Brownlee disagreed with a sug- 
gestion by the CPR counsel that it 
might be an advantage if the viewpoints 
of both the railways and western farm- 
ers were given the same weight and 
recognition and the issue resolved. 

“Mr. Brownlee said his organization 
could not accept the findings of the 
railways’ cost studies or their proposal 
for federal assistance, and said he felt 
their request for a subsidy ‘constitutes 
an interference and a change in the 
whole principle of the Crows Nest Pass 
rates.’ 

“He acknowledged that railways were 
essential to the western grain growing 
industry, but firmly maintained that any 
assistance to the railways to bolster 
their financial stability should be given 
on the basis of their over-all service to 
the country.” 


Rail Tax Exemption Proposed 


On September 8, the Royal Commis- 
sion heard a proposal by Mr. Brownlee, 
for United Grain Growers, to reduce the 
level of railway freight rates by exempt- 
ing Canadian railways from paying in- 
come tax on revenue from rail opera- 
tions. 

The commission resumed its hearings, 
held for the purpose of ascertaining 
existence of inequities in the railway 
rate structure and making recommenda- 
tions for eliminating those inequities, 
after a summer recess. Hearings had 
been held at various points in Canada 
beginning in January. 

Observing that Canadian freight rates 
were set by a formula which took in- 
come taxes into account as an element of 
railway expenses in determining freight 
rates, Mr. Brownlee called for a change 
in Canadian statutes to abolish the pay- 
ment of income taxes and to pass on 
the savings to shippers in the form of 
reduced freight rates. 


Benefits for Shippers 

“The direct benefit of such provisions 
would accrue, and would be intended 
to accrue, not to a railway company or 
its shareholders, but to those who pay 
freight charges,” said Mr. Brownlee. 
“The railway might well benefit indirect- 
ly by an increase of traffic resulting from 
keeping freight rates at a lower level 
than otherwise would be required.” 

Income tax payments, under the pro- 
posal, would be paid by the railways on 
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non-rail activities, such as steamship, 
hotel and airline services. 

Mr. Brownlee said that his organiza- 
tion had no objection to the railways 
seeking federal assistance, if it was 
needed, but that the UGG was strongly 
opposed to the proposal of the Canadian 
railways for a subsidy to offset the 
losses which the Canadian National and 
the Canadian Pacific say they suffer from 
carrying western export grain under the 
statutory rates set 60 years ago in the 
Crow’s Nest Pass rate settlement. 

The position taken by the UGG was 
summed up by Mr. Brownlee as follows: 

“The primary concern of the United 
Grain Growers, Ltd., in appearing here is 
to defend the present statutory grain 
rates in western Canada. Incidental to 
that defense we have mentioned briefly 
various railway problems and the sources 
from which these arise, although with- 
out offering a solution. Our purpose in 
doing so has been to keep the grain rates 
in proper perspective and to show that 
the present difficulties and disabilities of 
the railways arise from many different 
causes.” 

In a supplemental brief the UGG 
asked for legislation to permit the 
Board of Transport Commissioners for 
Canada to delay hearings on rail aban- 
donment cases or the effective dates of 
orders issued by the board in order 
to give affected parties, such as the 
UGG, additional time in which to adjust 
their operations along the lines to be 
abandoned. A period of five years was 
suggested in the brief. 

J. J. Frawley, counsel for the province 
of Alberta, served notice at the hearing 
that he would ask the commission to 
order the railways to produce financial 
information on income from sources 
not directly connected with rail opera- 
tions. He told the commission that when 
he asked the railways for the informa- 
tion he was told to go to the Dominion 
Bureau of Statistics for it. I. D. Sinclair, 
counsel for the CPR, told the commis- 
sion the railways would oppose the grant- 
ing of such an order. 

In a two-volume brief submitted by 
the Maritimes Transportation Commis- 
sion, representing the governments of 
Nova Scotia, New Brunswick, Prince Ed- 
ward Island and Newfoundland, the 
commission was told that, in the light 
of developments in transportation since 
passage of the maritime freight rates 
act in 1927 (an act with the stated pur- 
pose of affording “maritime merchants 
traders and manufacturers the larger 
market of the whole Canadian people 
instead of their being restricted to the 
small and scattered populations of the 
maritimes themselves”), the act no 
longer safeguarded the interest of the 
Atlantic provinces. 


The MTC said that the first require- 
ment for a solution of the problems of 
those provinces was “an additional 
freight subvention to reduce Atlantic 
rates to central Canada to the average 
level of rates within Ontario and Que- 
bec.” Also, the MTC said, there should 
be a periodic revision in Atlantic rates 
“to maintain the requested rate parity, 
and the payment of new subventions to 
all types of for-hire carriers.” 


Propeller Club to Meet in Hawaii 


The thirty-fourth national conven- 
tion of the Propeller Club of the United 
States will be held in Honolulu, Hawaii, 
October 12, 13 and 14, in conjunction 


with the 1960 American Merchant Marine 
Conference. It will be the Propeller 
Club’s first convention outside the con- 
tinental United States. The conven- 
tion headquarters will be in the Princess 
Kaiulani Meeting House at Waikiki 
Beach. 


Strick, Chicago Express Join 
In Sponsoring Turnpike Run 
By Huge, 60-Foot Trailer Unit 


By R. STANLEY CHAPMAN 


A unique trailer unit, comprising 
two rigidly connected compartments 
and measuring 60 feet in length, 
moved onto the Pennsylvania Turn- 
pike September 13 near Trevose, Pa., 
to begin the initial leg of a freight 
run which trucking and turnpike 
Officials described as the first by a 
trailer longer than 40 feet. 


The start of the run was witnessed by 
about 30 trucking, trailer manufacturing 
and turnpike officials, many of whom 
expressed the opinion that the unique 
features of the huge trailer unit would 
break down resistance by state highway 
officials and turnpike officials to the 
over-the-road movement of trailers 
longer than 40 feet. Granted the right 
to operate, trucking officials said, the 
trailer would mean reduced costs and 
would have an impact on competitive 
rate making. 

The mammoth unit was manufactured 
by the Strick Trailer Co., of Philadel- 
phia, and was developed by the company 
in close cooperation with Chicago Ex- 
press, Inc., which plans to use the trailer 
unit in operations between Philadelphia 
and Chicago over the Pennsylvania, 
Ohio and Indiana turnpikes when and 
if all the turnpike commissions give of- 
ficial sanction to the units. 

“This is the fifth or sixth prototype of 
the unit,” explained Lee Field, Jr., exec- 
utive vice-president of Chicago Express. 
“As far as the Pennsylvania Turnpike is 
concerned it can be operated over their 
road. The Indiana Turnpike has given 
us an informal okay, the Ohio Turn- 
pike has told us they want to see it be- 
fore they okay it. That’s the reason for 
this run.” 

Turnpike Prohibitions 

Franklin V. Summers, director of op- 
erations for the Pennsylvania Turnpike, 
explained that the Pennsylvania Turn- 
pike Commission prohibited the move- 
ment, except by special permission, of 
truck-trailer combinations more than 170 
feet in length and also prohibited the 
movement of truck-trailer combinations 
composed of more than two vehicles 
linked together. ' 

The Ohio and Indiana turnpikes had 
similar prohibitions, Mr. Field explained, 
although Ohio allowed the movement of 
“double-bottom” trailer combinations in 
an experimental program. 

To the casual observer, the new trailer 
unit might seem to be simply another 
“double-bottom” combination. Behind 
the tractor is a 40-foot trailer, standard 
in most respects. Behind the 40-foot 
trailer is a 20-foot trailer. The two 
trailers, however, are not linked by a 
“tow-bar” arrangement but are joined, 
top and bottom on both sides, by a “plug- 
in” link which is described as the trailer 
combination’s most unique feature. 
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“This linking arrangement,” said Mr. 
Summers, “eliminates all swaying or 
whipping such as is possible in the move- 
ment of two trailers joined by conven- 
tional methods. As far as the Pennsyl- 
vania Turnpike is concerned, the link 
makes the ‘rig’ a single trailer unit rather 
than a ‘double bottom.’ ” 

Mr. Field pointed out that the in- 
creased capacity of the trailer unit was 
expected to result in reduced costs which, 
he said, “will certainly be a deterrent to 
increased rates.” Granted full permission 
to operate the trailer over the three 
turnpikes, he said, Chicago Express 
planned to purchase between 30 and 50 
of the new units and to inaugurate a 
new shipper service to be known as the 
“Tri-Pike” service. He also pointed out 
that the use of a 40-foot trailer in com- 
bination with a 20-foot trailer would al- 
low wider flexibility in that the 20-foot 
compartment could be loaded with “what 
normally would be a less than truckload 
shipment or with miscellaneous freight 
and be dropped off at destination while 
the 40-foot compartment goes on to an- 
other destination.” On leaving the turn- 
pikes, he said, the two compartments 
might be unlinked and pulled separately 
by two tractors. 


Maximum Load 


The unique van, temporarily termed 
the ‘Strike Cruiser,” can carry a load of 
as much as 60,000 pounds and has a 
capacity of 3,650 cubic feet. The van 
requires three axles which, in normal 
over-the-road operation, are located un- 
der the 20-foot compartment, leaving the 
40-foot compartment supported only by 
its connection at the front with the trac- 
tor and at the rear by the link connect- 
ing it to the smaller compartment. For 
separate operation, axles and wheels may 
be moved from the rear compartment to 
the larger, forward compartment. Mr. 
Field said that the wheel-moving opera- 
tion could be accomplished in less than 
10 minutes. The total length of the trac- 
tor-trailer combination is 69 feet 9 
inches, just under the 170-foot length 
limit of the Pennsylvania Turnpike. 


Two Year’s Work 


Mr. Field said that officials from 
Strike and Chicago express had been 
working more than two years on the 
development of the unit and had been 
in close contact with all three turnpike 
commissions. He expressed confidence 
that the three commissions would allow 
operation of the unit and voiced hope 
that the unit would break down resist- 
ance to the movement of trailers longer 
than 40 feet in other states. 

“Of course,” he said, “we cannot con- 
sider moving these huge trailers over 
two-lane highways. But whipping is the 
only problem to be considered over four- 
lane highways. We have licked that 
problem with the ‘Strick Cruiser’ and 
we hope that, with the development of 
the four-lane, interstate highway sys- 
tem, we can look forward to operating 
trailer units such as this in other states.” 

“This innovation means faster service 
to the shippers in that there will be less 
time spent by a trailer at stop-off points 
along route on delivery, since the 20- 
foot portion can be dropped at any in- 
termediate terminal without detaining 
the 40-foot portion of the load from 
proceeding to destination. 


“On less-than-truckload freight we'll 
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be able to assure the shipper of virtually 
no damage in transit, because lighter 
weight freight can be carried in the 20- 
foot unit and heavier cargo in the 40- 
foot box. 

“This first load is a good example. In 
the 40-foot box is a load of the synthetic 
resins and in the 20-foot box is a load 
of miscellaneous freight.” 


Industry-Military Seminar 
On Missile Traffic Set for 


Sept. 20-23 at Ft. Bliss, Tex. 


Giving attention to an expanding 
volume of missile traffic, the Military 
Traffic Management Agency has an- 
nounced a four-day joint industry- 
military missile transportation semi- 
nar for September 20 through 23 at 
Ft. Bliss, Tex. 


Maj. Gen. I. Sewell Morris, executive 
director of the MTMA, said the seminar 
would deal with the transportation 
characteristics of missiles and missile 
components. The joint session is being 
sponsored by the Department of Defense 
through the Army and the MTMA. 

Gen. Morris, in announcing the pro- 
gram September 12, said a high-point of 
the seminary would be an address by 
Walter F. Carey, president of Auto- 
mobile Carriers, Inc. Mr. Carey is also 
national president of the National De- 
fense Transportation Association, and a 
former president of the American Truck- 
ing Associations, Inc. 


More Than 300 Invited 


More than 300 representatives of the 
DOD, the commercial carrier industry, 
and the federal regulatory agencies have 
been invited to attend, according to 
Gen. Morris. 

Panels of transportation executives 
from the government and industry will 
discuss DOD requirements in the move- 
ment of missiles and related material. 

Briefings on the missile systems of the 
various military departments will be 
presented by selected teams of missile 
experts, headed by the following: 

Maj. Gen. Rush B. Lincoln, deputy 
chief of transportation of the Army; 
Maj. Gen. J. A. Barcley, deputy com- 
manding genera] of the Army Ordnance 
Missile Command; Capt. G. J. Pollich, 
assistant chief for Navy transportation 
and facilities, and Col. Lester R. Ferriss, 
Jr., chief of programs, director of trans- 
portation, Headquarters U.S. Air Force. 


Carrier Panelists 


The carrier panel, to be moderated by 
Dr. Charles A. Taff, professor of trans- 
portation, University of Maryland, are 
G. M. Springer, vice-president of Air 
Cargo, Inc.; F. G. Freund, of American 
Trucking Associations, Inc., and C. O. 
Buford, vice-president of the Association 
of American Railroads. 

C. T. Mayo, commerce counsel] for the 
MTMA, is to moderate a regulatory 
panel staffed by Commissioner Everett 
Hutchinson, of the Interstate Commerce 
Commission; Chan Gurney, vice-chair- 
man of the Civil Aeronautics Board, and 
A. L. Coulter, of the Federal Aviation 


‘A military panel is to be monitored by 


Col. Ray J. Cox, southwestern traffic 
region director of the MTMA. Panelists 
are to be Col. Ferris; Commander 
George C. Nelson, office of transporta- 
tion and facilitites, Bureau of Supplies 
and Accounts, Department of the Navy, 
and Col. W. T. Grenier, director of 
movements, in the Army’s Office of the 
Chief of Transportation. 

To serve as seminar chairman will be 
Col. E. W. Sawyer, deputy executive di- 
rector of the MTMA. He is to be as- 
sisted by Col. W. B. Avery, assistant di- 
rector of traffic—missiles for the MTMA, 
and William A. Roe, chief of the space 
and special projects branch, directorate 
of traffic of the MTMA. 


Traffic League Announces 
Scholarship for AAT Course 


The New Jersey Industrial Traffic 
League has announced the Eric E. Ebert 
Scholarship Award in commemoration 
of Mr. Ebert who devoted his life to 
transvortation and transportation law. 
Mr. Ebert was a founder member and 
first president of The New Jersey Indus- 
trial Traffic League. 

A scholarship for attendance in the 
Interstate Commerce Commission Prac- 
titioner’s course at the Academy of Ad- 
vanced Traffic, New York, will be award- 
ed. Any New Jersey residents, active 
in transportation either as a student 
or presently employed, will be eligible 
to apvly. All applicants should plan to 
take the qualifying examination to be 
given the evening of November 17, at 
the Academy of Advanced Traffic on 63 
Vesey Street, New York City. 

Applications should be mailed to A. S. 
Daviau, traffic manager, the Mennen 
Co., Morristown, N.J., and must be re- 
ceived no later than November 1. Selec- 
tion will be based on need, interest, 
ability and educational background of 
applicants. Applications may be obtained 
from any member of the league or by 
writing to Mr. Daviau. 


Atlantic Advisory Board 
Completes Meeting Agenda 


Rail freight loss and damage, small 
shipments and piggyback service are 
among topics scheduled for discussion at 
the one hundred twelfth regular meet- 
ing of the Atlantic States Shippers Ad- 
visory Board, to be held September 28 
and 29 in the Sheraton-Ten Eyck hotel, 
Albany, N.Y., according to the program 
for the meeting issued by the board. 

Committee meetings will take up the 
opening day. The general meeting will be 
on the final day. At a closing luncheon, 
the speaker will be Dr. Richard Gilman 
Folsom, president of the Rensselaer Poly- 
technic Institute. 

At the general meeting, legislation will 
be discussed by A. C. Welsh, traffic man- 
ager of the Brooklyn Chamber of Com- 
merce. 

C. A. Lauby, district manager in New 
York City for the car service division of 
the Association of American Railroads, 
will speak on area rail service. The na- 
tional transportation picture will be pre- 
sented by J. J. Kelley, vice-chairman of 
the car service division, Washington, D.C. 

“Car and Service Shortages” will be the 
topic of W. C. Pine, manager of trans- 
portation for the DeLaval Separator Co., 
Poughkeepsie, N.Y., and W. G. Dorsey, 
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manager of transportation for the Dela- 
ware, Lackawanna & Western Railroad, 
Scranton, Pa. 

Freight loss and damage will be ex- 
amined by R. C. Dallow, assistant traffic 
manager of the National Distillers and 
Chemical Corp., and E. G. Overmire, 
superintendent of the claims division for 
the New York Central System, both of 
New York City. 

Small shipment problems will be aired 
by four speakers—J. A. Boehning, assist- 
ant traffic manager of the J. C. Penney 
Co.; J. L. Barngrove, general traffic man- 
ager of the D L & W; F. M. Ryan, traf- 
fic manager of the International Latex 
Corp., and G. M. Slater, of the Railway 
Express Agency. All are from New York 
rove f except Mr. Ryan, who lives in Dover, 


S. N. VanTrump, Jr., traffic manager 
of the Benj. F. Shaw Co., Wilmington, 
Del., will speak on piggyback service. 


‘Transport Legislation Clinic’ 
To Be Held in Los Angeles 


(From Los Angeles Bureau of Traffic World) 


The Los Angeles Chamber of Com- 
merce has announced that it will hold 
its first annual “transportation legisla- 
tion clinic” on Wednesday, October 19, 
beginning with a noon luncheon. 

An Official said the purpose of the 
clinic was to promote a better under- 
standing of past and present statutes 
and their effect on the transportation 
system within California, and to review 
and discuss possible revisions in existing 
Berens of the state public utilities 
code. 

Commissioner Everett McKeage, presi- 
dent of the California Public Utilities 
Commission, will be the speaker at the 
luncheon. Other scheduled participants 
include Senator Randolph Collier, chair- 
man of the transportation committee of 
the state Senate; Assemblyman Rex 
Cunningham, chairman of the Califor- 
nia Assembly commitee on public utili- 
ties and corporations; Arlo D. Poe, gen- 
eral counsel of the California Trucking 
Associations, Inc., Claude Minard, gen- 
eral counsel of the California Rail- 
road Association, and A. L. Russell, 
= traffic manager for Sears, Roe- 

uck. 

William G. King, vice-president. of the 
Richfield Oil Corp. and chairman of the 
freight traffic committee of the Chamber 
of Commerce, will be chairman and 
moderator of the transportation legisla- 
tion clinic. 


Car Fan Rule Published 
To Be Effective October 15 


Publication of a car fan rule in the 
Perishable Protective Tariff has been 
approved to become effective October 15, 
according to W. T. Jamison, chairman 
of the National Perishable Freight Com- 
mittee. 

The committee had recommended last 
month that the carriers approve such 
a rule (T.W. Aug. 20, p. 32). Mr. Jami- 
son said no objection had been filed to 
the recommendation. 

The rule will be published in supple- 
ment 4, Perishable Protective Tariff No. 
18, and will read like this: 

“When cars equipped with air-circu- 
lating devices (fans) are loaded with 
perishable freight moving under pro- 
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tective services, fans will be operated in 
‘on’ position except when shipper may 
request Otherwise and so designates on 
bill of lading. Position of fan will be 
recorded by agent at points of origin and 
destination.” 


‘L.A.’ Traffic Club to Hold 
One-Day Transport Sessions 


At University of California 


(From Los Angeles Bureau of Traffic World) 


The Traffic Club of Greater Los 
Angeles has announced that it will 
conduct its first annual transporta- 
tion conference on October 8 in 
cooperation with the school of bus- 
iness administration of the Univer- 
sity of California at Los Angeles, 
offering “some of the newest educa- 
tional and practical developments 
in this field” to individuals presently 
associated with traffic and trans- 
portation. 


At the same time the purpose is to 
present, to those interested in becoming 
associated with traffic and transporta- 
tion, the “challenging future of this 
field,” according to a club official. 

Speakers scheduled to take part in- 
clude Roger B. Ulvestad, whose topic 
will be “Distribution Management and 
Transportation”; Dr. Joseph D. Carra- 
bino, who will discuss “Containerization”; 
Coy C. Rickenbaugh, of Los Angeles, 
manager of west coast traffic for the 
Radio Corp. of America, whose topic will 
be “The Individual and the Future,” and 
Lawrence W. Wagoner, plant traffic 
manager of the Naugatuck Chemical 
Division of the United States Rubber Co. 
and president of the club. A discussion 
period will follow each presentation. 


Club Promotes Education 


Carl F. Grover, of the United States 
Gypsum Co., chairman of the commit- 
tee arranging the conference, said that 
the Traffic Club of Greater Los Angeles 
“is essentially an organization which 
strive both to educate and promote ed- 
ucation within the traffic and transpor- 
tation industries in the metropolitan 
Los Angeles area” (T.W., May 14, p. 37). 
He said the club’s board of directors 
decided that one of the best methods of 
furthering this work would be to estab- 
lish a yearly conference on traffic prob- 
lems. 


“The aim of this conference,” Mr. 
Grover continued, “would be to present 
material which would tend to both ed- 
ucate and create interest in traffic as a 
field of endeavor. The conference would 
be directed toward those who desire to 
further themselves in this field and 
toward those who are considering oe 
traffic and transportation their car 


Program in Four Sessions 


William J. Newlove, of RCA, the pub- 
lication director of the club, said the 
program would be divided into four 
sessions, beginning with a general in- 
troduction by Dean Fred L. Case and a 
discussion of government policies and 
transportation by a speaker to be an- 
nounced. The discussion will include an 
exploration of governmental regulatory 
Policies and recent changes therein, also 
the effect of these policies on industry. 


The other three sessions will be in 
charge of the aforementioned speakers. 
Dr. Ulvestad will explain the rapid de- 
velopment of modern distribution and 
its potentials and effects on the indus- 
try. Dr. Carrabino will tell of the scien- 
tific approach to industry problems, with 
emphasis on containerization and co- 
ordinated transportation. 


Mr. Rickenbaugh is expected to de- 
scribe the incerased scope of traffic and 
transportation management and its fu- 
ture. He will dwell on the importance 
of the individual’s education and efforts 
to attain advancement for himself in 
the industry. Mr. Rickenbaugh began 
his transportation career as a railroad 
freight rate clerk in Indiana and later 
was assistant traffic manager for US. 
Rubber and traffic manager of RCA in 
Indianapolis and Los Angeles. 

The conference coordinator for the 
university will be Edward V. Sedgewick, 
of the graduate school. The liaison di- 
rector of education for the club is Robert 
L. Noon, of General Trucking Service. 


The registration fee for club members 
is $10 and for non-members $12.50. The 
conference will be held in Room 1200 of 
the Humanities building at UCLA in 
Westwood, beginning at 8:30 a.m. 


‘Close of Navigation’ Dates 
On Missouri River Specified 


Sioux City & New Orleans Barge Lines, 
Inc., has reported receipt of a notice 
from the U.S. Army Corps of Engineers 
that Missouri River navigation will be 
closed at Kansas City on November 20 
and at Omaha on November 17. 


Accordingly, says L. L. Leonard, vice- 
president traffic of SC & NO, the barge 
line’s final dates for acceptance of freight 
at New Orleans and in the Pittsburgh 
district are October 5 to Omaha and 
October 15 to Kansas City. 

The final dates for acceptance of 
freight in the Chicago area are October 
10 to Omaha and October 22 to Kansas 
City, Mr. Leonard says. 


Pacific Port Authorities 


Headed by W. R. Manion 


William R. Manion, of the Port of 
Astoria, Ore. was elected president of the 
Pacific Coast Association of Port Au- 
thorities at the association’s forty-sev- 
enth annual convention, Sept. 6 through 
10, in the Tahoe Tavern, Lake Tahoe, 
Calif. He succeeds Col. H. E. Sanderson, 
chairman of the Port of Stockton, Calif. 


Other officers elected were Dr. Elton 
Spires, of the Port of Los Angeles, first 
vice-presdent, and M. S. Erdahl, of the 
Port of Tacoma, Wash., second vice- 
president. 

Speakers at the meeting included the 
following: 

Alfred Redway, assistant-to-president 
of the Export-Import Bank, Washing- 
ton, D.C., who spoke on “Eximbank, the 
US. Exporter and the Free World”; Maj. 
Gen. F. S. Besson Jr., Chief of Transpor- 
tation of the Army Washington, D.C., 
whose topic was “NATO and the Free 
World”; Brig. Gen. Robert C. Tripp, 
commanding general, U.S. Army Trans- 
portation, Terminal Command, Pacific, 
who discussed “Army Mobility in the 
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Atomic Age,” and Dr. Orlo M. Brees, 
of the National Association of Manufac- 
turers who closed the meeting with a 
talk entitled “Grist for the Grin Mill.” 

The association announced that next 
year it would meet in Portland, Ore., 
with the Port of Astoria as host. 


‘T.W.’ Issues, Accumulated 
Since 1915, Are Donated to 
Texas U. by Gulf Oil Corp. 


(Trarric Wort gratefully ac- 
knowledges receipt of this “story” 
about Trarric Wortp from the Gulf 
Oii Corp., Houston, Tez., and takes 
pleasure in reproducing the Gulf 
“press release” without alteration of 
its text.) 


C. M. Dawkins, Gulf Oil Corpora- 
tion’s transportation supervisor for 
domestic production, managed in 
mid-June to aid transportation 
management students and simul- 
taneously house a 45-year magazine 
collection. Here’s what happened: 


Cavernous but crowded, the high-prior- 
ity basement storage space in Houston’s 
Gulf Building bulged with over 2,000 
copies of TRAFFIC WORLD, an authorita- 
tive trade magazine for transportation 
specialists that Mr. Dawkins has received 
weekly since 1915. 

Something had to give. Microfilming or 
clipping seemed impractical—this would 
have weakened the tightly written publi- 
cation as a complete reference. The 
choice between either discarding all this 
traffic history or finding a permanent 
home for it prompted Supervisor Daw- 
kins to make a long-distance call. 


In Austin at the University of Texas, 
Dr. Hampton K. Snell picked up: the 
phone, heard with delight his old friend’s 
offer to donate the collection to the 
school, and went to work. A check with 
the school’s library staff brought quick 
agreement to accept the issues, of which 
the library had only random numbers. 


Gulf’s presentation was viewed as a 
sizable study aid to students in the De- 
partment of Marketing, Resources, 
Transportation and International Trade. 
And of course the issues are conveniently 
near for Mr. Dawkins to refer to. 


Virtually an encyclopedia on the activi- 
ties, personnel, government relations and 
equipment developments of traffic and 
transportation systems world-wide, the 
magazine gift provides students and 
other researchers a uniquely detailed and 
authoritative record of a colorful period 
in US. transportation history. 

“It’s all in there—the rise of regula- 
tion; the first World War turbulence; 
the progress of the Roaring Twenties— 
documented with day-to-day accuracy 
and flavor,” notes Mr. Dawkins in re- 
miniscence. 


Pending the construction of a planned 
Business Administration and Economics 
Library, the magazines were shipped to 
the school’s main library. Thanks to 
Gulf’s transportation supervisor, thou- 
sands of students will now have a chance 
to study, as he puts it, “a lot of history 
in the traffic professions and first-hand 
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information on important happenings 
that have meant much to our current 
economy.” 


MSTS Fiscal 1960 Expenses 
Amounted to $359 Million; 


74% to Maritime Industry 


The Military Sea Transportation 
Service reported September 13 that 
it incurred total expenses of $359 
million in the fiscal year which 
ended June 30. 


Of this, MSTS said 74 per cent went 
to the maritime industry, the principal 
recipients being berth line operators, 
tramp ship operators, commercial opera- 
tors of government-owned ships, and 
private ship-repair yards. 

“MSTS was responsible for the trans- 
portation of 10.9 million measurement 
tons of cargo in 1960,” the announce- 
ment continued. “Commercial shipping 
accounted for 73 per cent of the 43 bil- 
lion measurement ton-miles necessary 
to accomplish this lift. Ninety-six per 
cent of the commercial lift was carried 
by berth line operators under shipping 
contracts and negotiated berth rates. 
Time and voyage charters accounted for 
the remainder. 

“Over half of the 453,215 passengers 
transported in fiscal year 1960 were en- 
listed military personnel traveling in 
troop accommodations. Commercial pas- 
senger ships were utilized over four prin- 
cipal passenger routes (Europe, Mediter- 
ranean, Hawaii and the Far East) for 
cabin-class passengers that were beyond 
the cabin capability of MSTS’ trans- 


rts. 

“A total of 115.4 million barrels of 
bulk petroleum and related products were 
transported by MSTS in fiscal year 1960. 
Commercial carriers (time charter, voy- 
age charter and shipping contract) ac- 
complished 68 per cent of the petroleum 
workload (long-ton-miles). 

Since MSTS was established in Octo- 
ber, 1949, 188,937,716 tons of cargo have 
been delivered, 14,368,153 passengers and 
1,200,012,076 barrels of POL (petroleum 
oil lubricants).” 


Air Freight-Surface Express 
Integrated Under New Pact 


Eastern Air Lines, Inc., and the Rail- 
way Express Agency have announced the 
signing of a new interline agreement for 
the integration of air freight and surface 
express service to and from cities not 
having airport facilities. 

The new agreement was described by 
William B. Johnson, president of REA, 


customer 

which would simplify the movement of 
traffic acceptable to both carriers and 
give shippers “the combined advantages 
of low-cost, high-speed, long-distance 
air transportation plus the convenience 
and economy of local pickup and delivery 
service in many thousands of communi- 
ties where this has not previously been 
available.” 


The agreement provides for a single 


receipt to shippers, and a single billing, 
with charges, either prepaid or collect, 
based on a combination of the applicable 
air and surface rates of the two carriers. 
Shippers need only to contact the origi- 
nating carrier, which will furnish the 
receipt for transportation to the final 
destination. Shipments may originate 
either as air freight or as surface express, 
and may utilize any combination of air, 
rail or truck movement that will best 
serve. 

Similar agreements have previously 
been signed between REA and nine other 
domestic airlines. 


American Export President 
Asks Regional Organization 


For Development of Seaway 


Admiral John M. Will, president of 
American Export Lines, has urged 
business, industry, labor, and state 
and city authorities to join forces in 
concerted action “against the many 
obstacles to successful St. Lawrence 
Seaway-Great Lakes operations.” 


“Although much has been learned 
about the waterway and the ports served 
by it from the first two years’ experi- 
ence, and while cargo traffic has im- 
proved in 1960 over 1959. pressing prob- 
lems are still posed by the Seaway and 
lakes,” he said September 12 at a 
luncheon meeting of the Detroit Econo- 
mic Club. 

“Some form of understanding is re- 
aquired by all interested parties before 
these obstacles can be overcome. If you 
can, aoting together, form some sort of 
regional body to study and coordinate 
action on these problems you will have 
gone a long way toward their solution. 
By this means, a general agreement 
with local but integrated adjustments 
could undoubtedly be reached with bene- 
fit to all. 


“The waterway is merely another 
transportation facility, a means to an 
end, not ‘a miracle, not manna from 
heaven.’ Its success requires initiative 
and support in the face of competition 
not only from ports on the three other 
US. coasts but among all ports along 
the St. Lawrence and the lakes.” 

Speaking on the topic, “What Shippers 
Have Learned and May Expect from the 
St. Lawrence Seaway,” Admiral Will 
listed a number of operations problems, 
and stressed the need for building up 
the flow of general cargo, which so far 
has accounted for only about 10 per cent 
of the total carryings. Most of the freight 
increases scored in 1960 or 1959 were 
in bulk cargoes, such as grain and iron 
ore, rather than in general cargo, which 
is the normal traffic of importers and 
exporters, he said. 


Rates ‘a Problem’ 
One of the crucial problems to be 
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should not be allowed to continue. You 
need special export-import rates at lake 
ports if you are to continue developing.” 

Admiral will also describe, as hin- 
drances to successful operation, “the nar- 
row, one-way Welland Canal; shallow- 
draft lakes ports; failure by authorities 
to provide mooring line handlers a‘ 
locks’ vessel tie-up walls; neglect to 
Canadian authorities, particularly, to 
construct wooden fenders on lock sides 
to protect ships against damage from 
the inevitable rubbing against the rough 
concrete sides; frequent unavailablity 
and costly hire of tugs for docking ocean 
vessels; lack of efficient facilities in 
lakes ports for cleaning deep tanks prior 
to loading bulk liquids, and absence of 
heavy lift equipment at some ports.” 

Operations were hurt this year by the 
lakes longshoreman’s strike, which 
caused costly delays, and loss of good- 
will, and was a set back to future Sea- 
way business, he said. 

“The strike caused traffic to be di- 
verted away from the lakes-Seaway 
route at a most inopportune time for 
everyone trying to attract and develop 
such traffic,” he declared. “Moreover 
it resulted in many exporters and im- 
porters making definite long-range com- 
mitments for sales and shipments via 
alternate routes.” 

This year, Admiral Will continued, 
there were only four American-flag lines 
in the Seaway-Great Lakes trade out of 
the total of 43 steamship lines, the rest 
being foreign flag companies. 

“If times get bad or the foreigners 
decide to send their ships elsewhere, 
whether for commercial or military rea- 
sons, who will then carry your goods,” 
he asked. “Is the trade you built up 
then to be lost completely?” 

The American taxpayer had an in- 
vestment in the American Merchant 
Marine, Admiral Will said, and hence it 
made sense to protect that stake by 
giving perference to American flag ves- 
sels. 

“These are the ships that will help you 
develop your trade and stand by you in 
times of emergency,” he declared. There- 
fore I urge that you ship by American 
flag, and whenever possible, urge your 
overseas clients to do likewise. 

“American ships provide the stability 
and regularity of service demanded by 
exporters and importers, but in return 
they must have sufficient cargoes to 
warrant it. It is up to ports to develop 
the traffic.” 


Portland Port to Protest 


Lower Rail Rates on Grain 


The Portland (Ore.) Commission of 
Public Docks has announced that it 
will petition the Interstate Commerce 
Commission to suspend, pending study, 
“proposed new railroad grain rates from 
inland points to Pacific northwest ports.” 

The Portland commission says the 
rates are scheduled to go into effect 
September 30 and would reduce the rate 
on grain to northwest ports by an av- 
erage of 25 per cent. 

Raymond M. Kell, dock commission 
chairman, said his group feared the re- 
ductions “could lead to the destruction 
of the tion rate structure 
which had long favored Portland and 
the Lower Columbia River on geograph- 
ical grounds,” and he added: 


“The commission feels the proposed 
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rates can affect so many interests and 
have such broad questions affecting the 
entire area that a detailed study should 
be made. Portland’s position as the 
seaport gateway to the vast Columbia 
Basin could be put in jeopardy.” 


Canadian Railroads Paid 
$3,142,564 in First 6 Months 
For Freight Loss-Damage 


Railroad companies in Canada 
paid $3,142,564 in freight loss and 
damage payments in the first six 
months of this year, according to 
figures supplied by the Railway 
Association of Canada. The six- 
month 1959 total was $2,735,197. 


The association divided the 1960 total 
into $2,682,689 on carload freight, $459,- 
875 on less-carload. 


The 1960 half-year total of $3,142,564 
was broken down into 13 “cause” groups, 
as follows: 


Unlocated loss, entire package, $192.- 
126; unlocated and concealed loss other 
than entire package, $73,568; unlocated 
damage, freight in packages, $913,098; 
unlocated damage, freight not in pack- 
ages, $602,958; improper handling in 
trains, yards or stations, $256,404; defec- 
tive or unfit equipment, $348,214; im- 
proper refrigeration or ventilation, $21,- 
628; freezing or heater failure, $23,688; 
delay, $19,383; theft, $62,656; concealed 
damage, $230,689; train accidents, $377,- 
111, and error of employe, $21,041. 


Then, by 39 commodity groups, the 
following breakdown of the 1960 half- 
year damage total was given: 

Grain, $344,375; flour, other mill prod- 
ucts, feed, NOS, $140,888; frozen foods, 
$4,601; fresh fruits, except citrus, $31,955; 
fresh fruits, citrus, $4,384; melons, $11,- 
380; fresh vegetables, $66.786; all other 
agricultural products, $34,648; livestock, 
$19,177; fresh and cured meats, packing- 
house products, dressed poultry, $177,944; 
cotton in bales, $2,051. 


All other animals and animal products 
except fertilizer and fertilizer materials, 
$22,467; coal and coke, $13,029; all other 
products of mines, $48,140; lumber and 
forest products, $93,399; petroleum oils, 
$37,661; plumbers’ goods, $21,202; sugar, 
$49,950; iron, steel and other metal arti- 
cles, NOS, including wire, $59,158; 
machinery (other than agricultural) and 
parts, $54,931; stoves, ranges and parts, 
$23,439; brick, artificial stone and build- 
ing tile, $46,377; sewer pipe and drain 
tile, not metal, $13,512; agricultural im- 
plements and parts, $18,601; automobiles, 
motor vehicles, tires, parts and acces- 
Sories, $142,513. 

New furniture, $105,346; newsprint 
paper, $304,926; dry goods, clothing and 
textiles, $29,648; furnaces, radiators and 
parts, $23,342; food products, NOS, in 
cans and packages, not frozen, $184,612; 
manufactured tobacco, $18,107; glass and 
glass articles, $35,162. 

Chinaware, crockery and earthenware, 
$11,671; building materials and buildings, 
NOS, $62,953; all other manufactures and 
miscellaneous articles, $470,325; liquors, 
alcoholic and beverages, $30,321; porce- 
lain-enamled appliances, NOS, $15,929; 
refrigerators, $36,628, and freight for- 
Warder traffic, $331,026. 


Railroads, Post Office 
Department Reported in 


Agreement on Mail Pay 


Negotiations between the Post Of- 
fice Department and the nation’s 
railroads appeared late September 8 
to be leading towards a settlement 
involving higher rates and compensa- 
tion for the transportation of U. S. 
mails. 


It was learned in Washington that a 
tentative agreement had been reached 
between the eastern railroads and the 
Post Office Department on an 8 per cent 
increase in the over-all revenues re- 
ceived by those railroads. The eastern 
roads received approximately $146 mil- 
lion last year for hauling the mails. An 
8-per cent increase would give those 
roads an additional $11,680,000 a year. 


The southern and western railroads, 
which have thus far lagged behind the 
rate increases given to the eastern rail- 
roads, are expected to receive an increase 
of 13 per cent. This would amount to 
nearly $18 million for western railroads, 
which had mail revenues in 1959 of about: 
$138 million. An increase of 13 per cent 
for the southern railroads would give 
them added revenues of $5,850,000 above 
the $44,565,000 they received in 1959. 

Negotiations between the Post Office 
Department and the railroads have been 
going on for some time. The southern 
case is pending before the Commission, 
as is an application of the eastern rail- 
roads for a reexamination of compensa- 
tion and rates (T.W., July 30, p. 81). 


Earlier September 8, the Postmaster 
General filed a pro forma answer to the 
application of the eastern railroads ask- 
ing a general denial of the request for 
an increase (T.W. Sept. 10, p. 16). The 
proceeding has been assigned for hear- 
ing on September 22. 

It was learned that the parties intend 
to present the proposed settlement at 
Commission hearings for approval by the 
Commission. 


Truck Equipment Show Set 
In Los Angeles, April 13-15 


Revised dates of the 1961 National 
Truck, Trailer & Equipment Show in Los 
Angeles have been set for April 13 
through 15, according to Robert L. 
Adrian, president of the sponsoring Auto- 
motive Council of Los Angeles, Inc., who 
says the annual exposition for the truck- 
ing industry will again be presented in 
the Great Western Exhibit Center. 

Mr. Adrian said that exhibit space 
rates remained at $150 for a 10-by 10-foot 
booth, and $750 for a 1,000-square-foot 
island display, allocated on a “first come, 
first served” basis. 

He added that reservations should be 
made with Show Managements, Inc., 
by South Fairfax Avenue, Los Angeles 


NP Officers Tour Rail Line 


Directors of the Northern Pacific 
Railway, led by Robert S. Macfarlane, 
president and director, and accompanied 
by a number of company officers, left St. 
Paul September 14 by special train for 
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@ 2,000-mile inspection tour of the com- 
pany’s property between the Twin Cities 
and the north Pacific coast, the NP 
announced. They were to visit company 
shops at various locations and meet with 
local business and civic leaders. 


ATA Industrial Relations 
Committee Meets, Elects 


J. R. Wilson as Chairman 


Election of J. Robert Wilson, vice- 
president, employe and labor rela- 
tions of Roadway Express, Inc., of 
Akron, O., as chairman of the in- 
dustrial relations committee of the 
American Trucking Associations, in 
a meeting of the committee in De- 
troit, was announced by the ATA, 
September 13. 


Mr. Wilson succeeded Frank O. Blun- 
den, vice-president of Kramer Brothers 
Freight Lines, Detroit, in the chairman- 
ship. 

Other committee officers elected at the 
meeting, in the Sheraton Cadillac hotel, 
the ATA said, were Alvin R. Holmes, of 
Holmes, Transportation Service, Worces- 
ter, Mass., first vice-chairman, and J. 
Albert Kramer, founder and secretary- 
treasurer of Rabiger-Kramer Co., con- 
tract carrier, of Philadelphia, second vice- 
chairman. The committee secretary is 
Benjamin R. Miller, director of the ATA 
industrial relations department, Wash- 
ington, D.C. 


Thirteen regional vice-chairmen were 
elected. They are: Gerald A. Cole, of 
Cole’s Express, Portland, Me., region I; 
M. J. Butensky, of Branch Motor Ex- 
press Co., Brooklyn, N.Y., region II; 
Vincent R. Dagen, of Norwalk Truck 
Lines, Lancaster, Pa., region III; John 
M. Akers, of Akers Motor Lines, Gastonia, 
N.C., region IV; John Kerr, of Delta 
Motor Lines, Inc., Jackson, Miss., re- 
gion V; John M. Flake, of associated 
Truck Lines, Inc., Grand Rapids, Mich., 
region VI; Guy Cooper, of Cooper-Jar- 
rett, Inc., Chicago, region VII; Winston 
W. Hurd, of Briggs Transportation Co., 
St. Paul, Minn., region VIII; W. C. 
Dannevik, of Campbell “66” Express, 
Springfield, Mo., region IX; Armand E. 
Daigle, of Couch Motor Lines, Shreve- 
port, La., region X; N. J. Catsinas, of 
Denver Chicago Trucking Co., Denver, 
region XI; R. S. MclIlvennan, of Trans- 
con Lines, Los Angles, region XII, and 
George Cadwell, of Portland-Seattle 
Freight Lines, Seattle, region XIII. 


New Ship Service From Israel 


(From Los Angeles Bureau of Traffic World) 


Welcoming ceremonies were held Au- 
gust 30 at the port of Los ‘Angeles for 
the motorship “Nahariya,” the first ves- 
sel to offer regular service betwen Israel 
and the California port. The Nahariya 
discharged 700 tons of cement asbestos 
pipe and general cargo, officials said. The 
ship would return to Los Angeles on 
September 15, southbound from Van- 
couver, to load citrus wax and general 
cargo, according to Williams, Dimond & 
Co., Los Angeles agents. Harbor officials 
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said the freighter was one of four ships 
of the Zim Israel Navigation Co., which, 
together, would offer monthly service be- 
tween the port of Los Angeles and Vene- 
zuela, Spain, France, Italy, Greece, Tur- 
key, Cyprus and Israel. 


Ted V. Rodgers, Prominent 
Trucker, Dead at 72; Was 


First President of ATA 


Ted V. Rodgers, the first president 
of the American Trucking Associa- 
tions, Inc., and who served in that 
position for 14 consecutive years, 
died September 13 of a heart attack 
in Mercy Hospital, Scranton, Pa., 
at the age of 72. 


After resigning as head of the ATA in 
1946, he was named a year later as hon- 
orary chairman of its board of directors 
for life, in recognition of his contribu- 
tions toward the advancement of the 
trucking industry. 

Mr. Rodgers was a founder and pres- 
ident of Eschenbach & Rodgers, a con- 
tract carrier line, and chairman of Rod- 
gers Motor Truck Lines, Inc., both of 
Scranton, and was president of the Air- 
line Petroleum Co., of Clark Summit, Pa., 
and the Scranton White-Autocar Co. 


A rapid-fire speaker with boundless 
energy and enthusiasm, Mr. Rodgers had 
traveled throughout the nation to fulfill 
speaking engagements before many or- 
ganizations and groups. He also assisted 
in the organization of many state truck- 
ing associations. 

Mr. Rodgers was a former executive of 
the Pennsylvania Motor Truck Associa- 
tion and for several years was president 
of the Scranton Chamber of Commerce. 

Although his health had been failing 
in recent years, in 1954 he and his wife, 
Mary Glynn Rodgers, traveled to Rome 
where they were named members of the 
Order of the Holy Sepulchre of Jerusalem 
by decree of Pope Pius XII. Two days be- 
fore his death, on September 11, he was 
invested in absentia by Cardinal Spell- 
man in New York City with the rank 
of commander in the Knights of the 
Holy Sepulchre of Jerusalem. 


Mr. Rodgers is survived by his wife, 
five children, four brothers and three 
sisters. Services were scheduled Septem- 
ber 17 in St. Pauls Church at Scanton, 
with burial in St. Catherine Cemetary 
at Moscow, Pa. 


World Trade Conference 
In Virginia Set Oct. 12-14 


The twelfth annual Virginia World 
Trade Conference, sponsored by a num- 
ber of Virginia traffic and transportation 
organizations in cooperation with the 
Virginia State Chamber of Commerce, 
will be held October 12 through 14 in 
the Roanoke hotel, Roanoke, Va., Robert 
N. Woodall, conference chairman, has 
announced. 


Scheduled speakers include Samuel C. 
Waugh, president of the Export-Import 
Bank of Washington, D.C.; Arthur H. 
Motley, president of the United States 
Chamber of Commerce, and Michael M. 
Mora, general manager of the Norfolk 
Port & Industrial Authority, and presi- 


dent of the North Atlantic Ports Asso- 
ciation. 

Mr. Woodall, who is vice-president— 
traffic of the Norfolk & Western Railway, 
said that representatives from industry 
would speak on the “Effects of Recent 
and Prospective Railroad Mergers on 
Virginia Ports,” at a luncheon October 
14. 


Johnson System Expanding 
New England Operations 


Johnson Motor Lines, Inc., Charleston, 
N.C., has announced that it will diversify 
its northbound operations into New Eng- 
land, from textiles to general commodi- 
ties, and also round out its intra- and 
inter-regional services in New England, 
middie Atlantic and southern states 
through its acquision of controlling stock 
and interest of Emmott-Valley Trans- 
portation Co., Uxbridge, Mass., recently 
approved by the Commission. 

M. E. Sheahan, president of Johnson, 
said the Johnson system of operations 
also included Atlantic States Motor 
Lines, Inc., and part of Cooper Motor 
Lines’ operations in Georgia and South 
Carolina, and covered 12 states and the 
District of Columbia from Maine to 
Florida. 





Northeastern University Has 


Traffic-Transport Courses 


Evening courses in transportation and 
traffic management will begin September 
26 in Boston at Northeastern University 
the university has announced. 


The university said the courses would 
be taught by professional men from the 
industry and would include such sub- 
jects as transportation practices, traffic 
management, advanced traffic manage- 
ment problems, ICC practice and pro- 
cedures, rates and tariffs, and freight 
claims for loss and damage. 


The courses are open to both students 
and those employed in the field of distri- 
bution, as well as those seeking oppor- 
tunities in one of its several branches. 


Garrett in Hospital 


Sims Garrett, Jr.. managing director 
of the Georgia Motor Trucking Associa- 
tion, Inc., Atlanta, is recuperating in the 
Kenneston Hospital at Marietta, after 
having suffered a heart attack. In an 
announcement issued September 8, the 
association said it was expected that Mr. 
Garrett would be hospitalized for at least 
three weeks. 


Legislative News 


Passenger Tax Extension 
Reviewable in Mid-1961 


A statement in the “legislative round- 
up” story in the September 10 issue of 
TraFric WorLD that Congress voted this 
year to extend the 10 per cent tax on 
the transportation of persons “indefi- 
nitely,” failed to make clear the fact 
that the pertinent statute extends this 
and various other taxes only to June 
30, 1961. 


It was correctly reported that the 
President recommended indefinite ex- 
tension of the passenger tax (T.W., 
Sept. 10, p. 27), but the annual public 
debt and tax rate extension bill (H.R. 
12381) covers only a one-year period. 

In another part of the story, there 
occurred a typographical mix-up. In 
the review of the failure of the Senate 
to confirm the nomination of Timothy 
J. Murphy to the Interstate Commerce 
Commission, some parts of one sentence 
were misplaced as a result, there was 
omitted the information that some 
senators were reticent to confirm the 
nomination because of the provision of 
the interstate commerce act providing 
that not more than six of the 11 com- 
missioners may be of the same political 

y. 


The Senate-passed bill (S. 3278) to 
authorize the Housing and Home Finance 
Agency to grant loans to “encourage” 
mass transportation was tied up in the 
House banking and currency committee, 
not the interstate and foreign commerce 
committee, as reported. 


TRAFFIC WORLD regrets the errors. 


Two More Transport Bills 


Achieve Status of Law 


Two bills dealing with transportation 
matters were signed into law September 
13 by President Eisenhower. 


One, S. 1964, requires railroads to file 
reports with the Interstate Commerce 
Commission on all accidents resulting in 
death or injury to any person or in 
damage to equipment or roadbed (T.W., 
Sept. 3, p. 43). 

The other is S. 1545. It permits the 
Civil Aeronautics Board to eliminate the 
mandatory requirement of a hearing in 
cases involving relatively simple trans- 
actions not affecting control of a direct 
air carrier, not creating monopoly or 
not tending to restrain competition 
(T.W., Sept. 3, p. 42). 


President Signs Bill Granting 


Money for Transport Items 


President Eisenhower, on September 8, 
signed H.R. 13161, the second supple- 
mental appropriations act for the fiscal 
year ending June 30, 1961. 

Included in the measure as approved 
by the President are provisions to ap- 
propriate $80,000 to enable the Secretary 
of Commerce to establish a system of 
pilotage of vessels in the Great Lakes 
and the St. Lawrence River, and to ap- 
propriate $35,000 to take the initial steps 
to establish and maintain a national 
register of revoked motor vehicle oper- 
ators’ licenses. 
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Labor News 


BRT Suit Against Railroad Strike Pact 
Makes Claim for Anti-Trust Damages 


Long Island Rail Road Strike Alleged to Have Been Based on Compact 
Of Railroads Insuring Their Costs in Times of Work Stoppage. Union 
Claims Pact Is in Violation of ‘IC’ Act and of Anti-Trust Laws. 


The suit which W. P. Kennedy, as 
president of the Brotherhood of 
Railroad Trainmen, and other of- 
ficials of the union brought in the 
federal district court in New York 
City against the Long Island Rail 
Road Co., the Association of Amer- 
can Railroads and a number of other 
individual railroads charging a “con- 
spiracy” to foster work stoppages in 
connection with the strike indemnity 
fund set up by the railroads, asks 
triple damages of more than $9 mil- 
lion if the court finds that the in- 
surance agreement is in restraint of 
trade (T.W., Sept. 10, p. 24). 


The suit also alleges that the agree- 
ment of the railroads (T.W., July 18, 
1959, p. 29), which provides for payment 
of the daily fixed costs of a “struck” 
railroad for a period of 365 days, should 
have been filed with the Interstate Com- 
merce Commission for approval as a 
pooling agreement under section 5 of 
the interstate commerce act. Trial by 
a jury was demanded. 

The suit, a civil action in the federal 
district court for the district of New 
York, is docketed as W. P. Kennedy as 
President of the Bortherhood of Rail- 
road Trainmen, et al., v. Long Island 
Rail Road Co., et al. 


Numerous Other Plaintiffs 


Joined with Mr. Kennedy as plain- 
tiffs are officials of the BRT on the LI 
RR, 1,350 road and yard conductors, 
ticket collectors, road and yard brake- 
men and switchtenders, and 5,350 sup- 
erintendents, train dispatchers, station 
employes, yard and signal tenders en- 
ginemen, laborers, clerks, maintenance 
men and electricians employed by the 
LIRR 


Joined with the LIRR and the AAR 
as defendants are: 

The Imperial Insurance Co., Ltd., of 
Nassau, R.I.; the Atchison, Topeka & 
Santa Fe Railway Co.; Atlantic Coast 
Line Railroad Co.; Baltimore & Ohio 
Railroad Co.; Boston & Maine Railroad; 
Central Railroad Co. of New Jersey; 
Chesapeake & Ohio Railway Co.; Chi- 
cago, Burlington & Quincy Railroad 
Co.; Chicago & Eastern Illinois Rail- 
road Co.; Chicago Great Western Rail- 
way Co.; Chicago & North Western Rail- 
way Co.; Chicago, Rock Island & Pacific 
Railroad Co.; Delaware & Hudson Rail- 
road Corp.; Delaware, Lackawanna & 
Western Railroad Co.; Denver & Rio 
Grande Western Railroad Co.; Grand 
Trunk Railway System; Great Northern 
Railway Co.; Illinois Central 
Co.; Lehigh Valley Railroad Co.; Min- 


neapolis, St. Paul & Sault Ste. Marie 
Railroad Co.; Missouri-Kansas-Texas 
Railroad Co.; New York, New Haven & 
Hartford Railroad Co.; New York Cen- 
tral System; New York Central Rail- 
road Co.; Norfolk & Western Railway 
Co.; Northern Pacific Railway Co.; 
Pennsylvania Railroad; Southern Pacific 
Co.; Southern Railway System; Union 
Pacific Railroad; Wabash Railroad Co 
and “John Does” 1 to 350, inclusive. 


While the Imperial Insurance Co. is 
located in Nassau, the plaintiffs allege 
that it had been doing business “in 
the southern district of New York as 
an unauthorized insurer, as described 
in the insurance law of the state of 
New York (section 59(a)), and is there- 
fore alleged to be doing business in the 
southern district of New York. 


The plaintiffs said that as the true 
names or capacities—whether individual, 
corporate, associate or otherwise—of 
defendants “John Does” 1 to 350 inclu- 
sive, were unknown to them, they were 
sued “by fictitious names,” and that 
when “the true names of said defendants 
are ascertained by the plaintiffs, plain- 
tiffs will ask leave to amend this com- 
plaint accordingly.” 

As the basis for the claim for dam- 
ages, the plaintiffs asserted that the 
defendants had conferred at various 
times and places “to find a course of 
action to pursue in order to strengthen 
their collective bargaining positions with 
the collective bargaining representatives 
of their employes. 


AAR Alleged Activities 


It was charged that the vice-president 
in charge of the law department of the 
AAR “conspired with designated repre- 
sentatives of the other railroad defend- 
ants and with various other persons.” 
The purpose of those meetings, it. was 
alleged, was to “evolve an illegal and 
secretary conspiracy whereby the de- 
fendant railroads and others represented 
in the AAR could pool portions of their 
assets and earnings, if necessary, with- 
out attempting to obtain the specific 
approval of the Interstate Commerce 
Commission, as required by the laws of 
the United States (49 USC 5(1)); that 
the illegal purpose of the conspiracy was 
to make a portion of gross earnings of 
all the conspirators available from a 
pool to assist any participating con- 
spirator which might be affected by a 
work stoppage, and thereby artificially 
strengthen the economic aining 
position of any individual conspirator 
in its collective bargaining activities 
with organized labor; that the purpose 
of said conspiracy was to promote and 
encourage lengthy work stoppages and 
lockouts in violation of the national 
transportation policy and in violation 


51- 


of the railway labor act (45 USC sec- 
tions 151, 151(a) et seq.).” 

The plaintiffs further alleged that 
“the defendants agreed that the AAR, 
through its vice-president in charge of 
public relations, using illegally pooled 
earnings of the defendants, would em- 
bark upon an expensive and elaborate 
public relations program critical of the 
prevailing rules agreements between 
railway labor and the railroads, which 
program was designed to create a cli- 
mate of public opinion which would 
accept a prolonged interruption in the 
rail transportation system in the United 
States whether by strike or lockout, and 
the railroads, pursuant to said con- 
spiracy, illegally pooled substantial por- 
tions of their assets and earnings for the 
purpose of promoting an atmosphere 
antagonistic to the collective bargaining 
position of labor and which were cal- 
culated to prepare the general public 
to accept the impact of prolonged per- 
iods of interrupted railroad service.” 

It was alleged that the “diversion of 
earnings” for the alleged purposes was 
accomplished by an agreement which 
did not have ICC approval. 


A ‘Trick Device’ 


The plaintiffs then referred to the 
creation of the Imperial Insurance Co., 
which was thereafter referred to as the 
“Pool,” and, they asserted that the Pool 
arranged with a special subcommittee 
“to act as a front for the illegal pooling 
agreement by issuing a so-called insur- 
ance policy which would pay benefits in 
the event of a Service interruption.” 
The plaintiffs added an allegation: 

“That the Pool was at all times and 
still is a trick, device and cloak to shield 
an illegal conspiracy and agreement; 
there are no other assets in the Pool 
other than the proceeds of the herein- 
described illegal pooling agreement, and 
the Pool has no other business except to 
present a respectable front for and ad- 
minister the assets of the conspiracy.” 

Turning to the situation on the LIRR, 
the plaintiffs described negotiations be- 
tween the railroad and the BRT for a 
five-day week without any loss of pay, 
and said that on or about November 23, 
1959, it appeared that there was substan- 
tial agreement between the BRT and 
the LIRR. Sometime between November 
24, 1959, and December 2, 1959, the plain- 
tiffs alleged, the LIRR or the Pennsyl- 
vania Railroad, which owns the stock of 
the LIRR, had conferred with represent- 
atives of the other defendants, or some 
of them. At that time, the plaintiffs said, 
it was agreed that the proposals for a 
five-day week would set an adverse pre- 
cedent in the railroad industry. 

The plaintiffs alleged that “thereupon” 
it was agreed that if the LIRR would re- 
fuse to enter into the proposed collective 
bargaining agreement, “which was then 
about to be consummated,” payments of 
$50,000 a day would be made available to 
the LIRR. It was further asserted that 
it was agreed that a strike notice would 
be “provoked” by raising a question about 
the authority of the representative of the 
BRT to negotiate the terms of the pro- 
posed agreement. 

For a period of 26 days, the plaintiffs 
said the LIRR was closed down and that 
the total payment from the pool to the 
railroad was $1,350,000 and that this was 
in excess of the actual costs of the rail- 
road as defined in the application it made 
for an indemnity policy. 

The plaintiffs further alleged that “the 
existence of the Pool and the aforesaid 





































through the night 


The road ahead curves and unwinds. 
Atlanta, ten-thirty, raining. 

Extra careful now on the turns, 

Extra sure in climbing and passing. 
Give every motorist a courteous space, 
Every hazard the benefit of the doubt. 
Keep a steady pace but don’t rush it, 
Be safe and you won't be sorry. 





Into Birmingham and Shreveport. 
Through New Orleans and Tampa, 

Past many a sleeping hamlet, 

Many a rain-drenched farm, 

Go the truck convoys and their pilots, 
Reflexes at the ready, eyes sharp, 

Their tonnage answering like a part of them. 





- America is abed, but not the truckers, 
PENN AN) \ \ They bring the produce of mine and mill 

) =\ TN To market in a hundred teeming towns. 
They know their daily jobs and what to do 
To bring their highway cruisers into port. 





It’s a man’s job sitting there behind the wheel, 
It takes good judgment and it takes good sense 
To keep the nation clothed and housed and fed. 
We’re proud such men will ride the roads tonight. 


RYDER SYSTEM, INC. 


Advertising Dept. B-11 
P.O. Box 33-816, Miami, Florida 
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payments actually constituted a finan- 
cial inducement to the Long Island Rail 
Road to accept a service interruption; 
that the non-operation of the railroad, 
reinforced by Pool payments, was a 
more profitable enterprise for the de- 
fendant, Long Island Rail Road, than 
if it has been operating during said 
period.” 

After setting out certain legal costs 
which the plaintiffs said they were 
forced to meet to defend lawsuits flow- 
ing from the work stoppage, payments 
of strike benefits and expenses for col- 
lective bargaining, together with the loss 
of wages, the plaintiffs said that, if 
the court and jury found the agreement 
of the defendants to have been in re- 
straint of trade the plaintiffs were en- 
titled to three times the amount of 
damages actually shown. Such treble 
damages were asked, totaling $9,222,560, 
with interest, attorney’s fees and the 
“costs and disbursements of this action.” 


Kennedy Statement 


In a statement issued when the suit 
was filed, Mr. Kennedy said the plan 
was “lockout insurance that the rail- 
roads have provided for themselves.” 
He added that unless it was exposed 
“for the false front it is,” it would 
“destroy or make meaningless the right 
to strike as we have known it in this 
country.” 

Mr. Kennedy asserted that the “lockout 
insurance” was the reason for “the rash 
of strikes now occurring on the rail- 
roads—it makes work stoppages desira- 
ble to management.” 

He said further that the BRT’s action 
against the plan was “most meaningful 
to all labor because, if the railroads 
can set up a dummy corporation in a 
foreign land under the guise of insur- 
ance protection while actually only pool- 
ing resources, then any group of busi- 
nesses can do the same thing.” 

Mr. Kennedy added that “then the 
only effective strike would be a general 
strike.” 


Two Rail Union Presidents 


Announce ‘Merger’ Study 


The presidents of the Order of Rail- 
way Conductors and Brakemen and the 
Brotherhood of Railroad Trainmen have 
disclosed that the two unions have ap- 
pointed committees “to explore the ques- 
tion of amalgamation, affiliation or con- 
solidation” of the organizations. 

J. A. Paddock, president of the con- 
ductors and brakemen, and W. P. Ken- 
nedy, president of the trainmen, said, 
in a joint statement, that the commit- 
tees would meet in the near future, 
adding: 

“A closer alignment of the train serv- 
ice organizations has been under con- 
sideration from time to time over a 
period of many years, Because of the 
present carrier attack and the loss of 
job opportunities, many of the em- 
ployes we represent have felt that a sin- 
cere effort should be made to explore 
the possibilities in that direction. . .. 
Other organizations are facing the same 
problem of decreasing job opportunities. 
A further decline in employment is in- 
evitable by reason of mergers and con- 
solidations or railroad systems and be- 
cause of technological changes in the 
industry.” 

The members of the two committees 
are: L. J. Wagner, senior vice-president; 


C. H. Anderson, general secretary-treas- 
urer; Val Simmons, vice-president, and 
S. W. Holliday, vice-president, all of 
the Order of Railway Conductors and 
Brakemen; C. Luna, assistant to the 
president; W. E. B. Chase, general sec- 
retary and treasurer; W. L. Hill, as- 
sistant general secretary and treasurer, 
and R. H. McDonald, vice-president, all 
of the Brotherhood of Railroad Train- 
men. 

“It should be understood by all that 
the subject is in the exploratory stage,” 
said Messrs. Kennedy and Paddock “In 
the event a feasible plan is developed, it 
will be presented for determination by a 
vote as provided in the constitution and 
statutes of each organization.” 


New Haven Asks Workers 
To Defer 10 Per Cent of 


Their Wages for Six Months 


The New Haven Railroad, in a let- 
ter addressed to heads of unions 
representing employes on its lines, 
has asked that the workers agree to 
defer 10 per cent of their wages for 
the next six months. 


At the offices of the railroad in New 
Haven it was said that if the cotents of 
the letter were to be revealed, the unions 
would be the ones to take the step. The 
spokesman said, also, that no develop- 
ments in connection with the request 
were expected until after September 19, 
when the unions would meet to discuss 
the letter in spite of the fact that the 
strike on the Pennsylvania Railroad, one 
contributing factor to the New Haven’s 
difficulties, had ended. 


It was estimated that the deferral 
would mean that the railroad would, for 
the six-month period, hold back $150,000 
@ week in wages, or a total of nearly $4 
million for six months. 


No information was forthcoming as 
to how the wages withheld would be paid 
back at the end of the six-month period, 
beyond a statement that workers would 
receive the pay withheld. 


George Alpert, president of the rail- 
road, discussed the request at a meeting 
with the leaders of the brotherhoods in 
New Haven on September 1. He said 
that the railroad’s financial problems 
had been aggravated by the strike which 
brought operations to a halt on the 
Pennsylvania, thus depriving the New 
Haven of traffic ordinarily received from 
the Pennsylvania. 


Practically all of the leaders of the 
unions refused comment on the matter 
until after it had been discussed in ac- 
cordance with their by-laws. However, 
the general chairman of the Brotherhood 
of Railroad Trainmen on the New Haven 
—George Cahill—said that the pay de- 
ferral plan, in view of the $102,200 a 
week assessed against the New Haven 
as its contribution to making up the 
daily fixed costs of the Pennsylvania of 
$600,000, would make “glorified strike- 
breakers” of the union’s members on 
the New Haven. 

The BRT had just filed its suit against 
the Long Island Rail Road, the Associa- 
tions of American Railroads, the Imper- 
ial Insurance Co., Ltd., and a group of 
AAR member roads for nearly $10 mil- 
lion in anti-trust damages, alleging that 
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Labor News 


the strike indemnity plan under which 
the LI RR had been, and the Pennsyl- 
vania then was, being compensated for 
fixed costs because of strikes on the two 
railroads, was in violation of the anti- 
trust laws and of the pooling provisions 
of the interstate commerce act. 


Conference on Work-Rules 
Study Commission Proposal 
Will Be Resumed Sept. 30 


(From Chicago Bureau of Troffic World) 

The “subcommittee” that is pon- 
dering formation of a Presidential 
Study Commission to handle revision 
of the railroad industry’s complex 
work rules arrived at no conclusions 
in a meeting in Chicago September 
14, It will meet again in Washington 
on September 30 to continue dis- 
cussion. 


Secretary of Labor James P. Mitchell, 
who is presiding over the group’s de- 
liberations, made the announcement. 

“We discussed the areas of composi- 
tion, the scope of authority and other 
matters having to do with setting up a 
commission,” he said. “I am hopeful 
of reaching an understanding, but until 
all the details are worked out I would 
not say that establishment of a com- 
mission is definite.” 


The September 30 meeting would be 
held in his office, Mr. Mitchell added. 

Secretary Mitchell has been working 
toward formation of a study commission 
for two years, and on September 7 the 
five operating unions and the three 
regional conference committees of the 
railroads agreed to set up the 13-member 
“subcommittee” which is now trying to 
reach agreement on the terms of a 
study group. The notices for work-rules 
changes submitted by both sides will 
be held in abeyance until the commis- 
sion matter is resolved (T:.W., Sept. 10, 
p. 76). 


Members of ‘Subcommittee’ 

The management members of the 
“subcommittee” are: For the eastern 
carriers—L. B. Fee, vice-president, em- 
ploye relations, New York Central Sys- 
tem, and Guy W. Knight, director, labor 
relations, Pennsylvania Railroad (Mr. 
Knight was represented at the Septem- 
ber 14 meeting by W. S. Magill, chair- 
man of the executive committee of the 
Bureau of Information of the Eastern 
Railways); for the western carriers— 
Theodore Short, chairman of the com- 
mittee on labor relations of the Associa- 
tion of Western Railways, and J. E. 
Wolfe, vice-president, personnel, of the 

hicago, Burlington & Quincy Railroad; 
for the southeastern carriers—B. B. 
Bryant, assistant vice-president, labor 
relations, of the & Ohio 
Railway, and C. A. McRee, assistant 
vice-president of the Seaboard Air Line 
Railroad. 


The union representatives are: Roy E. 
Davidson, grand chief engineer of the 
Brotherhood of Locomotive ; 
A. F. Zimmerman, first assistant 
chief engineer of the BLE; H. E. Gilbert, 
president of the Brotherhood of Loco- 








motive Firemen and 
Paddock, president of the Order of Rail- 
way Conductors and Brakemen; W. P. 
Kennedy, president of the Brotherhood 
of Railroad Trainmen, and Neil P. Speirs, 
president of the Switchmen’s Union of 
North America. 


Enginemen; J. A. 


‘Back to Normal’ Freight 
Operations Expected Soon 


On Pennsylvania Railroad 


An agreement for settlement of a 
strike against the Pennsylvania 
Railroad Co. was signed September 
12 by officials of the railroad and 
the Transport Workers Union and 
System Federation No. 152, railroad 
division, AFL-CIO. The strike began 
September 1. 


The Pennsylvania resumed partial 
passenger train service on September 
13. A spokesman announced that freight 
operations were expected to return to 
normal in the week beginning September 
18. 

James P. Newell, vice-president for 
operations, said that passenger service 
had been resumed between New York 
and Washington, D.C., but that service 
to Pittsburgh, Chicago and St. Louis 
was being undertaken on an abbreviated 
schedule. Actual resumption of freight 
services, he said, would depend on how 
fast empty cars were loaded and re- 
turned. Loaded freight cars, tied up 
during the ll-day strike, had been de- 
livered to consignees and some empty 
cars had been sent to shippers, it was 
stated on September 14. 


“The line’s regular freight schedules 
will be resumed as rapidly as loaded 
cars can be assembled at classification 
yards and sent out on the line.” Mr. 
Newell said. 


Settlement Terms 


Complete details of the settlement 
agreement were not immediately an- 
nounced, although union spokesmen de- 
scribed the agreement as “a big victory” 
for the unions. James M. Symes, board 
chairman of the Pensylvania, called the 
agreement “satisfactory.” 

Edward W. Wiesner, one of the ne- 
gotiators for the two unions, said the 
final agreement was “an example of 
what can be accomplished when man- 
agement really wants to participate in 
hard bargaining.” Mr. Wiesner, quoted 
in Labor, a newspaper owned by 18 
standard railroad labor organizations, 
said the settlement included the first 
severance pay in railroad history and 
protective measures the rail- 
road “farming out” certain work to out- 
side firms. The severance pay agree- 
ment was reported to provide such pay 
for certain workers employed in the 
Pennsylvania's steam generating plants. 
The railroad has sold a number of its 
steam generating plants. 

“Any way you look at it,” Mr. Wiesner 
said, “our settlement has to be judged 
as a victory for our unions.” 

“Of course,” he added, “we made some 
concessions, but we got the key rules we 
wanted. The railroad could have settled 
on the same basis at least a year ago if 
it had made the effort to do so.” 


The dispute ted in 1957 and 
originally involved about 100 proposed 


TRAFFIC WORLI 


work rule changes, many of which were 
withdrawn by the unions in the course 
of negotiations. Wages were not at issue 

Summing up the labor organizations 
views concerning the settlement, Mr 
Wiesner said: 


“The unions were granted rules that 
protect us against contracting out so 
long as the road has the facilities and 
the shopmen to do the work. 


“We won improvements in rules cov- 
ering more than 26 other important 
items dealing with seniority, augmenta- 
tion of work forces, and other issues 
too numerous to mention.” 


The agreement, which still must be 
formally ratified by local unions, calls 
for the new contract to become effec- 
tive October 15 and to run for an 
indefinite period of time. 


Rerouting Authority Canceled 


With the settlement of the strike, the 
Commission canceled rerouting and di- 
version authority it had granted the 
Pennsylvania. Taylor’s order No. 123-A, 
effective at 9 a.m. September 12, can- 
celed Taylor’s order No. 123, which had 
authorized the road to reroute or divert 
traffic over its lines. Charles W. Taylor, 
director of the Commission’s Bureau of 
Safety and Service, is empowered to 
authorize rerouting of traffic when he is 
of the opinion a railroad is unable to 
move traffic currently. 


The Lehigh Valley Railroad an- 
nounced that it had resumed opera- 
tions at the Pennsylvania Station in 
New York City. Although not involved 
in the strike, the Lehigh Valley had 
been terminating its passenger trains 
in New Jersey since the strike tied 
up the Pennsylvania system September 
1. The New Haven Railroad also 
resumed interline business with the 
Pennsylvania. 


The Pennsylvania canceled embargo 
No. S-60 which embargoed all freight 
originating at, consigned to, recon- 
signed to, or intended for all stations 
on the road. 


Action by NARUC 


At a meeting of the executive com- 
mittee of the National Association of 
Railroad and Utilities Commissioners in 
St. Louis, Mo., September 8, the com- 
mittee adopted a resolution urging both 
management and labor to resolve their 
differences and bring about an end to 
the strike. Copies of the resolution were 
sent to both parties on that day, ac- 
cording to Everette Kreeger, secretary 
of the NARUC. 


Workers Return After BRT 
Strike on GTW Is Settled 


(From Chicago Bureau of Traffic World) 

A dispute between the Grand Trunk 
Western Railway and the Brotherhood of 
Railroad Trainmen over work rules was 
settled at 10:30 p.m., September 9, ending 
a nine-day strike. Restoration of freight 
service started September 10 and was 
expected to be fully completed by 
September 13. 

Francis A. Gaffney, vice-president and 
general manager of the GTW, said the 
terms of the settlement were the same 
as those offered the brotherhood prior 
to the strike, except that wage rates were 
increased approximately $2 a day for 23 
men—a total of $46 Leverett 
Edwards, of the National Mediation 
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Board, assisted 
September 9. 

The BRT demanded 28 changes in local 
working rules for switch-tenders, yard 
men, brakemen, and baggage men. Dur- 
ing the nine months of talks preceding 
the strike, the GTW acceded to 21 of the 
proposed changes, but stood fast on the 
last seven because they were “econ- 
omically unsound,” said Mr. Gaffney. 

The railroad finally granted two of 
those seven, as follows: 

Pay to switch-tenders was increased 
on certain assignments without a change 
in duty, increasing their wages from 
$20.17 per day to $22.06. 

Pay to yard foremen was increased 
on certain assignments without a change 
in duty, increasing their wages from 
$23.36 per day to $25.31. 


Rejected Proposals 

The remaining five demands, which 
were not granted, were set out by the 
GTW in a press release of September 2, 
as follows: 

“The union demands that, when a 
regularly assigned yard crew is used to 
perform certain types of wcrk, such as 
assisting in rerailing cars, moving wreck- 
ing equipment, spreading ballast, etc., 
the crew be paid extra. As an example, 
a yard crew is used to move cars, spread- 
ing ballast for four hours during its reg- 
ular eight-hour assignment. The union 
demands that the crew receive 12 hours 
pay for eight hours work. If the crew 
should be used four hours and one min- 
ute, the union damands that it receive 
16 hours pay for eight hours of work. 
This would amount to paying double 
time to yard men for performing their 
own type of work. In addition, the 


in the negotiations 


company would also have to pay the first 
three men on the extra board a full 
day’s pay, although they performed no 
work at all. 

“The union demands that at inter- 
mediate points where switch engines are 
used any switching necessary to marshal 
a train must be performed by switch 
engines and not by road engines. This 
would necessitate the employment of 
additional yard crews at points where 
they are not needed. 

“The union demands that freight train 
crews not be required to load on to any 
cars, in making pickups at intermediate 
points where yard engines are employed. 
The result would be the same as in the 
preceding point. 

“The union demands that, if a freight 
train crew is held over one hour waiting 
for cars at any point during its run, they 
will receive extra pay for all time so 
held. For example, a crew normally 
uses five hours to run from Chicago to 
Battle Creek, Mich., a distance of 169 
miles, for which they receive the equiv- 
alent of 13 hours and 30 minutes of pay. 
If required to wait one hour and 30 
minutes at an intermediate point, they 
would be paid for 14 hours and 50 min- 
utes even though they actually worked 
only six hours and 30 minutes. 

“The union demands that the rail- 
roads be required to operate certain 
scheduled freight trains, or alternatively, 
to pay crews for not working, even though 
there is no traffic to handle.” 


Rerouting Order Lifted 


With settlement of the strike, the 
Commission canceled rerouting and 
diversion authority it had granted the 
GTW. Taylor’s order No. 124-A, ef- 
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fective at 9 a.m. September 12, canceled 
Taylor’s order No, 124, which had au- 
thorized the road to divert or rerout 
traffic over its. lines. Charles W. Taylor, 
director of the ICC’s Bureau of Safety 
and Service, is empowered to authorize 
rerouting of traffic when of the opinion 
a railroad is unable to move traffic cur- 
rently. 


Federal Court at Chicago 
Halts ‘Progressive Boycott 
Plan’ of ALPA at Airports 


(From Chicago Bureau of Traffic World) 


A preliminary injunction against 
the planned boycott by the Air Line 
Pilots Association of airports used 
by Southern Airways was handed 
down in the federal district court 
at Chicago September 14. 


Federal Judge Walter J. LaBuy 
granted the petition of eight airlines 
that would have been affected by the 
“progressive” boycott which was sched- 
uled to start at three small southern 
airports September 15 and then to spread 
on October 6 to 24 southeastern ter- 
minals. 


Attorney Abner Mikva, representing 
the ALPA, indicated he would appeal 
the decision “all the way to the Supreme 
Court.” The original motion by the 
airlines’ attorney, George B. Christensen, 
sought a temporary restraining order, to 
be followed later by an injunction, but 
Mr. Mikva asked that a preliminary in- 
junction should be installed instead, so 


MOLASSES 


alcohol, gasoline, sulphuric acid, liquid fertilizer, asphalt, and creosote are 
only a few of the liquid commodities UBL specializes in hauling. With one of 
the largest tank barge fleets on the Inland Waterways, Union Barge Line 
offers service second to none in the industry. If your operations involve the 
shipment of bulk liquids, it will pay you to investigate the benefits of 
low-cost UBL barge transportation. Contact any Union Barge Line office— 
Houston, New Orleans, Cincinnati, Memphis, St. Louis, Pittsburgh, New York. 


INLAND WATERWAYS 
COMMON CARRIERS ASSOCIATION 


UBL 


MEMBER: 
AMERICAN 
WATERWAYS 
OPERATORS, 
Inc. 


UNION BARGE LINE CORPORATION, PITTSBURGH 22, PA. 


Common and contract carrier 
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MEET 


MARKETING & PRODUCTION 


DEADLINES 


Mark your bill of lading “Via Peoria & 
P. & P. U. Ry.” Switching charges ab- 
sorbed between 15 line haul carriers at 
the hub of the U. S. rail network. 


PEORIA and PEKIN UNION 
RAILWAY COMPANY 


Carl P. Graver, General Agent Peoria, Illinois 


GOOD 
RATE 
MEN... 


. very often get their all-impor- 
tant “basic training” through the Prac- 
tical Problem Projects contained in the 
Streamlined correspondence course in 
transportation and traffic management 
available from the College of Advanced 
Traffic, Chicago. 


The Streamlined correspondence 
course is equally useful for the indi- 
vidual seeking to improve his technical 


skills and for the company planning a 
sound training program for its junior 
rate and traffic employees. Write for 
details today. 


Mr. F. M. Baker, Registrar 

The College of Advanced Traffic 

22 W. Madison St. 

Chicago 2, Ill. 

Please send me complete information about 
your Streamlined correspondence course in 
transportation and traffic management. I un 


derstand that this request places me under no 
obligation, and no salesmen will call. 


Name 





Address. 





Se ea inp 


(0 I am interested in this course for myself. 

[j I am interested in this course for my com- 
pany's use in its training program: 

Tithe__ 


Company name 








that the ALPA could immediately 
launch an appeal. Appeal bond was 
fixed at $25,000. Mr. Mikva estimated 
that the case could run 18 months before 
final decision. The preliminary injunc- 
tion will remain in effect until that de- 
cision is handed down. 

The point on which the case turned 
was whether or not the eight plaintiff 
airlines — American, Braniff, Capital, 
Delta, Eastern, National, Trans-Texas, 
and Trans World—were involved in a 
labor dispute with ALPA. Mr. Christen- 
sen contended they were not, and Judge 
La Buy so found. Had he decided other- 
wise, the Norris-LaGuardia act, which 
bans injunctions against unions in legal 
labor disputes, with certain exceptions, 
would have applied. 

Mr. Mikva argued that the eight air- 
lines were parties to a legal labor dis- 
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Class | Railroad Employes 
Totaled 792,929 in August 


Employes of Class I railroads exclu- 
sive of switching and terminal companies 
totaled 792,929 at the middle of August, 
according to a rail employment compila- 
tion prepared by the Commission’s Bu- 
reau of Transport Economics and Sta- 
tistics. 

The total represented a decrease of 
3.26 per cent compared with August, 1959, 
and a decrease of 0.15 per cent under 
July, 1960. 

The August, 1960, employment was 
classified as follows: 

Executives, officials, and staff assist- 
ants, 15,149; professional, clerical, and 
general, 163,913; maintenance of way 
and structures, 124,627; maintenance of 
equipment and stores, 183,541; transpor- 
tation (other than train, engine, and 
yard) , 92,164; transportation (yardmast- 
ers, switch-tenders, and hostlers), 12,214, 
and t rtaiton (train and engine 
service), 201,321. 


Rail Wage Bill Less in June 
Than in Same Month of ‘59 


Compensation paid employes of Class 
I railroads, exclusive of switching and 
terminal companies, totaled $417,711,206 
in June, compared with $433,834,912 in 
the same month of 1959, according to a 
compilation (statement M-300) issued 
by the Commission’s Bureau of Trans- 
port Economics and Statistics. 

The number of employes reported by 
the lines as of the middle of June was 
808,758, down 4.96 per cent from the 
850,923 employed at the same time a 
year earlier. 

The total hours paid for was 5.45 per 
cent less and the total compensation was 
3.72 per cent less in June than in the 
same month of 1959. A comparison of 
the number of employes receiving pay 
during the month with the total hours 
paid for showed 184 hours per employe 
in June of both this year and of 1959. 
In June this year, employes received 
pay for 5,028,801 hours of overtime, which 
was 3.58 per cent of the straight time 
paid. 

Compensation for “vacations, holidays 
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pute because they were trunk airlines 
which “fed” business to Southern and 
that without their interline busines: 
Southern could not operate. Further- 
more, the issue involved in the Southern 
strike had a direct effect on the pilots 
flying on other airlines, he said. 

The ALPA began its strike on South- 
ern Airways June 5, after nearly a year 
of bargaining. Since that: time, South- 
ern has continued to operate with non- 
union pilots, and the ALPA asserts that 
Southern is indulging in “strike-break- 
ing.” All the economic issues have been 
settled, with the help of the National 
Mediation Board, but Southern has re- 
fused to displace the pilots it has been 
using during the strike, which means 
that returning ALPA pilots would lose 
their seniority. The pilots’ seniority 
rights are thus the major issue. 





and other allowances” in June this year 
was recorded as follows: Executives, 
Officials and staff assistants, $9,343; pro- 
fessional, clerical and general, $4,623,254; 
maintenance of way and structures, $3,- 
443,063; maintenance of equipment and 
stores, $6,683,224; transportation other 
than train, engine and yard, $2,766,061, 
and transportation, yardmasters, switch- 
tenders and hostlers, $593,570. 

In the train and engine service, com- 
pensation for June was reported as fol- 
lows: Straight time paid for, $105,129,866; 
overtime paid for, $10,745,563; construc- 
tive allowances, $17,637,303; total, $133,- 
512,732. Miles actually run aggregated 
282,002,002, while miles paid for but 
not run totaled 31,042,484. 


Truck Tonnage, Week Ended 
Sept. 3, Over ‘59 by 0.4% 


Intercity truck tonnage in the week 
ended September 3 was 0.4 per cent 
above the volume in the corresponding 
week of 1959, the American Trucking 
Associations, Inc., reported. Truck ton- 
nage was 6.8 per cent more than that 
of the previous week of this year, the 
ATA said, adding: 

“Several factors seemed to contribute 
to the improved tonnage reports for the 
week. Data from past years indicates 
that about half of the week-to-week gain 
can be attributed to seasonal factors. A 
number of eastern terminals were mov- 
ing freight not normally handled due to 
the strike on the Pennsylvania Railroad 
System—the effect of this varied con- 
siderably among carriers. 


“These findings are based on the weekly 
survey of 34 metropolitan areas conducted 
by the ATA research department. The 
report refiects tonnage handled at more 
than 400 truck terminals of common car- 
riers of general freight throughout the 
country. 

“The terminal survey for last week 
showed increased tonnage over a year 
ago in 15 localities. Nineteen points re- 
flected decreased tonnage from the 1959 
level. Terminals reporting from Salt 
Lake City along with those from Balti- 
more, Pittsburgh and Philadelphia re- 
ported tonnage gains ranging from 11 
to 24 per cent. 

“Compared to the immediately pre- 
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ceding week, 30 reporting metropolitan 
areas registered increased tonnage and 
4 areas showed lower tonnage. Led by 
Cleveland terminals with an overall in- 
crease Of 17.3 per cent, seven of the 
trucking centers were 10 per cent or 
more ahead of the week ended August 
1 Pt 


Carloadings Totaled 577,090 
In Week Ended September 3 


Loading of revenue freight in the week 
ended September 3 totaled 577,090 cars, 
the Association of American Railroads 
announced, September 9. This was an 
increase of 29,284 cars, or 5.3 per cent, 
above the corresponding week in 1959, 
which was affected by the nationwide 
strike in the steel industry, and an in- 
crease of 13,365 cars, or 2.4 per cent, 
above the corresponding week in 1958, 
the AAR said. 


Affected by strike-bound operations on 
the Pennsylvania and Grand Trunk 
Western railroads, the loadings in the 
week ended September 3 were 17,680 cars, 
or 3.0 per cent, below the preceding 
week, according to the AAR. 

Loadings by commodity groups in the 
week ended September 3, compared with 
the corresponding week of last year and 
the preceding week of this year follow: 


Per Cent 
Change Per Cent 
Cars Loaded Corre- Change 
Week Ended sponding Preceding 
Sept. 3,‘60 Week 1959 Week 
Miscellaneous 285,514 3.3D 16D 
Coal 102,220 1.0 | 27D 
Coke 5,068 60.3 | 2.2 1 
Ore 55,138 486.9 | 10.6 D 
Forest Products 39,231 5.5D 15D 
Merchandise L.C.L. 34,551 19.4D 3.0D 
Grain & Gr. Prod. 
(Total) 50,411 5.1 1 47D 
Western Dists. Only 35,944 77 1 2.4D 
Live Stock (Total) 4,957 22.3D 67 1 
Western Dists. Only 3,988 25.7D W221 


I—Indicates Increase D—Indicates Decrease 


The Eastern, Pocahontas and North- 
western districts reported increases 
compared with the corresponding week 
in 1959, while the Allegheny, Southern, 
Centralwestern and Southwestern dis- 
tricts reported decreases, the AAR said, 
adding that all districts reported in- 
creases compared with the corresponding 
week in 1958, except the Allegheny dis- 
trict. Cumulative loadings for this year, 
compared with 1959 and 1958, were 
shown as follows: 


1960 1958 
Four weeks of Jan. 2,386,511 2,275,214 2,244,313 
Four weeks of Feb. 2,292,814 2,292,015 2,111,693 
Four weeks of Mar. 2,300,240 2,399,932 2,148,771 
Week of April 2 598,031 590,592 516,247 


First 13 weeks 7,577,596 7,557,753 7,021,024 


Four weeks of Apr. 2,489,664 2,579,629 2,122,723 
Four weeks of May 2,558,853 2,744,371 2,196,823 
Four weeks of June 2,514,222 2,812,533 2,491,262 
Week of July 2 549,416 574,102 460,345 


Second 13 weeks 8,112,155 8,710,635 7,271,153 


First 26 weeks 15,689,751 16,268,388 14,292,177 
Four weeks of July 2,297,431 2,218,643 2,304,553 
Four weeks of Aug. 2,385,346 2,168,191 2,525,975 
Week of Sept. 3 577,090 547,806 563,725 


20,949,618 21,203,028 19,686,430 
Loadings by Piggyback 
“There were 10,774 cars reported 


loaded with one or more revenue high- 
way trailers (piggyback) in the week 


35-week Total 


ended August 27, 1960 (which were in- 
cluded in that week’s over-all total) ,” the 
AAR reported. “This was an increase of 
2,131 cars, or 24.7 per cent, above the 
corresponding week of 1959, and 4,928 
cars, or 84.3 per cent, above the 1958 
week. 

“Cumulative piggyback loadings for the 
first 34 weeks of 1960 totaled 359,288, for 
an increase of 93,429 cars, or 35.1 per 
cent, above the corresponding period of 
1959, and 191,410 cars, or 114.0 per cent 
above the corresponding period in 1958. 
There were 55 Class I US. railroad sys- 
tems originating this type traffic in the 
current week, compared with 50 one year 
ago and 40 in the corresponding week 
of 1958.” 


Six Monthly Rail Reports 
Changed to Quarterly Basis 


The Interstate Commerce Commission 
has announced approval by division 2 of 
a change to a quarterly basis of six 
monthly reports of operating statistics 
filed by Class I railroads, including 
switching and terminal companies, ef- 
fective with the first quarter of 1961. 

Affected by the change are the follow- 
ing reports: OS-A, Freight Train Per- 
formance; OS-B, Passenger Train Per- 
formance; OS-C, Yard Service Perform- 
ance; OS-D, Revenue Traffic; OS-E, Fuel 
and Power Statistics and OS-F, Motive 
Power and Car Equipment. Switching 
and terminal companies are not required 
to file OS-A, OS-B or OS-D. 


The Commission said the change in 
reporting frequency was the result of its 
continuing studies of reports filed by the 
railroad companies and reflected the 
Commission’s desire to keep reporting re- 
quirements to a minimum consistent with 
essential needs. It said the new report 
forms would be issued to the railroads 
after the first of the year. 


IC Acts Annotated 


The Commission has issued No. 16 of 
Volume IV in its series of “advance 
bulletins” which supplement its publi- 
cation “Interstate Commerce Acts An- 
notated.” The bulletins are issued at 
frequent intervals in order to provide 
annotations covering legislation, regu- 
lations and court and ICC decisions as 
currently as possible, the Commission 
says. Volume 17 is the latest bound 
supplement to the basic publication, and 
may be ordered (title and Cat, No. IC 
1 act 5/2:17) from the Government 
Printing Office, Washington 25, D.C., for 
$3.25, payable by money order or check 
drawn to the sei il of Decu- 
ments. 


Truck Bill Clearings 


Transport Clearings, made up of 15 
regional offices which collect freight bills 
for the trucking industry, reported that 
truck billings in the week ended Sep- 
tember 2 rose .03 per cent from the pre- 
ceding week. 

Total volume for the latest period was 
$15,267,783, compared with $15,263,581 in 
the week ended August 26. 

Gains were reported by 10 offices, de- 
clines by the others. Indicating gains 
as against the week earlier were Buffalo 
(up 0.7 per cent), Charlottte (8.7), Den- 
ver (0.8), Duluth (9.1), Kansas City (0.9), 


The economical, fast way 
to do business today... 


FRISCO PICGY-BACK 
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A move by Wheaton will 
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General Offices: Indianapolis, Indiana 
In the West, call: LYON VAN LINES, INC. 
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Lowell-Boston (6.5), New York City (0.5), 
St. Louis (2), Twin Cities (3.6), and 
San Francisco (2.5). 

Officers reporting declines were Dallas 
(0.6 per cent), Los Angeles (2.9), Port- 
land (13.4), Salt Lake (4.7), and Seattle 
(11.9). 


Cars Unloaded at U.S. Ports 
Totaled 77,598 in August 


Cars of export and coastal freight— 
except coal and coke—unloaded at U.S. 
Atlantic, Gulf and Pacific ports in Au- 
gust totaled 77,598, a gain of 1 per cent 
from the 76,547 in August of last year, 
according to C. A. Lauby, manager of 
port traffic for the Association of Ameri- 
can Railroads. 

Cars of grain accounted for 25,007 of 
the total. This was 9 per cent below 
the 27,591 cars in 1959. 

Cars of other than grain amounted 
to 45,558, up 10 per cent from last year’s 
figure of 41,529. 

Coastal freight unloadings accounted 
for 7,033, off 5 per cent from the 1959 
figure of 7,427. 

At Great Lakes ports, the number of 
export and coastal freight unloadings 
was 16,355, up 16 per cent from the 14,- 
045 in the same month of last year. 
Grain amounted to 7,968, as against 7,076 
last year. Other than grain totaled 
2,524, compared with 2,271 last year. 
Coastal freight unloadings this August 
were 5,843, while last they were 4,698. 


First-Quarter Carloadings 


Overestimated 3.8 Per Cent 


Actual railroad carloadings in the 
first three months of 1960 totaled 5,792,- 
908, or 3.8 per cent below the 6,022,661 
loadings that had been predicted by 
the 13 regional shipper advisory boards, 
according to R. E. Clark, chairman of 
the car service division of the Associa- 
tion of American Railroads. 

In a report September 12, Mr. Clark 
said the boards made overestimates in 
17 commodity groups and underestimates 
in 15 groups. By boards, 11 had over- 
estimates and 2 had underestimates. 

By boards, the over-all total was 
broken down as follows: 

Central Western, 219,038 actual load- 
ings, 89 per cent under the 240,326 
estimated; Pacific Coast, 316,615 actual, 
3.3 per cent under the 327,268 estimated; 
Pacific Northwest, 232,409 actual, 1.4 
per cent under the 235,806 estimated; 
Great Lakes, 418,340 actual, 7.4 per cent 
under the 452,007 estimated; Ohio Valley, 
810,236 actual, 45 per cent under the 
848,255 estimated; Mid-West, 689,479 ac- 
tual, 6 per cent under the 733,416 esti- 
mated; Northwest, 207,928 actual, 0.2 per 
cent above the 207,480 estimated; Trans- 
Missouri-Kansas, 296,805 actual 0.7 per 
cent under the 299,015 estimated; South- 
east, 781,796 actual, 5.2 per cent under 
the 824,653 estimated; Southwest, 435,- 
871 actual, 38 per cent under the 447,- 
201 estimated; New England, 106,665 
actual, 3.5 per cent above the 103,024 
estimated; Atlantic States, 574,659 actual 
2.8 per cent under the 591,403 estimated, 
and Allegheny, 703,067 actual 1.4 per 
cent under the 712,807 estimated. 


The three ty groups most 


commodi 
overestimated percentagewise were 
poultry and dairy products, the 17,549 


loadings being 24.2 per cent under the 
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9,962 predicted; gravel, sand and stone, 
the 431,853 loadings being 12.9 per cent 
under the 495,799 predicted,, and agri- 
cultural implements and vehicles (other 
than automobiles), the 17,876 loadings 
being 11.7 per cent under the prediction 
of 20,246. 

Main groups underestimated were hay, 
straw and alfalfa, the 4,505 loadings 
being 56.1 per cent over the 2,886 pre- 
dicted; cotton, the 77,889 loadings 
amounting to 346 per cent over the 
57,847 predicted, and automobiles and 
trucks, the 62,655 loadings being 29.1 per 
cent over the 48,531 predicted. 


Freight Originated by Rails 
Up 2.3% Over 1959 Quarter 


In the first quarter of this year, Class 
I line-haul railroads originated 289.6 
million tons of revenue freight, which 
was 2.3 per cent above the 283.1 million 
tons originated in the corresponding per- 
iod of 1959, according to the August issue 
of Transport Economics, the “monthly 
comment” issued by the Commission’s 
Bureau of Transport Economics and 
Statistics. 

In a breakdown of the tonnage, classi- 
fied according to commodity groups, the 
bureau noted that increases in originated 
tonnage were shown in each group, ex- 
cept “Products of Agriculture,” and 
“Less-Carload Traffic,” which decreased 
75 per cent and 14.1 per cent, respec- 
tively. The increases in tonnage ranged 
from 1.5 per cent for Products of Mines 
to 8.1 per cent for Products of Forests. 

Gross freight revenue in the first quar- 
ter of 1960 totaled $2,144.6 million, which 
was $16.4 million or 0.8 per cent above 
the corresponding figures for 1959, $2,- 
128.2. 


Listing by Commodities 

The tons originated and gross freight 
revenue before adjustments for correc- 
tions and absorptions classified by com- 
modity group, were listed as follows (in 
millions) : 

Products of Agriculture—31.3, down 
75 per cent from 33.8 in the first quarter 
of 1959, and $269.0, down 10.3 per cent 
from the $299.9 gross freight revenue in 
the first quarter of 1959. 

Animals and Products—2.4, up 1.6 per 
cent from 2.4; $57.9, down 0.1 per cent 
from $57.9. 

Products of Mines—142.0, up 1.5 per 
cent from 139.9; $478.7, up 1.2 per cent 
from 472.9. 

Products of Forest—20.1, up 8.1 per 
cent from 18.6; $163.1, up 0.9 per cent 
from $161.7. 

Manufactures and Miscellaneous—91.8, 
up 63 per cent from 86.3; $1,089.7, up 
45 per cent from 1,043.0. 

Forwarder Traffic—1.2, up 6.9 per cent 
from 1.1; $47.1, down 0.5 per cent from 
$A7A. 

Less-Carload Traffic—0.8, down 14.1 
per cent from 1.0; $39.1, down 14.0 per 
cent from $45.4. 


Age of Locomotives 

In another section of the “comment” 
the bureau listed the age of locomotives 
of Class I railroads. It said that the num- 
ber of diesel-electric locomotive units, 
as of December 31, 1959, totaled 28,163. Of 
that total, 36.09 per cent were built prior 
to 1950, 45.23 per cent during the five 
years ending with 1954, and 18.69 per 
cent during the last five years. More than 
63 per cent of the diesels in service at 
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at the end of 1959 were built in the last 
10 years, the bureau said. 

Of the 754 steam locomotives still in 
railroad service at the close of 1959, 54 
per cent were built prior to January 1, 
1930, according to the bureau. Only 17.69 
per cent of the steam locomotives in serv- 
ice were built during the 15 years ended 
with December 31, 1959. None were built 
between 1955 and 1959. About 87 per cent 
of the total number of electric locomo- 
tive units in service at the close of 1959 
were constructed prior to January 1, 1945. 
The bureau said that 36 “other” locomo- 
tives installed during the 1950-1959 period 
were gas-turbine electric locomotives. 


Rail Revenue Contribution 
By Commodity Groups 


The cost finding section of the Bureau 
of Accounts of the Commission has pre- 
pared a study entitled “Distribution of 
the Rail Revenue Contribution by Com- 
modity Groups—1958.” In a notice of 
the study, the ICC said: 

“The study, statement No. 4-60, shows 
the revenues, out-of-pocket costs and 
contribution to the transportation burden 
for the various commodity groups for 
the United States and for the territo- 
rial movements. The ratios of revenues 
to the out-of-pocket costs and to the 
fully distributed costs are shown, so that 
these ratios may be associated with 
the volume of traffic stated in number 
of carloads and tons. The unit costs, 
by type of equipment, were applied to 
the carloads, tons, car-miles, and ton- 
miles by types of equipment for each 
commodity class.” 

Copies of the study may be purchased 
from the Superintendant of Documents, 
Government Printing Office, Washington 
25, D.C., at 45 cents per copy. 


Activities of U.S. Ports 


The Marine Exchange of San Fran- 
cisco reported that in August the port 
had 862 vessel movements with net ton- 
nage of 4,433,398, compared with 850 
movements and 4,262,000 tons in Aug- 
ust of 1959. Ships from 22 nations called 
at the port this August. 

The Alabama State Docks Department 
reported that tonnage at the Port of Mo- 
bile in 1959 toatled 20,034,297, compared 
with 18,474,740 in 1958. On the Warrior- 
Tombigbee River system, the 407-mile 
barge channel connecting Mobile and the 
Birmingham industrial area, the 1959 
tonnage was 5,756,227, compared with 
5,666,203 in 1958. 


QUESTIONS AND ANSWERS 
BOOK 


Volumes 6, 7, 8, 9, 10 
Are Still Available 


Published annually each October with 
about 400 answers to practical traffic 
problems submitted by Traffic World sub- 


scribers. 
Price $3.00 each 


The Traffic Service Corp. 
815 Washington Bldg. 
Washington 5, D.C. 


Services 


and Products 


JAL to Launch New Air 
Freight Service Oct. 1 


Japan Air Lines has announced that 
it will put freighter planes into service 
between San Francisco and Tokyo via 
Honolulu on October 1 on a regular 
twice-a-week schedule. It says this ex- 
pansion of its service is demanded by 
rising cargo traffic and JAL’s transition 
to jet operations. 


“The service will begin with two DC- 
6A’s with 15,000-pound load capacity 
each,” said JAL. “They were originally 
DC-6A aircraft purchased in 1953 and 
modified into DC-6B’s for passenger op- 
erations but are now being re-converted 
into DC-6A freighters. 

“With JAL’s new DC-8C Interconti- 
nental Jet Couriers taking over the com- 
pany’s trans-Pacific passenger service, 
two DC-7C’s heretofore used as pas- 
senger carriers will also be converted to 
DC-7F’s exclusively for cargo. These 
have a load capacity of 30,000 pounds 
each, which will more than double JAL’s 
trans-Pacific cargo capacity when they 
go into service next February. They will 
be the fastest all-cargo planes to the 
Orient... .” 


Dry Storage Operations 


Operations of the Dry Storage Corp., 
a newly-formed company for the public 
storage of general merchandise, started 
September 15, according to an announce- 
ment by James A. MclIlrath, president. 


The warehouse located in Chicago, is 
in a building with a floor space totaling 
135,000 square feet and with 20 truck 
doors and 10 railroad car doors. It is 
equipped with an automatic sprinkler 
system. 

Mr. MclIlrath was previously vice-pres- 
ident and manager of the Chicago plant 
of United States Cold Storage Corp. He 
is a graduate chemical engineer and has 
also served as production superintendent 
of the soya division of the Glidden Co. 


Overseas Buyers’ Guide 


The San Francisco Chamber of Com- 
merce’s world trade department has 
released its first edition of the “Overseas 
Buyer’s Guide to the San Francisco 
Area, U.S.A.” The 131-page guide lists 
more than 1,500 business firms in the 
area actively engaged in international 
trade, and gives a brief description of 
the types of goods produced. 


Booklet on ‘Bin Boxes’ 


The National Wooden Box Association 
has published a 12-page guide, entitled 
“Bin Boxes,” designed “to lower handling 
costs in industry and agriculture.” Copies 
are available from container or pallet 
suppliers, or the association at 402 Barr 
Building, Washington 6, D.C. 


Container Counter-Sorter 


This automatic device optically selects and counts 
up to 31 different types of containerized items 
moving along a conveyor line, according to the 
maker, Atronic Products, Inc., of Bala-Cynwyd, 
Pa. Called the ‘Atronic Selector/Counter, Model 
410-C,’ it is said to recognize, photoelectrically, 
31 codes printed on containers and to actuate 
a self-contained counting unit and conveyor 
switch control. By use of he device, says Atronic, 
it is possible to automate warehouses and pro- 
duction lines where large numbers of different 
types of containers must be handled. 


DIRECT CARGO SERVICE 


to the Mediterranean & points East. American Export Lines provides depend- 
able schedules to and from the Mediterranean, Portugal, Spain, North 
Africa, Adriatic Sea, Black Sea, Red Sea, India, Pakistan, Ceylon, Burma. Call 


any American Export Lines office. American Export Lines 
3000 a 
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Lufthansa Claims ‘Jet’ Records 


Lufthansa German Airlines has an- 
nounced that two of its Boeing 707 “In- 
tercontinental” jets recently set two 
speed records, spanning the 2,690 miles 
between Montreal and San Francisco in 
5 hours 1 minute, and flying from Frank- 
furt, Germany, to New York City in 7 
hours 15 minutes. The Frankfurt-New 
York flight, it was stated, carried 148 
passengers and a crew of 10. 


London-U.5S. Jet Flights 


Jets in the fleet of British Overseas 
Airways Corp. will begin service between 
the United Kingdom and Detroit and 
Chicago on September 20, the British 
Information Services reports. Two flights 
a week from London will stop at those 


cities, calling at Glasgow and Montreal 
en route. 


New Hopper Barges 


Twenty of these unusual double-duty jumbo cov- 
ered hopper barges are being added to the 
fleet of Union Barge Line Corporation, Pitts- 
burgh. With the specially-designed covers closed 
(top photo), the barge can be used to transport 
materials that must be protected from the ele- 
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C & O Coal-Dumping Record 


The Chesapeake & Ohio Railway an- 
nounced it set a one-day coal dumping 
record at its Toledo, O., Presque Isle 
docks, September 4, unloading 2,005 car: 
carrying 122,751 tons of coal. The previ- 
ous record, set in June, 1950, was 119,675 
tons. 

The C & O attributed the mark to bet- 
ter business, increased industrial ac- 
tivity, good shipping weather and avail- 
ability of boats. 


Continental Air Traffic Rise 


Continental Airlines said its total of 
784,000 ton-miles of mail, freight and 
express carried in August was 76 per 
cent larger than the corresponding total 
for August, 1959. Revenue passenger- 
miles increased 12 per cent to 89,854,000, 
said Marvin L. Davis, vice-president- 
sales. 


for Union Barge Line 


ments. With the covers stacked at either end 
(bottom photo), the vessel functions as an open 
hopper barge. Built by Dravo Corp., Pittsburgh, 
each barge is 195 feet long, 35 feet wide, 12 


feet deep and will carry approximately 1,409 
tons. 
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The man who knows how to get 
ahead (and stay ahead) in business—gets 
his information and inspiration from the 
pages of his businesspaper. Nothing else 
you read is so filled with the news, the 
facts, the fresh ideas so vital to your 
success in business as the advertising and 
editorial pages ...in your businesspaper. 


PHOTO ON LOCATION BY EHRENBERG 
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Van for Electronic Products 
(From Los Angeles Bureau of Traffic World) 


Palo Alto Transfer and Storage Co., a Palo Alto 
(Calif.) firm established reports that it is serv- 
icing electronics manufacturers with ihe spe- 
cially-constructed electronics van, built by Re- 
liance Trailer Co. and pictured here. The com- 
pany says the new van is cushioned with Clark 
Air Ride Suspension capable of taking a shock 
load of 3,000 pounds per square inch. The 
quality of air suspension ride remains near 
constant with loads of varying weight, while 
the van floor continues level with any distribu- 
tion of weight, according to Palo Alto Transfer. 
Within the trailer, Areoquip Weblock track fit- 
tings and nylon/cotton straps have been in- 
stalled to secure loads against shifting. 


Super Service Opens Terminal 


Super Service Motor Preight Co., Inc., 
Nashville, Tenn., has opened a new 24- 
door terminal at Central Avenue and 
Forty-seventh Street, Chicago, F. M. 
Garrison, midwestern division manager 
for the carrier, has announced. Super 
Service operates into the southeast from 
Chicago, St. Louis and Evansville, Ind., 
as well as points on the eastern seaboard. 


Award to Isthmian Lines 


Isthmian Lines, Inc., of New York 
City, received a Public Health Service 
citation for excellence in vessel sanita- 
tion, September 7, in Brooklyn. Making 
the award to Archibald E. King, presi- 
dent of Isthmian, was Dr. Richard C. 
Arnold, assistant surgeon general of the 
PHS for personnel and training. 


Salt Lake City Jet Service 


United Air Lines has announced that it 
will start jet service between the Midwest 
and Salt Lake City on September 25. 
United will extend a present Boeing 720 
Mainliner flight between Cleveland, Chi- 
cago and Denver to the Utah capital, 
with one trip each way daily. Salt Lake 
City will be the city to get United 720 
service, the airline says. 


New Japanese Freighter Loads 


(From Los Angeles Bureau of Traffic World) 


A new Japanese freighter, the 12,650- 
deadweight-ton “Igaharu Maru”, 
loaded cargo September 2 at the Port of 
Long Beach. It was the vessel’s maiden 
voyage. Officials said the cargo loaded 
totaled 9,000 tons and included borax, 
scrap, hexane gas and general cargo. The 
vessel is 511 feet long and has a capacity 
of 602,951 cubic feet with a “reefer” 
capacity of 13,788 cubic feet, according 
to harbor officials. 
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Ln THIS article we shall consider 
the transportation problem, its true 
dimensions, and the merits of cer- 
tain suggested solutions emanating 
from respectable sources with the 
view of establishing a sound basis 
for further study and exploration. 
For convenience in writing, the edi- 
torial “we” will be used. 


In recent years, at long last, people 
concerned with transportation, especially 
economists, editorial writers, and others 
outside of the Commission, have come to 
recognize that the well publicized trans- 
portation problem, including particularly 
the railroad problem, revolves around 
pricing or rate making. Financial matters 
rank second to rate making in import- 
ance, since the extent and kind of neces- 
sary financing depends in large measure 
upon the earnings of carriers under 
their rate structures. 

The term “rate making” is not here 
used in the very narrow sense of publish- 
ing and interpreting freight tariffs. In 
this discussion “ratemaking” also compre- 
hends the practical impact of freight 
rates upon the economic welfare of public 
carriers particularly in competitive situa- 
tions, and especially the economic im- 
pact of freight rates upon the shipping 
public and the national welfare. 

Another clarification is in order. In 
many discussions and arguments the 
transportation problem is treated as a 
carrier problem in which the difficulties 
of particular carriers, or particular modes 
of carriage, are stressed with little if 
any regard for other important con- 
siderations. But it goes much deeper 
than that. In this discussion we shall 
consider the true transportation prob- 
lem, which definitely comprehends the 
public interest in rate making, including 
the practical and highly important rate 
problems faced by the shipping public 
as well as all modes of carriage. 


Scope of Problem 


It is true of course that the nation’s 
commerce needs transportation and it 
is equally true that tion needs 
commerce. In fact, it is fundamental that 
the economic life and well being of 
each depends upon the other. It is for 
these very good and sound reasons that 
the transportation problem cannot be 
compartmentalized into a carrier prob- 
lem, or a railroad problem, or a shipper 
problem. Instead, the nation is faced 
with a serious transportation problem 
embracing all of them. 

There are two separate and distinct 
phases of rate making which must be 
recognized, fully understood, and con- 
sidered together if any constructive 
progress is to be made. They are: First, 
the relationship of rates as between 
competing carriers and especially com- 
peting modes; secondly, the rate relation- 
ship as between competing F 
communities, districts, etc. Then of 
course there is the importance to both 
carriers and shippers of rate levels, aside 
from rate relations. 

The determination of lawful rate levels 
alone, under the interstate commerce aci, 
is comparatively easy because the stand- 


ards are fairly clear. And this is true 
whether the rate level in question is 
prescribed by the Commission or deter- 
mined voluntarily by the carrier or car- 
riers concerned. Consequently, those 
who limit their considerations to their 
concept of a carrier problem, divorced 
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from other considerations, thereby con- 
veniently avoid most of the real com- 
plexities in rate making. Usually, there- 
fore, their conclusions are about half 
right for the simple reason that they 
have considered just about half of the 
problem. 


Complicating Factors 

The problem becomes complicated 
when, in a given controversy under the 
act, carrier rate relations enter the pic- 
ture. The complexities of course are 
compounded when, additionally, lawful 
shipper rate relations are involved. Right 
here the impracticability of any notion 
that rate regulation can be simplified by 
the use of inflexible principles or form- 
ulas should be obvious, whether they be 
concocted in the Commission or by aca- 
demic and general business advisers cut- 
side of government. 

As a matter of fact, such notions have 
been completely and consistently refuted 
many, many times by all of the majority 
expressions on the subject of the Inter- 
state Commerce Commission throughout 
its history; by firm decisions of the 
United States Supreme Court; and by 
Congressional committees, beginning 
with the Cullom report, on which the 
original act was based, down to the com- 
mittee reports on the 1958 amendment 
to section 15(a). 

It is unfortunate indeed that a learned 
professor, a respected economist, or 
writer, frequently attracts considerable 
following by advocating such proposals 
which clearly indicate that he lacks basic 


* One of the books on transportation subjects 
that Mr. Shinn has written is “Reasonable Freight 
Rates,” published in 1952 by The Traffic Service 
Corp. 
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practical knowledge of his subject. Peo- 
ple who have lived with and seriously 
studied the purpose, meaning, and 
practical objectives of economic regula- 
tion in transportation are conveniently 
disposed of by characterizing them as 
technicians or specialists whose under- 
standing of large matters, changed con- 
ditions, modern economic theories, etc., 
naturally just can’t be very comprehen- 
sive or helpful in national policy con- 
siderations. 


Specialists Needed 


Well, we have technicians in the medi- 
cal profession. Some of them are spe- 
cialists, in brain surgery for example. 
We could of course simplify that general 
area of human endeavor by a program 
for the adoption and use of customary 
tools and stated procedures so that any 
medical man could perform any kind 
of an operation, thereby eliminating 
completely any need for any kind of 
specialists in medicine. It could be, but 
the price in casualties might be too 
much to pay in the interest of simplicity. 

It is easy enough, though it takes time, 
to defend the Congress of the United 
States, the United States Supreme Court, 
and the philosophy in more than 300 
volumes of Commission reports with re- 
spect to: (1) The real public interest in 
rate making, (2) the need for special 
competence in that area, (3) the essen- 
tiality of flexible, objective, and informed 
judgment based on actual experience 
applied to the material circumstances 
and conditions in given cases, and (4) 
the statutory rights of the affected par- 
ties to a full and complete investigation 
of the matters involved. 


If those authorities stand uniformly 
for any one thing, it is that inflexible 
principles and rigid formulas, mathe- 
matical or otherwise, cannot be substi- 
tuted for informed judgment if the pub- 
lic interest is to be served in rate regu- 
lation. As stated, it is easy to defend 
that fundamental philosophy, but the 
task is not very rewarding and it con- 
sumes time that might well be devoted 
to constructive work. 


Managerial Discretion and Lawful Rates 


In order to avoid any misunderstand- 
ing it should be emphasized that we are 
here discussing Congressional policy and 
transport law as applied to the adjudi- 
cation of rate controversies, for it is 
only in questionable situations that the 
policy and law are invoked. The meth- 
ods employed by carriers in determining 
rate levels in all voluntary rate adjust- 
ments, including competitive situations, 
are primarily a matter of managerial 
discretion, providing the resulting rates 
are not unlawful. Confused thinking fre- 
quently results from failure to recog- 
nize this distinction. 

Let us again emphasize that under the 
Act, and decisions of the Commission 
and the Courts, all carriers and all modes 
may, as their judgment dictates, orient 
their rates to cost or any other ecc- 
nomic principle exactly as they wish, 
again just so long as the resulting rates 
meet the standards of lawfulness speci- 
oy in the rate-making provisions of 

e Act. 


But any statutory provision limiting 
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“You can save more than half 
at our newest /ow rates; 
and perhaps even more 
on heavier weights” 


—says the Railway Express Eager Beaver 


New low rates apply on a large number of commodities—and sav- 
ings are substantial, up to 60% in some instances. And there’s no 
extra charge for door-to-door delivery within published limits. Keep 


this in mind when you're shipping or receiving. Call your local 
Railway Expressman today for details of our Eager-Beaver Service! 
(You get Eager-Beaver Service when you ship Air Express, too!) 


| LET THE EAGER BEAVER DO IT! 


RAIL + AIR * SEA + HIGHWAY 





MOVING WITH A SMILE 


NATIONWIDE 
-OVERSEAS 


ao in the yellow pages— 


fall the Kings Men! 





ERIE PIGGY-BACK 


combines the best of 
rail and highway for 
dependable service 





the Commission’s power to the prescrip- 
tion or approval of rates based on cost 
formulas or any other inflexible eco- 
nomic principle would be wholly incon- 
sistent with the established system of 
laws in the Act, and equally inconsistent 
with specific statements of policy, such 
as those contained in the Hoch-Smith 
resolution and the national transporta- 
tion policy declared in the Act. 


An Unrealistic Belief 


In view of the sweeping changes that 
would be necessary in the standards of 
lawfulness and firm declarations of Con- 
gressional policy, and considering the 
legislative history of the rate-making 
provisions of the Act and amendments, 
including new subsection 15a(3), it is 
most unrealistic to believe that the Con- 
gress would or should favor any proposal 
that the federal power in rate regulation 
be limited by statute to the application 
of rigid standards or inflexible principles 
of any kind. 

Coming back now to the two separate 
and distinct phases of rate making men- 
tioned previously, namely, (a) the rela- 
tionship of rates as between competing 
carriers or modes and (b) the rate rela- 
tions as between competing shippers, 
communities, etc. Considering the rate 
level separately—and it is equally im- 
portant—we have three separate and 
distinct phases of rate making. 

Upon reflection it will be seen that 
each one of these three phases of rate 
making is concerned with a different 
aim. Briefly they are, respectively, con- 
cerned with (a) the carriers’ competi- 
tive position, (b) the shippers’ market 
position, and (c) a rate level which will 
meet the revenue needs of the carrier 
and at the same time satisfy the shipper. 

Another proposal which apparently 
ignores these and other complex con- 
siderations, and which seems to have 
substantial support from many writers 
and speakers on the subject, should be 
mentioned. It is in effect that the 
difficulties can be avoided and the whole 
problem solved simply by surrendering 
the public interest to free competitive 
forces subject only to minimum rate 
controls, thereby disposing of the spe- 
cialists along with his bothersome tech- 
nicalities.1 


Ignoring a “True Concept’ 

This not only approaches the edge of 
nonsense, it clears the brink by con- 
siderable margin. Such proposals simply 
ignore the true concept of public interest 
as expressed throughout the history of 
economic transport regulation in this 
country. And in this connection, it is 
interesting that we followed the British 
law and decisions concerning the sound 
public interest in rate making. 

Those who argue that free competi- 
tive pricing and minimum rate controls 
provide the answers simply do not com- 
prehend the dimensions of the transpor- 
tation problem. Nor do they compre- 
hend the sound public interest in rate 
making as disclosed in the Act and the 
unanimous and consistent decisions of 
the courts and the Commission on that 
subject throughout the history of eco- 
nomic regulation in this country. 

To begin with, their approach is all 
wrong. The transportation industry of 
course is highly important both as an 
employer and as a consumer of industrial 


* Some would continve certain maximum con- 
trols, but they would be mostly useless in carrier 
competitive situations. 
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goods. But it has nothing to sell but 
transport services. Consequently, the pri- 
mary job of transportation is to serve 
the nation’s commerce, and not the 
other way around. Those who miscon- 
strue, or attach little importance to, the 
public interest in effect insist upon get- 
ting the horse and cart out of proper se- 
quence. 

Their view seems to be that the com- 
merce of the country should serve the 
transportation industry. Maybe that was 
so in the early days of railroad con- 
struction, when they were looking for 
the most accessible Indian trails over 
the mountains and the most convenient 
routes by way of trading centers on our 
waterways, but it is not true today. 


Meaning of ‘Commerce’ 


The serious transportation problem 
now confronting public carriers and ship- 
pers cannot be solved without giving in- 
formed consideration to the full needs 
of the nation’s commerce. And here it 
should be emphasized that the “com- 
merce” with which our transport law is 
concerned comprehends all channels of 
commerce, both large and small. Any 
other approach is something like trying 
to improve the egg without giving the 
hen any attention. 


Those who advocate the free play of 
competitive forces subject only to mini- 
mum rate controls, knowingly or not, 
would emasculate the interstate com- 
merce Act so far as rate making is con- 
cerned. They should understand, and 
so inform their supporters, that such a 
proposal in practical operation would re- 
quire substantial modification, if not 
outright repeal, of most of the standards 
of lawfulness contained in the rate mak- 
ing provisions of the Act specifically de- 
signed to protect the public interest, 
especially those provisions which, since 
the inception of regulation, have re- 
quired equality of treatment for people, 
commodities, and places, under sub- 
stantially similar circumstances and 
conditions. 


It is true that the Act does not “share 
the immutability of the Decalogue,” but 
it does happen to express the will of the 
American people and their conception of 
the public interest in transportation. 
Those who seriously believe that the 
Congress would or should accept free 
competitive pricing as a sound substitute 
for the established system of statutory 
regulations are to be commended on 
their courage and high optimism, if not 
for their wisdom and knowledge of 
practicalities and transport history. 


Development of ‘Hard Facts’ 


In all sincerity, as a highly respected 
independent transport publication, Trar- 
FIc WorRLD is in position to render a fine 
and much needed public service by de- 
veloping some hard facts in this con- 
fused situation. For illustration, it could 
bring about an inquiry or investigation, 
through reader discussions or otherwise, 
which would reveal precisely and public- 
ly the extent to which free competitive 
pricing would require substantial modi- 
fication or repeal of existing statutory 
standards of lawfulness in the Act, 
especially if carriers were free to meet 
competition whenever, wherever, and to 
the extent managerial discretion might 
dictate, subject only to federal minimum 
rate controls based on out-of-pocket 
cost of any kind. 


It requires no special gift of prophecy 
to say that an inquiry or investigation of 
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September 17, 1960 


The beginning of a profitable day! 


It’s 7 AM. The CXI rig has just arrived (right on time), bringing the ship- 
ment this manufacturer needs for the day’s production. No valuable time will 
be lost. The plant’s rigid work schedules will be met. Most companies require 
this kind of reliable shipping service. Next time you’re shipping, choose Chicago 
Express, the dependable carrier serving the East and West. Time is money. 
You cannot afford to lose it. 


CHICAGO EXPRESS, INC 


Third and Adams Streets, Kearny, New Jersey 


TERMINALS (East): Baltimore : Boston - Bound Brook - Hartford - Kearny * New York - Philadelphia - Providence - Schenectady - Syracuse - Trenton 
(\Vest): Chicago ~« Cincinnati - Cleveland - Elkhart Fort Wayne Indianapolis Kansas City - St. Louis - St. Paul - Toledo 





this kind would clearly show that the 
substitution of such laissez-faire com- 
petition for regulation would leave us 
with more questions than answers, and 
far more important and disturbing ques- 
tions, we might add. 

It is generally agreed, we suspect, that 
so long as freight transport is earth- 
bound, the railroads will continue their 
status as “the backbone of our national 
transportation system.” There is gen- 
eral agreement, too, that the railroads 
are in serious trouble from loss of traffic 
and shrinking revenues. 


Threat to Private Enterprise 


Nor does anyone question that the 
financial collapse of the railroads might 
result in nationalization of all public 
transportation, thus seriously threaten- 
ing our private enterprise system which 
provides the chief shield for freedom 
throughout the world. The importance 
of the transportation problem then can- 
not be overemphasized. 

But the magnitude of the problem, we 
suggest, provides no sound reason for 
dismissing the specialists or the techni- 
calities; they somehow go together. It 
has been correctly said that we have 
gone a long way towards solving any 


problem once we are able to formulate 


it. For the reasons indicated in this 
present discussion, it would seem that 
those who advocate unleashing competi- 
tive forces in transportation, subject 
only to controls based on out-of-pocket, 
fringe, full, or any other kind of costs, 
have been somewhat remiss in the pre- 
liminary step of analyzing the real trans- 
portation problem. 

Exactly the same comments apply 
equally to those who avocate answers 
based on the application of inflexible 
principles and rigid formulas, mathe- 
matical or otherwise. Confirmation of 
this evaluation of the two proposals 
just mentioned is steadily available in 
the current day-to-day decisions of the 
Commission and the Courts concerning 
the business of rate making, and the 
practical impact of freight rates upon 
the economic welfare of shippers, car- 
riers, communities, districts, etc. 


Such confirmation is available, that is, 
for those who do not prefer the much 
easier—and just now most popular— 
course of resting their case on shotgun 
attacks on the Commission, the courts, 
and all of the standards of lawfulness 
in the act. In this connection the 
recent history of the proposal known 
as the “three shall nots,” and its fate 
in 1958, are quite illuminating. We refer 
to the legislative history and public ex- 
pressions of most academic economists 
especially. 

When the magnitude and full scope of 
the transportation problem is considered, 
and when it is recognized that a grain 
or two of allowance must be made here 
and there for the vigorous and efficient 
presentations for particular interests, 
then the need for the application of the 
“special competence” frequently refer- 
red to by the courts, coupled with the 
other essential ingredient of objectivity, 
becomes evident. 


Second ‘Fishyback’ Vessel 
Delivered to E & St. L Co. 


The Erie & St. Lawrence Corp., of New 
York City, accepted delivery of its second 
“roll-on, roll-off” vessel, the “New 
Yorker,” on August 26, from the Mary- 
land Shipbuilding & Drydock Co. 

A week earlier the company received 
a sister ship, the “Floridian,” which in- 
augurated a new “fishyback” service 
between New York and Jacksonville, Fla., 
with her maiden voyage on August 19 
(T.W., Aug. 20, p. 64). 

When both ships are in service on the 
route, the company says it will offer two 
departures a week from each end of the 
run, with third-morning delivery of con- 
tainerized cargo. The “New Yorker” is 
scheduled to make her initial voyage 
to Jacksonville on August 30. 

Like her sister ship, it is said to have 
capacity of 190 special metal cargo con- 
tainers and 50 automobiles or trucks. 
All of the containers measure 8 feet in 
width and height, but 158 are 17 feet 
in length, while the remainder, called 
half-containers, are 8% feet long. 


Personal News 


SHIPPERS 


Lieyd G. Robinson, formerly assistant 
traffic manager for the Chevrolet division 
of the General Motors Corp. at Bloom- 
field, Ind., has been promoted to traffic 
manager there, according to W. R. Lynch, 
general traffic director. 


John T. Palo has been appointed traffic 
manager-rates for the Minnesota and 
Ontario Paper Co., according to C. D. 
Cooper, general traffic manager. Also an- 
nounced were the appointments of 
Charlies G. Wise as traffic manager-In- 
sulite, Clement E. Brantl as traffic man- 
ager-motor carrier and David W. Berg as 
traffic manager-paper. The effective date 
was Stepember 1. 


C. B. Lippert has been promoted to 
traffic manager-rates for the Kimberly- 


Thorton, Jr., general traffic manager. The 
changes were effective September 1. 


Carl H, Fritze has been appointed as- 
sistant to the general traffic manager 
of the Carnation Co., Los Angeles, ac- 
cording to A. P. Davis, Jr., general traf- 
fic manager. Mr. Fritze formerly was 
with the Shell Oil Co. in New York and 
San Francisco. He holds a degree in 
business administration from the Uni- 
versity of Minnesota and a law degree 
from Brooklyn (N.Y.) Law School. A 
registered practioner before the Inter- 
state Commerce Commission and vari- 
ous state and federal courts, Mr. Fritz 
was the author of articles appearing 
in the journal of the Association of Inter- 
state Commerce Commission FPracti- 
tioners titled “The Time Lag Factor in 
Rate Making” and “Short Notice Dol- 
lars.” 


Pete J. Arturo, traffic manager for 
Swift & Co. in Los Angeles, has 
announced his resignation as of Septem- 
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ber 16 to become executive vice-presider t 
of Flour, Inc., a Los Angeles company 
engaged in warehousing, trucking and 
pool-car distribution. Mr. Arturo took a 
job with Western Meat Co., a Swift sub- 
sidiary, when he was 15. He was 12 
years in the San Francisco office and 
opened the Los Angeles traffic office 25 
years ago. 


CARRIERS 


RAIL 


Mallory J. Craig. has been made 
general manager—sales and service of 
the Toledo, Peoria & Western Railroad, 
with headquarters in the general offices 
in East Peoria, Ill. He has been sales 
manager at the office in Keokuk, Ia. 


Phillip E. Kimmel has been promoted 
by the Monon Railroad from freight 
traffic agent in New York City to trav- 
eling freight agent in Detroit. He suc- 
ceeds G. H. Kitson, promoted. W. S. 
Lucken succeeds Mr. Kimmel] in New 
York, and Robert T. Johnson has been 
advanced to freight traffic agent in 
Louisville, vice E. L. Warren. 


W. J. Cassidy became assistant car 
accountant-assistant agent September 10 
for the Belt Railway Co. of Chicago. He 
succeeded G,. E, Huneryager. 


E. B. Burnside, assistant general 
freight agent for the Colorado & South- 
ern Railway at Denver, has been pro- 
moted to general freight agent-sales 
and service. 


A. R. MacDonald, assistant superin- 
tendent at Omaha for the Burlington 
Railroad, has been appointed assistant 
superintendent of the Aurora (Ill.) di- 
vision, with headquarters in North La- 
Crosse, Wis. He succeeds W. S. John- 
ston, who has been promoted to sup- 
erintendent at Amarillo, Tex., for the 
Fort Worth & Denver Railway, a Bur- 
lington subsidiary. S. B. McNaghten, 
assistant superintendent of the Burling- 
ton’s Chicago division, suceeds Mr. Mac- 
Donald at Omaha. Succeeding Mr. Mc- 
Naghten in Chicago is E. L. Phillips, a 
former trainmaster. 


A. D. Hanson, heretofore general man- 
ager-labor relations for the Union Pa- 
cific Railroad, has been made assistant 
to the executive vice-president, in charge 
of personnel and labor relations. This 
follows the recent retirement of A. J. 
VanDercreek, vice-president—personnel 
(T.W., Sept. 10, p. 130). Mr. Hanson, 
who will retain his headquarters in 
Omaho, has been with the UP since 1917. 


F. W. Carruthers has been made super- 
intendent of the Canadian division of 
the Chesapeake & Ohio Railway, suc- 
ceeding Charles Smale, retired after 45 
years of service. In other changes on the 
Canadian division, A. F. Turner has been 
appointed division trainmaster at St. 
Thomas, Ont., K. C. MacKenzie has been 
made trainmaster from Sarnia, Ont., 
to St. Thomas and J.J. Cassidy becomes 
trainmaster at Sarnia. At Flint, Mich., 
Raymond C. Gorr has been appointed 
agent. In Cleveland, LeRoy Hurt hes 
been promoted to assistant auditor of 
revenues. Succeeding him as superin- 
tendent of the computer center thee 
is E. E. Beasley. 


Leland B. Bartlett has been mace 
executive representative in Denver fcr 
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This low-cost carrier gives 
high-grade Transportation! 


i. its more than 30 years of operation, Seatrain 
has brought new meaning to traditional concepts 
of waterborne transportation. Shippers who use 
Seatrain/Seamobile service have come to rely on 
this unique combination of speed, dependability, 
capacity, flexibility—and economy ... truly high- 
grade transportation at low cost! 


Speed, Dependability. Seatrain’s vessels are 
legendary in the coastwise trade, with an oper- 
ating speed of 16 knots and an 18-knot reserve 
speed. Modern loading 
and stowing devices get 
your cars or containers 
rapidly aboard — or 
ashore — and assure 
on-time departure and 
arrival. En route, the 
smooth waterborne ride 
protects your freight 
from the wear and tear 
of impacts and shocks. 


New Location of 
General Offices 


Seatrain Lines, Inc. general 
offices were moved on May 
16, 1960 from New York City 
to Edgewater, N.J., to insure 
shippers the advantages of 
maximum coordination be- 
tween our general head- 
quarters staff and our op- 
erating division right at the 
scene of our loading and 
unloading operations. 


TELEPHONES 


(N.Y.) LOngacre 4-5500 
(N.J.) WHitney 5-6600 


Capacity, Flexibility. Each Seatrain vessel car- 
ries, in cars or containers or a combination of 
both, the equivalent of a 100-car train. If you 
don’t have a rail siding, a Seamobile container will 
be delivered to your dock and picked up when 
loaded. These specially-designed containers protect 
your freight in every way, add the ultimate in 
flexibility to Seatrain service! 


Economy. As a matter of record, Seatrain is the 
low-cost carrier. But the true measure of Sea- 
train’s economy is in its combination of all the 
features which combine to reduce your shipping 
costs and solve your shipping problems! 


Seatrain transports your cargo in any type of 
rail car between the ports of New York, Savan- 
nah, New Orleans and Texas City. 


Seamobile provides highway container pickup 
and delivery service between New York—New 
Orleans or New York—Texas City. 


Your booking is guaranteed. 


General Offices: 595 River Road, Edgewater, N.J. 


Offices in: Boston, Savannah, New Orleans, Houston, Dallas, Philadelphia 


SEAMOBILE 


SEATRAIN LINES 
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the Missouri Pacific Railroad, succeed- 
ing Melvin P. Eckman, who has retired 
after more than half a century with the 
company. Chester B. Bruns has succeeded 
Mr. Bartlett as general agent in Tulsa, 
Okla. Rebert E. Rathert has been ap- 
pointed office manager of the me 
department in St. Louis, su 

R. Nelson, retired. S. W. Clark, a 
communications engineer in St. Louis. 
Ernest J. Doerste, formerly commercial 
agent in Pittsburgh, becomes assistant 
general passenger agent in San Antonio, 
Tex., succeeding the late Howard G. 
Cleveland. And Raymond J. Fogerty has 
been made public relations representa- 
tive in Missouri, Kansas, Colorado and 
Nebraska, with his headquarters in St. 
Louis. 


Don W. Rogers has been appointed 
assistant to the vice-president—inter- 
national services of the Railway Express 
Agency, a move described by the agency 
as part of an expansion program in the 
international field of operations. Robert 
J. Van Liew, a traffic consultant and 
general traffic manager in New York 
the last 12 years, has been appointed 
to the new post of director of sales 
for international services. Arthur K. 
Matthews, most recently in the pur- 
chasing and automotive divisions, be- 
comes superintendent of supplies. 
Francis X. Murray, who joined the 
agency in 1952 as a buyer, becomes 
superintendent of purchasing, succeed- 
ing Walter N. Johnson, transferred to the 
traffic department. 


Keal T. Kelly has been appointed 
superintendent of passenger transporta- 
tion for the New Haven Railroad, suc- 
ceeding Frank E. Moran, retiring after 
44 years of service. Mr. Kelly has been 
assistant to the general superintendent 
of transportation. 


Carl L. Pearson has been promoted 
to sales agent in Green Bay, Wis., for 
the Chicago & North Western Railway. 


MOTOR 


Robert Fischer has been made vice- 
president—equipment and maintenance 
for Watson Bros. Transportation Co., 
Inc., Omaha. He formerly was associated 
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“Rio-Grande 


DENVER & RIO GRANDE WESTERN RAILROAD 
The Direct Centro! Transcontinental Route 
R. KNOX BRADFORD, Vice President—Traffic 


with Kramer Bros. Freight Service in 
Detroit. 


Hardy G. Roberts has been appointed 
vice-president and controller of Pacific 
Intermountain Express, Oakland, Calif., 
to succeed Philip H. Small, vice-presi- 
dent—finance, who retired September 15 


H. G. Roberts W. T. Cannon 


after a 38-year career. Mr. Small will 
continue with PIE as a consultant. Mr. 
Roberts, with the carrier since 1949, has 
served as controller the last three years. 
Before that he was director of general 
accounting, and for a time was on spe- 
cial assignment to PIE’s system infor- 
mation committee. Mr. Roberts recently 
was elected president of the Motor Car- 
rier Accountants’ Council of San Fran- 
cisco. W. T. Cannon has been named 
manager of the bulk commodities division 
in Oakland. He became director of sales 
and traffic for the division in 1959 after 
four years as the division’s director of 
traffic. He previously was director of 
traffic for System Tank Lines which was 
merged by PIE in 1955. He has served 
as chairman of the standing rate com- 
mittee as well as a member of the board 
of the Western Motor Tariff Bureau. 


W. D. Beatenbough has been appointed 
director of traffic of the Great Southern 
division of Ryder Truck Lines, Jackson- 
ville, Fla., to succeed J. Rodbard Horne, 
who held the position until his death in 
mid-August. Mr. Beatenbough began his 
career with the carrier as a teen-aged 
billing clerk, advanced to interline traf- 
fic manager in 1958, and a year ago was 
promoted to assistant director of traffic. 
Raymond H. Mathisen, formerly corpo- 
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NATION’S SERVICE 


FEDERAL BARGE LINES 
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rate counsel and secretary of Thoms 
Industries, Inc., has been named assis‘- 
ant to Castle W. Jordan, general coun- 
sel and secretary of Ryder System, Inc., 
Miami. An attorney, Mr. Mathisen also 
has served in the law department of the 
Railway Express Agency. 


Albert J. Bourcier has joined the Provi- 
dence, R.I., sales staff of the Interstate 
System, Grand Rapids, Mich. With the 
company for seven years, he had been 
night dispatcher at Providence since 
earlier this year. 


Duncan L. Cain has been named gen- 
eral traffic manager of Motor Freight 
Express, Inc., York, Pa. He formerly was 
managing director of traffic for Consoli- 
dated Freightways, Inc. He also has been 
with the National Transit Corp., Trans- 
american Freight Lines, Inc., and was 
general traffic manager for Red Star 
Transit Co., Inc., Detroit. 


Norman Grant, of the Los Angeles ter- 
minal of T.I.M.E., Inc., Lubbock, Tex., has 
been appointed government traffic repre- 
sentative in Los Angeles, a newly created 
position. He earlier was with Consoli- 
dated Freightways, Inc. James E. Patter- 
son has joined the carrier as a Los An- 
geles sales representative. Schooled at the 
Los Angeles Traffic Institute, he has been 
in trucking 12 years. 


Dave Meckfessel has been appointed to 
the St. Louis sales staff of East Texas 
Motor Freight, Dallas. He formerly was 
a sales representative with the Foster 
Freight Lines division of Consolidated 
Freightways, Inc. 


Bryan Stanley has been appointed sales 
manager of Ray Carter, Inc., specialized 
heavy hauling firm of Nashville, Tenn. A 
native of Knoxville, Tenn., he has been 
in the heavy hauling field a number of 
years. 


WATER 


Blair P. Wakefield, director of the bu- 
reau of transportation of the Virginia 
State Ports Authority since 1957, resigned 
September 14 to enter law school. A suc- 
cessor has not been announced. 


Samuel H. Lloyd has been appointed 
assistant traffic manager for the Georgia 
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Ports Authority, with his offices in At- 
Janta. He formerly was western traffic 
manager for the Illinois Terminal Rail- 
road in San Francisco. 


Charles J. Mellendeck has been made 
manager of the eastern division marine 
department of the Tidewater Oil Co., suc- 
ceeding R. K. Kelly, retired. Mr. Mellen- 
deck, who has been with the company 
since 1931, will divide his time between 
the eastern division headquarters in New 
York City and the marine terminal at its 
Delaware refinery. 


George Weiss has resigned as director 
of cargo promotion for Great Lakes 
Overseas, Inc., general agent for six ship- 
ping lines using the St. Lawrence Sea- 
way. Mr. Weiss will specialize in northern 
California as a maritime consultant in 
general shipping regulatory matters. 


Arthur L. St. Louis has been appointed 
manager-freight traffic in a new general 
freight division set up by Upper Lakes 
Shipping, Inc., of Toronto. Mr. St. Louis 
has been associated with freight traffic 
in the railway and automotive industries 
more than 35 years. 


AIR 


John J. Corris has been appointed di- 
rector of press relations on the system 
public relations staff of Trans World 
Airlines in New York, after serving as 
region public relations director at Chi- 
cago. Larry Murphy, public relations 
manager at San Francisco for nine years, 
moves to the vacancy at Chicago. Robert 
Brady, public relations representative at 
Los Angeles, succeeds Mr. Murphy at San 
Francisco, 


OTHERS 


Col. Ben N. Velasquez has been named 
director of administration of the U.S. 
Army Transportation Terminal Com- 
mand, Atlantic, at 
the Brooklyn Army 
Terminal. For the 
last three years Col. 
Velasquez had serv- 
ed with the south- 
eastern traffic re- 
gion of the Military 
Traffic Manage- 
ment Agency at the 
Atlanta General 
Depot. Before leav- 
ing the MTMA as- 
signment he was 
promoted to colonel 
and presented with 
a “Certificate of Achievement for out- 
Standing service as chief, plans and re- 
quirements; deputy regional director, 
and chief, freight traffic division.” 


Col. B. N. Velasquez 


R. C. Jones, operator for 10 years of 
& concealed loss and damage inspection 
service for motor carriers in the Okla- 
homa City area, has opened an office in 
Tulsa, Olka., for carriers in that area. 
R. R. Hewitt, has been named local 
Manager for the Tulsa area. He also 
Will represent Hall-Jones Co., Inc., pub- 
lisher and distributor of traffic forms 
and local shipping guides. 


‘William E. Byron, of Albany, N.Y., 
has been appointed administrative officer 


“of the New York Public Service Com- 
‘@ Mission. He has been associate person- 
Rel administrator for the commission 
Sinc2 September, 1953, when he trans- 




















MOTOR CARRIER REGULATION 


An Important Educational Course For Anyone 
Who Buys, Sells or Uses Motor Carrier Trans- 


portation— 


AN ADVANCED COURSE for motor carrier and industrial 
traffic department personnel wishing to acquire the skills and 
knowledge necessary to interpret and apply Part II of the In- 
terstate Commerce Act in their companies’ daily operations. 
This is an excellent opportunity for self-advancement to posi- 
tions of greater responsibility and higher salaries in a field 
where there is already a shortage of specialists. 


AUTHORITATIVE CASES embodying many important prin- 
ciples are used in instruction. Class work includes projects 
built around real problems encountered every day by motor 
carriers and those using their services. 


SUBJECTS COVERED include: Application of 1-C. Act; Types 
of Motor Carrier Operation; Administration of the Act; Oper- 
ating Authority; The I.C.C. Hearing; Practical Handling of 
Application Proceeding; Interpretation Problems; Certification 
—Routes and Commodities; Special Equipment; Contract Car- 
rier Operations; Special Motor Rate Problems; Motor Carrier 
Accounting; and Safety Rules and Regulations. 


INSTRUCTORS are well-known in the field and bring to the 
course a wealth of experience and knowledge obtained from 
close daily contact with the regulation of motor carriers. 


Starting Date—Tuesday, October 4 


Registration being accepted now—mail coupon for full details. 


Academy of Advanced Traffic 


NEW YORK 


Mr. E. Albert Ovens, Dean 
Academy of Advanced Traffic * 
63 Vesey St. 

New York 7, N.Y. 


Dear Mr. Ovens: 


Please send me complete details about [] The Course in Motor Carrier 
Regulation [] Other courses in Transportation and Traffic Manage- 
ment. I understand that this request places me under no obligation 
whatsoever. 


* Philadelphia area residents 
may write to the Academy of 
Advanced Traffic, Market St. 
Natl. Bank Bldg., Market and 
Juniper Sts., Philadelphia 7, Pa. 


Name —_— ‘ 3 paws 








Address _— 








TW 9-17 
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venience and not as part of the ad- 
vertising contract. Its inclusion is oa 
last-minute operation and, although we 
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ferred from the personnel office of the 
State Department of Health. 


Charles L. Lawson, formerly assistant 
general manager of Central States 
Motor Freight Bureau, Inc., Chicago, 
has opened offices as a transportation 
consultant and rate and classification 
analyst in Chicago. 


George H. Toole, an examiner the 
last four years for the Maritime Ad- 
ministration, has been appointed lec- 
turer in interna- 
tional transporta- 
tion in the School 
of Foreign Service 
at Georgetown Uni- 
versity, Washing- 
ton, D.C. In addi- 
tion to his govern- 
ment duties, he will 
continue as profes- 
sor of transporta- 
tion and assistant 
dean of the School 
of Transportation 
at Southeastern 
University, also in 
Washington. Mr. Toole is treasurer and 
a member of the board of governors of 
the Washington chapter of the American 
Society of Traffic and Transportation, a 
member of the British Institute of Trans- 
port and a director of the Southeastern 
chapter of the Delta Nu Alpha Transpor- 
tation Fraternity. 


G. H. Toole 


Lewis N. Bayne has been named man- 
ager of the Federal Aviation Agency’s 
Aeronautical Center at Will Rogers 
Field, Oklahoma City, effective October 
1. He currently is division chief in the 
bureau of facilities and materiel in 
Washington, D.C. Col. Aldro Lingard, of 
U.S. Air Force, has been made acting 
chief of the test and experimentation 


TRAFFIC WORL) 


division of the bureau of research and 
development at Atlantic City. He suc- 
ceeds Col. William 8S. Cowart, Jr., who 
retired August 31 to join the Atlantic 
City Electric Co. as assistant to the 
executive vice-president. 


Frank G. Telleri has been appointed 
manager of the branch terminal of Sea- 
Land Service, Inc., at Maspeth, Queens. 
He will have charge of New York area 
traffic east of the Hudson for the trailer- 
ship carrier. Mr. Telleri previously 
operated a trucking business in Eliza- 
beth, N.J. 


OBITUARIES 


Erwin A. Georges, assistant manager 
of the traffic and transportation depart- 
ment of the Koppers Co., Inc., died Sep- 
tember 6 in Pittsburgh. 


William F. Stone, 46, executive vice- 
president of Eastern Motor Dispatch, 
Inc., Columbus, O., died September 2. 
He had been with the company almost 
from its beginning 25 years ago. 


Joseph A. Gildersleeve, 63, special as- 
sistant in the freight department of 
United States Lines, died September 1 
in New York City. In World War IT he 
was in a group selected by the company 
to help handle operations of war con- 
voys using facilities at St. John, NB. 


Stanley L. Budd, 49, general agent in 
Winston-Salem, N.C., for the Monon 
Railroad, died August 29. He had been 
with the road 13 years. 


Frederick M. Klitz, 64, assistant vice- 
president of the Erie Railroad, died Sep- 
tember 7 in New York City after a short 
illness. He was to have retired this Oc- 
tober after nearly 52-years of service. 


Traffic Clubs 


The Indianapolis Traffic Club has 
scheduled its annual dinner for October 
19 in the Claypool hotel at Indianapolis. 
The principal speaker is to be Dr. Carl 
Winters, of the General Motors Corp. 


The Clearing-Cicero Traffic Confer- 
ence, Chicago, is planning a “Ladies’ 
Night” for Otcober 22 at the Glen Eagles 
Country Club. Al Harris, of Consoli- 
dated Freightways, Inc., is chairman. 


The Richmond (Va.) Traffic Club held 
its regular monthly meeting September 
12 in the John Marshall hotel. The 
guest speaker was Gilmer B. Randolph, 
executive officer of the Military Traffic 
Management Agency. Faculty members 
of the University of Richmond’s Even- 
ing School of Business Administration 
were honored guests, as well as honor 
students of traffic management courses 
during the year 1959-60. The annual 
traffic club awards for  meritorius 
achievement in the courses were pre- 
i to the students as a scholarship 
aid. 


The Traffic Club of St. Louis will round 
out the year with the following scheduled 
events: Final golf outing, September 22 
at Crystal Lake; “Educational Day,” 
September 26 at Fred Harvey Restau- 
rant; “Forwarders’ Day,” October 10 a 


Fred Harveys; “Coal Day,” October 24 
at Fred Harveys; “On-Line Railroad 
Day,” November 14 in the Jefferson 
hotel; “Off-Line Railroad Day,” Decem- 
ber 12, at Fred Harveys, and the Christ- 
mas luncheon, December 22 in the Jeffer- 
son hotel. All of the engagements are 
luncheons which start at 12:15. 


The Motor City Traffic Club, Detroit, 
will hold its annual stag card party 
September 19 in the Detroit-Leland 
hotel. 


The Traffic Club of Denver reminds 
members of its golf outing set for Sep- 
tember 22 at the Meadow Hills Country 
Club. 


The Traffic Club of Washington (D.C.) 
will have its fall golf outing and dinner 
September 20 at the Prince Georges 
Country Club. 


The Transportation Club of Bloom- 
ington (Ill) has arranged for Ir] C. 
Martin, president of the Woodward Gov- 
ernor Co., Rockford, Ill., to be guest 
speaker, representing industry, at an 
“Industrial Night” dinner meeting Sep- 
tember 28 in the Ranch House restau- 
rant. Mr. Martin, who is to present 4 
sound color movie on his company’s 
operations, will be introduced by Nat 
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B. Morey, general manager of the Rals- 
ton Purina Co. plant at Bloomington. 


The Women’s Traffic & Transporta- 
tion Club, Baltimore, has scheduled a 
meeting of its executive committee Sep- 
tember 19 at Marty’s Park Plaza. 


The El Paso (Tex.) Traffic Club has 
slated a discussion of the freight bill 
payment plan of the State National 
Bank at its September 20 meeting, with 
Bill Purse in charge. A golf tournament 
is planned for October 5 at the Juarez 
Country Club. 


The Traffic Club of New England, Bos- 
ton, will have its fiftieth anniversary 
party October 6 in the Statler-Hilton 
hotel at Boston. Stephen D. Carroll is 
chairmen of the entertainment commit- 
tee. 


The Portland (Ore.) Transportation 
Club has arranged for Clark A. Eckart, 
vice-president and western counsel of the 
Great Northern Railway, Seattle, to 
speak on the proposed merger of the 
Chiacgo, Burlington & Quincy, the GN, 
the Northern Pacific, and the Spokane, 
Portland & Seattle Railway lines, on 
September 23. On September 30, the 
subject, “Unregulated and Unauthor- 
ized Transportation,” will be examined 
by a panel of government, transporta- 
tion, and shipper representatives, with 
Dr. Charles F. Ziebarth, of the Univer- 
sity of Oregon, serving as moderator. 


The Women’s Traffic Club of Oakland 
(Calif.) observed “Government Night” 
September 13 in the Officer’s Club at the 
Oakland Army Terminal. Discussions 
centered on the problems of the Army 
and the Transportation Corps in the 
_ of mobility in “Atomic Age War- 
are.” 


The South Bend (Ind.) Transportation 
Club opened its new season with a so- 
cial evening September 14 in the new 
Moose Lodge. Coming events include 
“Truckers’ Night” on October 10; “In- 
dustrial Night” on November 9, and 
Christmas party December 14. 


The Rock River Valley Traffic Club 
will present a freight forwarders’ pro- 
gram September 21. It will observe 
“ladies night” October 19 at the Wagon 
Wheel. 


The Grand Rapids (Mich.) Transpor- 
tation Club kicked off the new season 
with a bingo party for members only the 
evening of September 15 in the Eastern 
Avenue Hall. Bill De Haan was enter- 
tainment chairman. 


The Will County Transportation Club, 
Joliet, Tll., will have Thomas T. Martin, 
Vice-president of the Gulf, Mobile & 
Ohio Railroad, as the speaker at its “Rail 
Night” September 20 at the Loyal Order 
of Moose. 


The San Francisco Traffic Club has 
announced that Holmes R. Benson, di- 
rector of shipboard services for Ameri- 
Can President Lines, will be speaker of 
the evening for “Steamship Night” Sep- 
tember 21 in A. Sabellas Capri Room, 
Fisherman’s Wharf. R. Peterson, of Pa- 
cific Far East Lines, program chairman, 


“Says Mr. Benson’s topic will be “Reduc- 


tion and Simplification of Documents 
Used in Ocean Transportation.” 


The Eugene (Ore.) Traffic Club pre- 


“Sented “A Film Story of Lauan Ply- 
9 Wood,” narrated by Gail Packard, traffic 


manager of Jones Veneer & Plywood 
Co., at its September 15 buffet dinner 
in the Osburn hotel. 


The Tri-State Traffic Club of South- 
east Iowa has scheduled the following 
program for its 1961 season: October 11, 
dinner at the Burlington (Ia.) Golf Club, 
with Earnest W. Williams, Jr., professor 
of transportation at Columbia Univer- 
sity, as speaker; December 6, annual 
dinner-dance at the Keokuk (Ia.) Coun- 
try Club; February 7, dinner at the Fort 
Madison (Ia.) Country Club, with Com- 
missioner Clyde E. Herring, of the In- 
terstate Commerce Commission, as 
speaker; April 11, dinner at the Keokuk 
Country Club, with John J. Allen, Jr., 
Under Secretary of Commerce for 
Transportation, as speaker; June 6, sum- 
mer outing at the Burlington Golf Club, 
and August 8, summer outing at the 
Fort Madison Country Club. The club’s 
membership is made up of traffic man- 
agers, shippers, and carrier representa- 
tives from southeast Iowa, northeast 
Missouri, and west central Illinois, 


The Camden (N.J.) Traffic Club has 
invited Jack McKinney, sports writer 
for the Philadelphia Daily News, to 
speak at its “Sport Night” September 19 
in the Walt Whitman hotel. Charles 
P. Hill Jr., partner, Delaware Valley 
Freight Terminal, Camden, is general 
chairman. 


The Tri-State Traffic Club, Cumber- 
land, Md., had F. Dade Kelley, director 
sales division of the Railway Express 
Agency, as speaker at its September 14 
meeting at the Ali Ghan Shrine Country 
Club. 


The Traffic Club of the Greater Prov- 
idence (R.I.) Chamber of Commerce, 
fearing that “Hurricane Donna” might 
interfere, changed its annual “clam- 
bake” to September 19. 


Santa Clara Valley (Calif.) Chapter 
No. 61 had a dinner meeting Septem- 
ber 15 at the San Francisco World Trade 
Club. This was preceded by a tour of the 
San Francisco port facilities. 


Salt Lake City Chapter No. 166 will 
hear a panel discussion at its October 12 
meeting on the Wycoff case. The dis- 
cussion is being arranged by Keith 
Sohm. At the meeting September 14, the 


chapter members heard a talk on motor . 


carrier views about integration of trans- 
portation modes. The speaker was Ray 
Hendricks, vice-president of Garrett 
Freight Lines, Pocatello, Ida. 


Central Ohio Chapter No. 80, Colum- 
bus, opened the fall season with a din- 
ner meeting September 12. Walter Dolan, 
Lawrence LaValley and Jim Pearcy 
participated in a panel discussion on 
“Air Destined to Be a Major Mode of 
Transportation in the Future.” New 
officers for the coming year are John E. 
Vetter, president; Richard Aleshire, first 
vice-president; Roy Dorn, second vice- 
president; Henry Wilcox, secretary; Jim 
Butts, historian, and Herbert Cowart, 
Donald Nichols and Harry Lehman, di- 
rectors. 


New York Chapter No. 5, at a meeting 
September 7, saw a motion picture, “The 
World’s Most-Mechanized Post Office,” 
presented by the Post Office. Representa- 
tives of the Post Office answered ques- 
tions and explained how mechanization 
would supply faster mail service. 
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classified 


advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 


Display ads, $20.00 a column inch. 


Classified Ads Payable in Advance. 
et ene eee 


Situations Wanted 


TRAFFIC MANAGER. Age 36, twelve years’ 
experience all phases transportation; proven 
cost reduction record; excellent references. 
Write Box 2034 


For Sale 


I.C.C. rights for household goods, new and 
used furniture, er area to Conn., Ill., 
Ind., Mass., Minn., , Ohio, Penn., W.Va., 
and Wis. Contact’ Mire. "Helen Stewart, 8100 
B. Jefferson, Apt. 511A or broker, Geo. D. 
— y, 15145 W. 7 Mile Rd., VE 7-0080, De- 
troit. 


Educational Books and Courses 


1,.C. PRACTITIONERS. The only —— 
authentic I.C. law course by 


those q to prepare for 

cludes ight Forwarder Act. 

ADVANCED TRAFFIC, 404 8S 

Bldg.. 22 West Madison St.. Chicago 2. Til. 


PRINCIPLES OF MOTOR CARRIER REGU- 
LATION is a new book by Fritz R. Kahn, 
Attorney for the Movers Conference of 
America and formerly assistant in ATA’s 
Law ent. In 229 Mr. Kahn 
presents an outline of the law of inter- 
state motor carriage as an invaluable aid 
to the motor carrier ae and shipper, 
the lawyer and layman. The chief ons 

of the Motor ag Act are given verbatim, 
along with I.C.C. regulations implementing 
it and the decisions of the Commission and 
the courts interpreting it. Essential points 
of law in more n 1000 cases are set forth. 
Footnote citations guide those who wish 
to delve deeper. The most important regu- 
lations are excerpted or digested. Cumber- 
some historical material and technical data 
are shunned so that the reader is neither 
burdened nor confused. It is beautifully 
cloth bound and sells for $5.00. Study for 
15 days and if not completely a, your 
money will refunded. Wm Brown 
Company, Publishers, Dubuque, bee 


“Bibliography on 
Unit Loading Principle” 


Digests of hundreds of ar- 
ticles, publications, studies in 
U.S. and abroad over 10-year 
period. Sections on contain- 
ers, skids & pallets, piggy- 
back, fishyback, birdyback. 
Invaluable for industrial, 
carrier personnel concerned 
with technological improve- 
ment of shipping procedure. 
48 pp. 


ONE DOLLAR PER COPY 
POSTPAID 


Book Department 
The Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 





From TRAFFIC WORLD, 
September 21, 1935 


The Commission acted to ex- 
tend the effective date of sections 
of the new motor carrier act deal- 
ing with filing and observance of 
tariffs and schedules, issuance of 
receipts or bills of lading and the 
collection of charges. This thus 
put off motor carrier rate regula- 
tion until December 1. 


* 


A strike of radio operators on 
American ships failed to hold up 
sailings of vessels from the Port 
of New York for more than a few 
hours. Most lines hired on opera- 
tors not belonging to the union, 
the American Radio Telegra- 
phers’ Association. 


* 


The New York State Truck 
Association filed with the Com- 
mission’s Bureau of Motor Car- 
riers an application similar to a 
“sixth-section” application to give 
members of the association the 
right to participate in railroad lo- 
cal and joint classifications or ex- 
ceptions by waiving the rule that 
would require participation 2s a 
prerequisite to the issuance of lo- 
cal, proportional or joint freight 
tariffs governed by any or all clas- 
sification agency publications. 


* 


Tonnage carried by American- 
documented commercial vessels in 
the year ended June 30, 1935, 
amounted to 14,653,756, off from 
the 14,861,834 of the previous 
year. 
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Now...New York Central’s 
SUPER-VAN SERVICE 
goes to New England! 


The New York Central’s new all-container concept in 


fast freight transportation — Super-Van Service! — is 
now extended to New England points. 
Check how this schedule every weekday can provide 
faster, more reliable service to your customers. 
EASTBOUND | WESTBOUND 
St. Louis 6:30 p.m. D.S.T. (Mon Lv. Boston :30 p.m. D.S.T. (Mon 
Chicago ll Dp Mon Lv. Worcester n. D.S.T. (Mon 
r. Springfield l 1. DS Wed Lv. Springfie!d a.m. D.S.T. (Tues.) 
r. Worcester 1:30 a.m. D Wed Ar. Chicago 11:00 p.m. D.S.T. (Tues.) 
Boston n Wed *Ar. St. Lours 7:30 a.m. D.S.T. (Wed. 
| *Connecting Service 
Super-Van trains carry only shipping containers such as 
Flexi-Van, which can travel by rail, highway or water. 
Equipped with passenger train type roller bearings, 
these trains of gleaming metal boxes clip off miles at 


spectacular speeds on the rails. Suddenly you find major 
markets miraculously closer. 

Super-Van Service is another exciting innovation be- 
ing made by the Central to provide faster, more reliable 
service for its customers. Call your local New York Cen- 
tral freight sales office and ask for “‘Super-Van Service.” 
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ROAD TO THE FUTURE 





Stop Needless Handling— 


Use Direct Truck Service! 


When you ship by truck your freight goes from point of 
dispatch to destination with a minimum of handling. Result: 
it gets where it’s going faster and arrives hale and hearty. 
These are only two of the advantages of shipping by truck. 
The motor carriers in your area will be glad to analyze your 
operation and point out the other ways in which truck trans- 


port can benefit you. Call on them at your convenience. 


AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc., Washington 6, D. C. 


THE WHEELS THAT GO EVERYWHERE 





PART 2 


ICC NEWS 


DECISIONS 


T & P May Issue $20 Million Note 
Switching Rates at Corpus Christi 

Lovisiana Hauler Not Exempt . 

Rail Lock Rule Relief 
Reparation on Japanese Shipments Denied 
Changes in Rail Safety Devices 

Digest of Commission Rate Reports 
Railroad Abandonments 

Digest of Commission Motor Reports 

Motor Finance Cases 


Surcharge in New England Territory 

Probe of TOFC Auto Shipments 
One-Shipment Water Right 

Extension of Rate on Canned Goods 
Muske Must Stop Violations ... 

Change in Leasing Rules frapeesd 
Probe of New England Class Rates Refused 
More La. Parishes Added to Drouth Order . 
Southern Truck Lines Rate Increase ... 
Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders ... 

Orders Stayed BO 

Modified Procedure Cones 


APPLICATIONS AND PETITIONS 


Eastern Central Truckers’ Rate Revision ... 
C of C Replies in Minimum Charge Case 
Pacific Trucking Seeks Review of Cases .. 
Bursch Case Reopening Asked 

Western Roads Seek to Increase Fares 

B & A, NYC Ask to Build Trackage 
Merger of Subsidiaries Into SP . 

Finance Applications 

Petitions for Rehearing, Etc. 

Motor Rights Applications ... 
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REGULATORY 


NEWS & REPORT 


ICC NEWS 74 


STATE COMMISSION NEWS 101 


AERONAUTICS BOARD NEWS 101 


MARITIME BOARD NEWS 102 


COURT NEWS 102 


> Late Regulatory News may be found 
on pages 15, 18 and 25 of Part 1 
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Texas & Pacific Authorized 
To Issue $20 Million Note to 


Redeem Its Preferred Stock 


The Commission, division 4, by a 
report and order in Finance No. 
21190, Texas & Pacific Railway Co. 
Securities, has granted authority to 
the Texas & Pacific to issue a 5-per- 
cent promissory note in a principal 
amount of not exceeding $20 million, 
to mature within three years, the 
proceeds of which would be used, to- 
gether with other funds of the ap- 
plicant, to redeem its entire issue of 
preferred stock, consisting of 237,030 
shares of the par value of $100 each, 
in order to effect a saving in income 
taxes. 


The $20 million note would evidence a 
loan of like amount to be made to the 
applicant by the Republic National Bank 
of Dallas (Tex.) acting for its own 
account and for the account of other 
banks who would participate in the 
loan. 


The division denied without prejudice 
a@ second part of the T & P’s application 
requesting authority to issue and sell 
$20 million of 20-year debentures to re- 
fund the promissory note after conclud- 
ing that it could not properly approve 
the application since the applicant was 
unable to furnish certain information 
in connection with the debenture trans- 
action. The granting of the application 
was opposed by Robert G. Cabell ITI, on 
behalf of his wife, a registered T & P 
stockholder, the division said. 

“It is represented that earnings of 
$2,469,063 before federal income taxes 
are required in order to enable applicant 
to pay income taxes at the present level 
of 52 per cent and dividends of $1,185,150 
on its 5-per-cent preferred stock, and 
that the dividends on such stock are not 
deductible in computing such taxes,” 
division 4 said. “The applicant’s pri- 
mary purpose in redeeming the pre- 
ferred stock is to effect a saving in 
taxes. 

“Missouri Pacific owns over 20 per 
per cent of the voting stock of applicant 
and now includes applicant in its con- 
solidated federal income tax return, thus 
eliminating any tax liability on divi- 
dends received from it.” 

Debenture Proposal 

Explaining applicant’s proposal to 
issue and sell, within the period of the 
note, $20 million, principal amount, of 
its 20-year debentures to refund the 
note, the division said: 

“The debentures would be issued un- 
der, and pursuant te, a proposed inden- 
ture between the applicant and the Re- 
public National Bank of Dallas, trustee, 


executed within the said period after 
the applicant’s investigation of market 
conditions, and the debentures would be 
sold by negotiated sale, upon obtaining 
pricr authority of this Commission, or 
by sale to the successful bidder at com- 
petitive bidding. They would be issuable 
in temporary or definitive form as cou- 
pon debentures in the denomination of 
$1,000, and as registered debentures with- 
out coupons in denominations of $1,000 
or any multiple thereof. They would be 
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dated as of a date to be hereafter de- 
termined by market conditions and 
would be payable as to principal 20 years 
from that date, unless called earlier for 
redemption, and would bear interest at 
a rate to be specified upon their sale, 
payable semiannually. Pursuant to Arti- 
cle III of the indenture, the debentures 
would be redeemable at any time before 
maturity, (1) in part by lot through the 
operation of a sinking fund as provided 
in Article II of the indenture, and (2) 
at any time on and after the expiration 
of 10 years, at the option of the appli- 
cant, in accordance with the schedules 
of graduated redemption prices to be set 
forth in said Article III.” 


Division 4 said that no expenses would 
be incurred in connection with the issu- 
ance of the note, and that since it would 
mature in not more than three years, its 
sale at competitive bidding would not be 
required. 


Protestant’s Contentions 


Mr. Cabell contended, the division said, 
that the debentures could not be sold 
for a higher price than to yield 6 per 
cent; that the applicant would be paying 
off a capital stock 5-per-cent noncumu- 
lative issue and would invade its credit 
area to the extent of $20 million in issu- 
ing the debentures; that the Missouri 
Pacific would be withdrawing $23,703,000 
capital from the applicant, which might 
jeopardize the dividends on the appli- 
cant’s common stock and decrease the 
value of minority stock holdings; that 
the parent company should acquire the 
minority stock either by purchase at a 
price representative of its real value, or 
offer an exchange of securities on “an 
attractive and fair basis;” that only 
such minority stockholders should have 
a vote as to whether the preferred stock 
should be retired, and that the “52-per- 
cent tax saving” could be accomplished by 
the parent company’s exchange of its 
preferred holdings for the applicant’s 
5-per-cent debentures. 


However, the division said that the 


interests of its common stockholders be 


adversely affected by the proposal. It 
said the question of whether the appli- 
cant’s preferred stock should be retired 
by other means was primarily a cor- 
porate matter, and it was not the Com- 
mission’s function to require adoption 
of a different plan. 

“Inasmuch as information concerning 
the sale price, interest rate, redemption 
prices, sinking-fund payments and meth- 
od of selling the debentures cannot be 
furnished by the applicant until ar- 
rangements for their sale are concluded, 
we may not properly grant authority for 
their issue at this time,” the division 
concluded. 

Accordingly, the division entered an 
order approving the issuance of the 
promissory note, and denying authority 
. issue the debentures, without preju- 

ce. 


Boost in Switching Rates 
At Corpus Christi, Tex. 


Approved by Commission 


The Commission, division 3, by a 
report and order in I. and S. No. 7147, 
Switching at Corpus Christi, Tex., 
has found just and reasonable in- 
creased rates effectuated by the 
Corpus Christi Terminal Association, 
the Missouri Pacific Railroad Co., 
the Texas & New Orleans Railroad 
Co., and the Texas Mexican Railway 
Co., for intra-terminal and inter- 
terminal switching at Corpus Christi, 
and has discontinued the proceeding. 


According to the division, the respond- 
ents, by schedules filed to become ef- 
fective on April 10, 1959, proposed to 
establish increased charges of $30 per car 
for intra-terminal switching and of $35 
per car for inter-terminal switching. 
A charge of $20.71, including general in- 
creases, was then in effect on both types 
of traffic. On protests of the Beaumont, 
Tex. Chamber of Commerce, the 
Brownsville Navigation District of Cam- 
eron County, Tex., Neuces County Navi- 
gation District No. 1, the United States 
Secretary of Agriculture, and the Water- 
ways Freight Bureau on behalf of cer- 
tain member barge lines serving Corpus 
Christi, the schedules were suspended 
until November 9, 1959, and voluntarily 
postponed until November 24, 1959, at 
which time the proposed rates became 
effective. 

The division, in its report, referred 
to the charges which thus became ef- 
fective as the proposed charges, and the 
charge of $20.71 in effect thereto as the 
present charge. 

“Both of the proposed charges are less 
than the out-of-pocket cost shown for 
intra-terminal service,” the division said. 
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“While no costs were, or could be, sub- 
mitted for interstate inter-terminal 
switching, since none has been per- 
formed, in view of the fact that, con- 
servatively stated, it is at least as costly 
as intra-terminal switching, no reason 
appears for declining to approve the 
charge proposed for such service in the 
event of future demand. 

“As indicated, no cost data were sub- 
mitted for the Texas & New Orleans. 
Very little of its switching service is sub- 
ject to our jurisdiction. In the interest 
of maintaining uniform switching 
charges throughout the Corpus Christi 
district, the proposed charges of $30 and 
$35 should be maintained also for this 
carrier. 


“We find that the proposed charges 
of $30 and $35 for switching services 
at Corpus Christi are just and reason- 
able.” 


The division said that the protestants 
in the case generally questioned the 
validity of a cost study, made by the re- 
spondents, on which the proposed rate 
increase was based. It also said that the 
Secretary of Agriculture, in his protest, 
claimed that his representatives were 
not afforded sufficient time to examine 
the cost study, and that they had been 
denied additional time by the hearing 
examiner. The division said, however, it 
could find no denial of due process in the 
examiner’s actions. 


Louisiana Hauler Is Denied 


Exemption From Regulation 


The Commission, division 1, by a report 
and order in MC-119245, EX., E. J. 
Paulette (doing business as Paulette’s 
Delivery Service, of Shreveport, La.,)— 
Exemption Application, has denied the 
applicant a certificate of exemption un- 
der section 204(a) (4a) of the interstate 
commerce act to operate as a contract 
carrier in the transportation of cos- 
metics, toilet articles and such other 
products that are sold and distributed 
by Avon Products, Inc., of Atlanta, Ga., 
between Shreveport, La., and points in 
Louisiana within 125 miles thereof. 


The division said that the granting 
of a certificate of exemption to applicant 
would substantially affect and impair 
the Commission’s effectuating the na- 
tional transportation policy by uniform 
regulation of motor carriers engaged in 
interstate or foreign commerce. It con- 
cluded that the applicant must be de- 
nied. 


The division said that Herrin Trans- 
portation Co. opposed the application 
and that on exceptions to a recom- 
mended denial by an examiner, the ap- 
plicant contended that the protestant 
was not authorized to serve a substantial 
part of the applicant territory, and that 
the exemption, if granted, would not 
substantially affect or impair regulation 
by the ICC. Herrin took issue with appli- 
cant’s assertions, and contended that 
the examiner’s findings and conclusions 
were suported by the evidence, the divi- 
sion said. 


The division adopted the statement of 
facts in the examiner’s report. It said 
that applicant held no authority from 
the ICC or any state regulatory body 
but that he conducted intra-city opera- 
tions as a drayman for the United 
States Post Office Department in 
Shreveport and was a booking and pack- 


aging agent for an interstate motor car- 
rier of household goods, 


The division said that the applicant 
contemplated weekly deliveries over five 
different routes from Shreveport to 
points lying within 125 miles thereof, 
and that fis rates would be the same 
as postal rates based on zones 1 and 2 
within 150 miles of Shreveport, which 
were considerably less than correspond- 
ing freight charges collected by pro- 
testant. 


Insofar as pertinent, the division said, 
Herrin was authorized to transport gen- 
eral commodities from Shreveport “ to 
numerous points throughout the appli- 
cation territory.” Herrin had transported 
products from Avon’s plant to Shreve- 
port, but had not otherwise participated 
in movements within the scope of the 
application, the division said. 


The division said that section 204(a) 
(4a) specifically set out the controlling 
considerations that governed it in pass- 
ing on applications filed under that 
section. 


“We must determine whether the na- 
ture, character or quantity of the trans- 
portation service to be performed in 
interstate or foreign commere is such as 
not substantially to affect or impair uni- 
form regulaiton by the Commission in 
effectuating the national transportation 
policy declared in the act,” the division 
said. “The proposed service would be in 
a field served by authorized common 
carriers, including protestant herein. 
The physical situation, therefore, is such 
that uniform regulation by us of motor 
carriers engaged in interstate commerce 
could be impaired by a grant of this 
exemption.” 


ICC Grants Tobacco-Hauling 
Rights to 1 of 8 Applicants 


The Commission, division 1, has 
granted a certificate to Webb Transfer 
Line, Inc., of Shelbyville, Ky., authoriz- 
ing the transportation, over irregular 
routes, of homogenized, reconstituted, or 
reconstructed tobacco from Spotswood, 
N.J., and Ancram, N.Y., to Richmond, 
Va., and Durham and Reidsville, N.C., 
and has denied applications by seven 
other motor carriers for similar au- 
thority. 


The action was by a report and order 
in MC-3854, Sub. 2, Burton Lines, Inc. 
(of Reidsville, N.C.), Extension—Recon- 
stituted Tobacco, embracing MC-7640, 
Sub. 16, Barnes Truck Line, Inc. (of 
Wilson, N.C.), Extension—Same;. MC- 
19105, Sub. 11, Forbes Transfer Co., Inc. 
(of Wilson), Extension—Same; MC- 
44128, Sub. 25, The Transport Corp. 
(of Blackstone, Va.), Extension—Same; 
MC-93980, Sub. 30, Vance Trucking Co. 
(of Henderson, N.C.), Extension—Same; 
MC-110284, Sub. 12, H. W. Miller Truck- 
ing Co. (of Durham, N.C.): MC-76264 
Sub. 19, Webb Transfer Line, Inc., Ex- 
tension—Same, and MC-113581, Sub. 1, 
John D. Blair, Jr. (of Richmond, Va.), 
Extension—Same. 


The division, said the applicants, other 
than Webb, sought authority to trans- 
port, over irregular routes, reconstituted, 
homogenized, or reconstructed tobacco, 
or blended tobacco in the same con- 
tainers therewith, including tobacco, 
stems, dust, slivers, and refuse of manu- 
facturing machines, and tobacco par- 
tially manufactured by any other method 
of processing, but excluding manufac- 
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tured tobacco finished and ready for sale 
to wholesalers, retailers, or consumers, 
when moving alone or in mixed ship- 
ments with unmanufactured tobacco, 
and empty containers for the specified 
commodities, between points in North 
Carolina, Virginia, South Carolina, 
Maryland, Georgia, Florida, Pennsyl- 
vania, New Jersey, New York, Kentucky, 
Tennessee, Connecticut, Delaware, Ohio, 
West Virginia, Wisconsin, and Missouri. 

Webb, the division said, applied for 
authority to transport the same com- 
modities (1) between Spotswood, NJ., 
and Ancram, N.Y., and points within 
five miles of each, on the one hand, and, 
on the other, points in Virginia, North 
Carolina, Alabama, Florida, Georgia, and 
Pennsylvania, and (2) between points in 
Virginia and North Carolina. 


Not All Services Required 


The division said the American Tobac- 
co Co. intervened in support of all the 
applications. However, the division said 
it was readily apparent, as American 
conceded, that its volume of recon- 
structed tobacco to be moved from and 
to the points involved was not sufficient 
to require all of the applicants’ proposed 
services, and it appeared that the service 
of but one carrier would be sufficient to 
satisfy American’s reasonable transporta- 
tion needs. 


The division said that Webb held au- 
thority to transport (1) the involved 
commodity, over irregular routes, (a) 
from Spotswood and Ancram to Louis- 
ville and Lexington, and (b) between 
Louisville and Lexington, on the one 
hand, and, on the other, Danville, Rich- 
mond, and Greensboro, Durham, and 
Reidsville, N.C., and (2) general com- 
modities, with the usual exceptions, over 
regular routes, between Louisville and 
Shelbyville, serving all intermediate 
points and numerous off-route points in 
Kentucky, including points in Shelby 
County, Ky. The division said that, 
clearly, a grant of authority from the 
specified origins to Richmond, Durham, 
and Reidsville would represent a reason- 
able extension of Webb’s present au- 
thority and would enable it to provide 
a complete service for the shipper. 

“We find no merit in American’s con- 
tention that the ‘follow the traffic’ the- 
ory should be considered here,” the di- 
vision said, concerning a contention of 
American in its arguments supporting 
the applications. “Such theory has gen- 
erally been disregarded since the de- 
cision in Smith & Solomon Trucking 
Co., Extension—Camden, N.J., 61 MCC 
748, and, in any event, it presupposes 
that traffic which formerly originated 
at one point, is now originating at a new 
point. Here, the reconstructed tobacco 
is new traffic moving from original points 
of origin.” 

Accordingly, the division granted a 
certificate to Webb, and denied the other 
applications. 


Rail Lock Rule Relief 


The Commission, division 3, by a 
twenty-sixth report, on further hearing, 
in Ex Parte No. 171 (Boston & Maine 
Railroad, Railway Safety and Inspec- 
tion Application No. 808), has granted, 
conditionally, an application of the B 
& M for relief from the requirements of 
the Commission rules related to hand 
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operated switches, electrically locked, 
to the extent that the railroad not be 
required to electrically lock three main 
track switches located, one each, at Bray- 
tonville, Mass., East Buskirk, N.Y., and 
Johnsonville, N.Y., all on the applicant’s 
main line west of Greenfield, Mass., on 
the Fitchburg Division. The application 
Was opposed by certain railway brother- 
hoods, but the division said that the 
applicant had established sufficient cause 
and made an adequate showing which 
justified the relief. 


Reparation, in U.S. Gov't 
Attack on Rates on Seized 
Japanese Shipments, Denied 


Domestic railroad rates charged on 
68 tank carloads of lubricating oil 
transported from Pearson, Ark., to 
New Orleans, La., for export to 
Shanghai, China, during 1941, but 
not exported because of denial by 
the Secretary of the Treasury of a 
license for the exportation, have 
been found by the Commission, di- 
vision 3, applicable and not shown 
unjust or unreasonable. 


In a report and order in No. 32078, 
William P. Rogers, Attorney General of 
the United States as Successor to the 
Alien Property Custodian v. Illinois Cen- 
tral Railroad Co., the division said it 
did not believe that the frustrated freight 
doctrine should be applied in this case, 
since the shipper had no reasonable 
grounds for believing that lawful expor- 
tation could be accomplished. 


The domestic rates were assailed as 
unjust and unreasonable to the extent 
they exceeded the export rates then in 
effect, and an award of reparation was 
sought. The division said that the ship- 
per was Mitsubishi Shoji Kaisha, Ltd., 
a Japanese corporation. It said that 
the exportation of oil from this country 
to Japan and China required the issuance 
of a government export license pursuant 
to the provisions of the export control 
act and the trading-with-the-enemy act. 

The shipments arrived at Good Hope, 
La., a suburb of New Orleans, on and 
between July 22 and 25, 1941, where 
about three-fourths of the lading was 
barreled in transit and shipped to New 
Orleans, division 3 said. On July 25, 
it said, 4,645 barrels were loaded on the 
vessel, and the remaining 3,166 barrels 
were left on the docks. 

Pursuant to the provisions of the 
trading-with-the-enemy act, a govern- 
ment agent took over the management 
of all of Mitsubishi’s business 


back to Good Hope for bulk storage, the 
difference between the export and do- 
mestic rates on the entire shipment was 
paid out of Mitsubishi's funds on 
May 1, 1942. The division said that on 
August 28, 1942, the Alien Property cus- 
todian took over all of the property of 
Mitsubishi and that subsequently all of 
the shipment was sold on the domestic 
market. 

The export tar.ff provided that if the 
shipments were not exported directly 
from the port, or shipped in coastal ship- 
ping, within 12 months from the date on 
the freight bills, the domestic rates would 
apply. Since it was clear that this tariff 
provision was not complied with at New 
Orleans, “we find that the domestic rates, 
and not the export rates, applied on these 
shipments,” the division said. 


‘Frustrated Traffic’ 


“The government relies,” the division 
said, “upon several of the Commission’s 
decisions based upon the ‘frustrated traf- 
fic’ doctrine. In those proceedings the 
considered traffic could not be exported 
at the intended time because no shipping 
space was available due to various war- 
time events. Because of tariff provisions 
similar to the one indicated above, the 
railroads charged the domestic rates 
rather than the lower export rates. Upon 
proof that the shipper had used due 
diligence in obligating particular vessels 
to handle the shipments, the applicable 
domestic rates were found unjust and 
unreasonable to the extent that they ex- 
ceeded the contemporaneous export rates. 
In one of those decisions, C. B. Fox Co. 
v. Gulf, M. & O. R. Co., 246 ICC 561, such 
a finding was made even though the ship- 
ments were never expo: . 

“We do not believe that the frus- 
trated freight doctrine should be ap- 
plied where, as here, the shipper had no 
reasonable grounds for believing that 
lawful exportation could be accom- 
plished. To apply the doctrine in such 
circumstances would be inconsistent 
with its basic purpose and with broader 
considerations of the public policy in- 
volving the nation’s defense effort. More- 
over, there is no indication that the 
domestic rates charged were in them- 
selves above a reasonable maximum level. 

“We find that the rates charged on 
these shipments were applicable, and 
are not shown to have been unjust or 
wares nable. The complaint will be dis- 
m 


ww ©) Fé LL... TO 


Editorial and Subscription Mail 


Address all editorial and subscription 
mail to Traffic World, 815 Washington 





TRAFFIC WORLD 


Dealing with the “preliminary ques- 
tion” whether the government’s claim 
was barred from its consideration by 
the two-year limitation of section 
16(3) (c) of the interstate commerce act 
division 3 quoted, as pertinent to the 
instant case, a part of a federal appeals 
court decision in Illinois Central v. Rog- 
ers, 253 F. 2d 349 (likewise involving 
issues relating to property of Mitsubishi 
seizéd by the government under the 
trading-with-the-enemy act), in which 
the court said that “this .. . is simply 
a case of the government seeking 
session of property to which it has title 
in its own right, and in these circum- 
stances the United States is not bound 
by limitations or barred by laches,” and 
that “in asserting governmental rights, 
the United States is not bound by stat- 
utes of limitation unless Congress has 
clearly manifested such intention... .” 


“Accordingly,” said division 3, “in the 
absence of a clear intent expressed by 
Congress to subject the United States 
to statutes of limitation while acting in 
its sovereign governmental capacity, the 
government was not barred by the two- 
year limitation of section 16(3)(c) when 
it filed the informal complaint in 1953.” 


ICC Approves Changes 
In Rail Safety Devices 


By reports and orders in nine pro- 
ceedings, the Commission, division 3, has 
granted applications by 10 railroads for 
ee of signals and other safety 

evices. 


In No. 28000, Sub. 196, Boston & Maine 
Railroad (BS-Ap. No. 14486), the division 
has approved an application by the B & 
M for (1) discontinuance of a traffic 
control system between Johnsonville, 
N.Y., and the east end of double track at 
Reilly’s, N.Y.; (2) discontinuance of an 
automatic block-signal system between 
the east end of double track at Reilly’s, 
N.Y., and the end of the B & M track 
just east of Troy, N.Y.; (3) modifica- 
tions of J. V. Interlocking, Johnsonville, 
N.Y., all on the Fitchburg Division, Troy 
Branch; (4) discontinuance of an auto- 
matic signal at valuation station 10024 
plus 28.5 near Troy, and (5) modifica- 
tions of Tower No. 2 Interlocking at 
Troy, on the Troy Union Railroad. 


In No. 28000, Sub. 200, The New York 
Central Railroad Co. (BS-Ap. No. 14498), 
the division approved an application by 
the Central for discontinuance of the 
manual block system between East Gary, 
Ind., and Joliet, Ill, on the Joliet 
Branch of the NYC’s Western Division. 


In No. 28000, Sub. 202, Chicago, Rock 
Island & Pacific Railroad Co., Chicago, 
Burlington & Quincy Railroad Co. (BS- 
Ap. No. 14520), the division approved a 
joint application by the Rock Island and 
Burlington for certain interlocking 
changes and related modifications, in- 
cluding the removal of main track derails 
at the crossing of the main tracks of the 
applicants in Fairfield, Ia. 


In No. 28000, Sub. 205, Indiana Harbor 
Belt Railroad Co., The Belt Railway Co 
of Chicago, Grand Trunk Western Rail- 
road Co. (BS-Ap. 14561), the division 
approved an application filed by the 
three railroads for the installation of 
“Stop” signs and the discontinuance of 
crossing protection at Elsdon, Ill, at 


crossings of two main tracks of the © 


Indiana Harbor Belt with one yard track 


of the Belt Railway, and with one yard © 
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track of the Chicago Division of the 
Grand Trunk. 

In No. 28000, Sub. 210, Minneapolis, 
St. Paul & Sault Ste. Marie Railroad 
Co., Great Northern Railway Co. (BS-Ap, 
No. 14620), the division approved an 
application by the Soo Line and the 
Great Northern for the removal of the 
interlocking at their crossing at Ardoch, 
N.D., and installation of “Stop” signs, 
“Railroad Crossing—400 Feet” signs and 
“Railroad Crossing—1l Mile” signs, 

In No. 28000, Sub. 216, The New York 
Central Railroad Co. (BS-Ap. No. 14633), 
the division approved an application by 
the Central for the proposed discon- 
tinuance of automatic block-signal and 
automatic train stop systems on its 
track No. 4 between signal station 7, 
Carman, N.Y., and its signal station 8, 
Schenectady, N.Y., and, concurrently, 
modifications of interlockings with nec- 
essary and related changes in its auto- 
matic train stop system at its signal 
stations 7 and 8, and of certain other 
related changes, all on the applicant’s 
Mohawk and St. Lawrence Division, 
Eastern District. 


In No. 28000, Sub. 220, The Delaware, 
Lackawanna & Western Railroad Co. 
(BS-Ap. No. 14694), the division granted 
an application by the Lackawanna for 
approval (1) of the discontinuance of an 
automatic block-signal system (a) on 
one main track between Mile Post 203.8, 
Chenango Forks, N.Y., and Mile Post 
234.3, Cortland, N.Y.; (b) on two main 
tracks between Mile Post 234.3 and Mile 
Post 237.9, Homer, N.Y., and (c) on one 


main track between Mile Post 237.9 and 
Mile Post 268.7, Syracuse, N.Y.; (2) of 
associated modifications of an interlock- 
ing at Mile Post 234.2, Cortland Junc- 
tion, N.Y.; (3) of associated changes in 
spring switch protecting signals at the 
south end of double track at Mile Post 
234.3, and (4) modifications of an exist- 
ing automatic block-signal system on 
one main track between Mile Post 268.7 
and Mile Post 270.5, Syracuse, N.Y., all 
on the Syracuse Branch of the Scran- 
ton—Buffalo Division. 


In No. 28000, Sub. 215, The Delaware, 
Lackawanna & Western Railroad (BS- 
Ap. No. 14602), the division approved 
an application of the Lackawanna for 
discontinuance of an automatic block- 
signal system between a point near 
Pittston, Pa., on the one hand, and a 
point near Plymouth, Pa., on the other, 
and modifications of interlockings at 
Pittston and Plymouth Junction, Pa., all 
on the Bloomsburg branch of the appli- 
cant’s Scranton-Buitalo Division. 

In No. 28,000, Sub. 217, The New York 
Central Railroad Co. (BS-Ap. No. 14610), 
the division approved an application by 
the Central for the discontinuance of 
automatic block signals on a single main 
line track between Lake Orion and Ox- 
ford, Mich., on the Detroit-to-Mackinaw 
branch of the applicant’s Detroit Divi- 
sion. 

Certain railway brotherhoods opposed 
the granting of the applications, but the 
division concluded, in each instance, that 
the modifications would not seriously 
impair safety of operations. 
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Commission Reports 


PB An asterisk before the docket pasar 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 
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PAPER LABELS—I. and S. M-13454, 
Paper Labels, Wrappers—Cincinnati, O. 
to Chicago, Ill. By division 3. Modified 
procedure followed and service of a rec- 
ommended report omitted. Schedules 
ordered canceled on or before October 17, 
on not less than one day’s notice, on find- 
ing not shown just and reasonable a 

reduced truckload commodity 
rate of 46 cents per 100 pounds, mini- 
mum 20,000 pounds, on paper labels and 
wrappers from Cincinnati, O., to Chicago, 
Ill. The rate was filed to become effective 
April 21 by Ziffrin Truck Lines, Inc., 
but on protest of the Central States 
Motor Freight Bureau, operation of the 
schedules was suspended to and includ- 
ing November 20. The division said the 
respondent and other motor carriers 
maintained rates of 49 cents, minimum 
20,000 pounds, and 47 cents, minimum 
28,000 pounds. The division said the 
railroads maintained a piggyback rate, 
among other types of rates, of 46 cents, 
minimum 20,000 pounds, and that ac- 
cording to the respondent, the motor 
Carriers had been advised by shippers 
to establish rates the same as the piggy- 
back rates or consideration would be 
given to a complete diversion of the 
traffic to that service. The division said 
that the respondent had not met its 
burden of proving the rate just and 
Teasonable, an essential element of which 
Was a showing that the rate would be 
compensatory. 


DEMURRAGE—No. 32985, United East- 
ern Coal Sales Corp. v. Central Railroad 
Co. of New Jersey, embracing No. 32985, 
Sub. 1, A & R Fuels, Inc., et al. v. 
Central Railroad Co. of New Jersey, et 
al., and No. 32851, Youghiogheny and 
Ohio Coal Co. v. Central Railroad Co. of 
New Jersey, et al. By division 2. Modified 
procedure followed. Complaints dismissed, 
on finding not shown unjust or un- 
reasonable, or otherwise unlawful, de- 
murrage charges collected or sought to 
be collected for the detention of numer- 
ous cars loaded with coal held for trans- 
shipment in the New York harbor area, 
as the result of a tugboat strike occur- 
ing on and between February 1 and 
March 8, 1957. The division said the 
defendants did not oppose the relief 
sought, that it was clear that the car 
detentions were beyond the control of 
either the defendants or the complain- 
ants, and that the “latter exercised due 
diligence in seeking to avoid or abate 
the detentions.” The division cited the 
findings in Tildesley Coal Co. v. Norfolk 
& W. Ry. Co., 309 ICC 275, and said 
that, in the instant proceeding, there 
was no evidence that charges based on 
$2 per car per day for each day of 
detention, the maximum charge 

against or paid by any of the com- 
plainants, contained any penalty ele- 
ment. Commissioner Donald P. McPher- 
son did not participate. 


CRUDE RUBBER—I. and S. M-12193, 
Twine and Crude Rubber—Emery Trans- 
portation Co. By division 3. Schedules 
ordered canceled on or before October 
24, on not less than one day’s notice, 
and proceeding discontinued, on finding 
unlawful initial motor common carrier 
truckload rates on crude rubber between 
points in 28 states and the District of 
Columbia. The division said that, by 
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schedules filed to become effective Feb- 
ruary 5, 1959, Emery Transportation Co., 
proposed to establish initial truckload 
rates on baler or binder twine and crude 
rubber. On protest of Official Territory 
railroads, and several associations of 
motor common carriers, the operation of 
the schedules was suspended to and in- 
cluding September 4, 1959. Emery volun- 
tarily postponed the effective date of the 
schedules to and including May 4, 1960, 
when they became effective. The division 
said Emery indicated that it would can- 
cel the rates on baler and binder twine. 
As an example of the point-to-point 
rates on crude rubber, the division said 
the proposed rates from New York, N.Y., 
to Chicago, Ill. Des Moines, Ia. and 
Detroit, Mich., were 110, 118 and 80 cents 
per 100 pounds, respectively. The divi- 
sion said the schedules involved were 
unlawful because they would apply for 
transportation beyond the scope of the 
respondent’s present authority and that 
potentially available to it under section 
7 of the transportation act of 1958. 


Railroad Abandonments 


ALABAMA CENTRAL—By a certificate 
in Finance No. 21081, Alabama Cen- 
tral Railroad Co., Abandonment, Entire 
Line, the Commission, division 4, has 
authorized the Alabama Central Rail- 
road to abandon its entire line of rail- 
road extending from Jasper to Mari- 
gold, approximately 9.96 miles, all in 
Walker County, Ala. The division said 
that the line no longer served any 
public transportation need and that 
continued operation thereof would im- 
pose an undue and unnecessary burden 
on the applicant and interstate com- 
merce. The certificate was made ef- 
fective from and after 30 days from its 
date, August 31. 


KATY—The Commission, division 4, has 
authorized the Missouri-Kansas-Texas 
Railroad Co. to abandon (1) a portion of 
its Tulsa branch line from Osage to 
Sand Springs, a distance of 25.22 miles, 
in Osage and Tulsa counties, Okla., and 
(2) a portion of its Oklahoma main line 
from Osage to Cleveland, a distance of 
5.85 miles, in Osage and Pawnee counties, 
Okla. It has also authorized the Katy to 
construct,and operate a substitute portion 
of the Oklahoma main line from Osage 
to Cleveland, a distance of 5.18 miles, in 
Osage and Pawnee counties. The author- 
izations were given by a certificate in 
Finance No. 21110, Missouri-Kansas- 
Texas Railroad Co., Abandonment, Etc., 
in Osage, Tulsa and Pawnee Counties, 
Okla., subject to conditions the same as 
were prescribed in Chicago, B & Q R Co., 
Abandonment, 257 ICC 700, for the pro- 
tection of employes. The division said 
that on completion of construction of 
the Keystone dam and reservoir near 
Sand Springs, the lines to be aban- 
doned would be inundated and rendered 
inoperable and that it was necessary that 
the substitute line be constructed in 
order to preserve and maintain appli- 
cant’s existing service over its main line 
between Oklahoma City and Parsons, 
Kan. 


B & A-NYC—By an application docketed 





78 
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as Finance No. 21263, the Boston & Al- 
bany Railroad Co. and the New. York 
Central Railroad Co., ask for authority 
to abandon that portion of the B & A 
main line extending from about 0.1-mile 
west of South Station, Boston, to a point 
east of Newton Station, a distance of 
about 65 miles, in Suffolk, Norfolk and 
Middlesex counties, Mass., and for au- 
thority to remove two of the four multi- 
ple main tracks extending from a point 
east of Newton Station to a point near 
Riverside, a distance of about 42 miles, 
in Middlesex County. The applicants said 
that the Massachusetts Turnpike Au- 
thority planned to construct an exten- 
sion of the turnpike from its present 
terminus near Riverside Station to Bos- 
ton near South Station over the route 
of the present line. The applicants said 
that a concurrent application for per- 
mission to construct and/or acquire a 
new line would be filed with the Com- 
mission. 
(See story elsewhere in this issue) 


Commission Motor Reports 


PB An asterisk before the docket number 
means thot the report will not be printed in 
full in the permanent series of motor carrier 
reports of Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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* MC-110988, Sub. 60, Kampo Transit, 
Inc., Neenah, Wis., Extension—Chicago 
Heights, Ill. Certificate granted. Phos- 
phoric acid, from Chicago Heights, 
Il, to points in Ind., Ky., Ia. (except 
Iowa City and points within five miles 
thereof), lower peninsula of Michigan 
(except Grand Rapids and Kalamazoo), 
Minn., Mo., Wis., and O., and hydro- 
fluosolicic acid from Chicago Heights to 
points in lower peninsula of Michigan 
(except Grand Rapids and Kalamazoo), 
Ind., and Mo., 7” — in tank vehicles, 
over irregular r 

* MC-1494, Sub. as Gross Common 
Carrier, Inc., Ladysmith, Wis., Elimina- 
tion of Ladysmith, Wis., Key Point. 
Amended certificate granted. Applicant's 
certificate MC-1494, Sub. 2, authorizing 
the transportation of general com- 
modities in substituted motor-for-rail 
service for the Soo Line, modified so as 
to eliminate Ladysmith as a key point 
except as to shipments originating at 
Ladysmith and destined to Minneapolis- 
St. Paul and shipments originating at 
Minneapolis-St. Paul destined to 
smith. 

MC-115824, Sub. 5, Lester Peterson, 
Mankato, Minn., Extension—Animal and 
Poultry Feed. Certificate granted. (1) 
Linseed meal from. Mankato, Minn., to 
points in Ia., N.D., S.D., Wis., Mont., 
Wyo., and Neb., and (2) grain (when 
transported at the same time and in the 
same vehicle with empty containers 
used in transporting soybean and linseed 
meal), on return, over irregular routes. 
Commissioner Rupert L. Murphy dis- 
sented in part. 

MC-42487, Sub. 342, Consolidated 
ae Corp. of Delaware, of Menlo 

Park, Calif., Extension—Frozen Foods, 
embracing MC-68618, Sub. 25, Los An- 
geles-Seattle Motor Express, Inc., Exten- 
sion—Same; MC-7228, Bw 21, Home 
Transfer & Storage Extension— 
Same; MC-730, Sub. 108, "Pacific Inter- 


mountain Express Co., Extension— 
Same, and MC-114290, Sub. 1, Exley 
Express, Inc., Extension—Frozen Fruit 
Juices. On reconsideration, findings in 
prior report, 79 MCC 17, with respect to 
first four applicants named above, af- 
firmed; findings in prior report at 78 
MCC 598, with respect to Exley’s appli- 
cation, reversed, and certificates denied. 
Specified processed foodstuffs, between 
points and areas in Calif., Ore., and 
Wash. 

MC-117620, Sub. 1, Refrigerated Dis- 
patch, Ltd.. of New York, N.Y., Com- 
mon Carrier “Grandfather” Application. 
Certificate granted. Continuance of op- 
erations, bananas, from New York, N.Y., 
to ports of entry in Maine on the US.- 
Canadian boundary, and to the marine 
port of entry at Bar Harbor, Me., over 
irregular routes. 

* MC-105009, Sub. 3, National Trucking 
Co., Inc., of Newark, N.J., Conversion 
Proceeding, embracing MC-55662, Sub. 1, 
Poinier Trucking Corp., Conversion Pro- 
ceeding (now re-titled: National Truck- 
ing Co., Inc., Additional Conversion Pro- 
ceeding). In title case, issuance of 
certificate in lieu of outstanding permit 
granted. In embraced case, issuance of 
certificate in lieu of outstanding permit 
denied. Approval of dual operations by 
National Trucking denied, and proceeding 
in title case held open for 90 days from 
September 9, the date of service, to en- 
able National to select a method of bring- 
ing its operations into conformity with 
the terms of section 210 of the interstate 
commerce act. In title case, iron and 


suppli 

and equipment, and such commodities 
as are dealt in by wholesale and retail 
hardware stores, when moving from, to 
or between the warehouses, retail stores 
or any other facilities of producers or 
distributors of such commodities, between 
described areas in N.J., N.Y., Conn., and 
Pa., over irregular routes. In embraced 
case, wire, from Newark, N.J., to Balti- 
more, Md., and York, Pa., and fence, 
from Baltimore to Newark, over irregular 
routes. 


* MC-1872, Sub. 49, Ashworth Transfer, 
Inc., Salt Lake City, Utah, Extension— 
Oregon and Washington. Certificate 
denied. Commodities requiring special 
equipment, between points in Colo., and 
Utah, on the one hand, and, on the 
other, points in Ore., and Wash., over 
irregular routes. 

* MC-13806, Sub. 22, Virginia Hauling 
Co., Richmond, Va., Extension—Iron and 
Steel Articles. Certificate granted. Iron 
and steel articles, on flatbed trailers, 
from the (a) plants or warehouses of the 
United States Steel Corp. at Clairton, 
Duquesne, Braddock, Homestead, McKees 
Rocks, West Mifflin and Vandergrift, Pa., 
and (b) plants or warehouses of Jones 
and Laughlin Steel Co. at Aliquippa and 
Pittsburgh, Pa., to points in Virginia, 
over irregular routes, except points in 
King George, Fairfax, Loudoun, Clarke, 
Fauquier, Prince William, Frederick and 
Stafford counties, with restriction against 
tacking 


* MC-59014, Sub. 18, Tallant Transfer 
Co., N.C., Extension— Sev- 
eral States. Certificate granted. (1) New 
furniture, crated and uncrated, (a) from 
Charlotte, Statesville, North Wilkesboro, 
Marion, Conover, Taylorsville, Newton, 
Hickory and Lenoir, N.C., to points in 


Iowa; areas of La., and Wis., 
and Omaha, Neb.; (b) from High Point, 
Salisbury and Winston , NC. to 
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points in Ark., and Mo.; those in Wiscon - 
sin on and south of Wisconsin Highway 
64; Minneapolis and St. Paul, Minn., and 
Omaha, and (c) from Salisbury, to points 
in Miss., and La.; (2) new furniture, 
crated, from High Point, to points in 
Alabama; (3) foam rubber, used in the 
manufacture of furniture, from Tona- 
wanda, N.Y., to High Point and Hickory, 
and (4) cotton, cotton waste and linter, 
from Boston and Worcester, Mass., to 
Conover, N.C., and damaged shipments, 
on return, over irregular routes. 

* MC-110420, Sub. 216, Quality Carriers, 
Inc., Burlington, Wis., Extension— Con- 
densed Neovite, Et Al. Certificate 
granted. Liquid animal and poultry feed 
ingredients, liquid syrup and other 
specified commodities, in bulk, in tank 
vehicles, from and to specified points in 
Mich., Ill., Ind., Kan., Miss., Mo., Okla., 
Ia., Ky., Wis., Minn., O., Fla., Tex., La., 
Colo., and N.D., over irregular routes, on 
condition that applicant request coin- 
cidental cancellation of a specified part 
of its MC-110420, Sub. 81, authorizing, 
transport of steepwater, in bulk, in tank 
vehicles, from Peoria, Ill., to Waterloo, 
Ta., 


* MC-114098, Sub. 8, Lowther Truck- 
ing Co., Charlotte, N.C., Extension— 
Conduit. Certificate granted. Electrical 
conduit and fittings and attachments 
therefor, from Glendale, W.Va., to points 
in Ala., Fla., La., Miss., and Tenn., and 
to points in a described area of Georgia, 
restricted against the transport of com- 
modities requiring special equipment, 
over irregular routes. 

* MC-114795, Sub. 8, Edgar W. Long, 
Zanesville, O., Extension — Maryland. 
Certificate granted. (1) Glassware, ma- 
chine-made and uncut, except ampules, 
bottles, carboys, demijohns and jars, 
from Toledo, O., to points in Pennsyl- 
vania on and east of U.S. Highway 11, 
and to points in D.C., Md., Del., N.J., and 
Va.; (2) glassware, hand-made, except 
ampules, bottles, carboys, demijohns and 
jars, from Bellaire, O., to the destina- 
tion points in (1); (3) earthenware and 
chinaware, loose and not in containers, 
from Cambridge, East Liverpool and 
Wellsville, O., and Newell, W.Va., to the 
destination points in (1), and (4) earth- 
enware and chinaware, from Scio and 
East Palestine, O., to destination points 
in (1), over irregular routes. Commis- 
sioner Clyde E. Herring, dissenting, said 
he would deny the application in its 
entirety. 


* MC-118233, Elizabeth E. Trioli, dba 
Trioli Trucking Co., Chelsea, 
“Grandfather” Application. Certificate 
granted. Continuance of operations, 
bananas, (a) from points in the New 
York, N.Y., commercial zone, to Lawrence 
and Boston, Mass., and (b) from Phila- 
delphia, Pa., to Boston, over irregular 
routes. 


MC-118251, Raymond DeLong, Mexico, 
N.Y., Common Carrier “Interim” Appli- 
cation—Section 7(c). Certificate denied. 
Bananas, from New York, N.Y., and 
points in New Jersey, to Syracuse and 
Watertown, N.Y., over irregular routes. 


* MC-26396, Sub. 14, Star Transfer Co., 
Billings, Mont., Extension — Fertilizer 
From Anaconda, Mont. Certificate de- 
nied. Dry fertilizer and dry fertilizer 
compound, in bulk and in bags and 
packages, from the Anaconda Co. plant 
at Anaconda, Mont., to points in Idaho 
(except those in Idaho, Owyhee and 
Valley counties, Ida.), points in 14 coun- 
ties in North Dakota, 11 counties in 


Utah, and points in Wyoming, and con-— 





Septembe 


taminates 
turn, over 
Clyde E. 
would gr 
his opinic 
lished a 
points loc 


*MC-1 
Chicago, 
tion. Cer 
Marshfiel 
to points 
over irre; 
missioner 
evidence 
that the 
to meet 
requireme 
and that 
in its ent 


Control—E 
Inc., embr 
Motor Lin 
acquisitior 
Charlotte, 
Rollins, of 
portation 
through fr 
proved an 
ing, Johns 
promissory} 
$160,000 to 


MC-F-66 
trol and M 
Inc., emb 
Truck Lin 


of capital 
the opera 
latter for 
eration, ar 
of control 
erty throu 
authorized 
Jones Tru 
thorizing 
rtation 

ormed by 
yviso of se 


MC-F-67 
chase—Hu 
45657, Sub 
mon Carr! 
reconsider: 
tided Jun 
chase by FE 
Mo., of t 
property c 
Tll., and 
Gladys V 
Julius Bh 
tights anc 
modified ° 
cation in 
common ¢ 
the rights 


MC-F-76 
Purchase— 
Watkins | 
Ga., for t 
Carrier rig 
Orleans, | 


MC-F-7¢ 
Purchase 


eration o} 
Tights of 
Craig, Co! 


MC-F-7¢ 
Control—} 


Waterloo, 


er Truck- 
xtension— 

Electrical 
tachments 
.. to points 
renn., and 
yf Georgia, 
tt of com- 
equipment, 


W. Long, 
Maryland. 
ware, ma- 
t ampules, 
and jars, 
1 Pennsyl- 
ighway 11, 
. N.J., and 
de, except 
ijohns and 
e destina- 
nware and 
containers, 
rpool and 
Va., to the 
(4) earth- 
| Scio and 
tion points 
. Commis- 
nting, said 
ion in its 


Trioli, dba 
ea, Mass., 
Certificate 
operations, 
1 the New 
o Lawrence 
rom Phila- 


September 17, 1960 


taminated or rejected shipments on re- 
turn, over irregular routes. Commissioner 
Clyde E. Herring, dissenting, said he 
would grant the application in part. In 
his opinion, he said, the evidence estab- 
lished a definite need for service to 
points located off the main highways. 


* MC-119170, Reefer Tansit Lines, Inc., 
Chicago, Ill., Common Carrier Applica- 
tion. Certificate granted. Cheese, from 
Marshfield, Monroe and Portage, Wis., 
to points in Md., NJ., N.Y., and Pa., 
over irregular routes. Dissenting, Com- 
missioner Rupert L. Murphy said. the 
evidence of record did not establish 
that the existing carriers were unable 
to meet the reasonable transportation 
requirements of the supporting shipper 
and that he would deny the application 
in its entirety. 
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MC-F-7487, Johnson Motor Lines, Inc.— 
Control—Emmott-Valley Transportation Co., 
Inc., embracing Finance No. 21069, Johnson 
Motor Lines.—Notes. In the title proceeding, 
acquisition by Johnson Motor Lines, Inc., of 
Charlotte, N.C., and in turn, by H. Beale 
Rollins, of control of Emmott-Valley Trans- 
portation Co., Inc., of Uxbridge, Mass., 
through purchase of its capital stock, ap- 
proved and authorized. In the title proceed- 
ing, Johnson authorized to issue a 5 per cent 

romissory note in the principal amount of 

160,000 to finance the acquisition of stock. 


MC-F-6611, Jones Truck Lines, Inc.—Con- 
trol and Merger—Clifford Transportation Co., 
Inc., embracing MC-111231, Sub. 29, Jones 
Truck Lines, Inc. in MC-F-6611, acquisition 
by Jones Truck Lines, Inc., of Springdale, 
Ark., of control of Clifford Transportation 
Co., Inc., of Campbell, Mo., through purchase 
of capital stock; merger into the former of 
the operating rights and property of the 
latter for ownership, management and op- 
eration, and the acquisition by Harv2y Jones 
of control of the operating rights and prop- 
erty through the transaction, approved and 
authorized. In the embraced proceeding, 
Jones Truck Lines granted a certificate au- 
thorizing the performance of certain trans- 
— services in Missouri formerly per- 
ormed by Clifford under the second pro- 
viso of section 206(a). 


MC-F-6732, Pic-Walsh Freight Co.—Pur- 
chase—Hunter Cartage Co., embracing MC- 
45657, Sub. 19, Pic-Walsh Freight Co., Com- 
mon Carrier Application. In MC-F-6732, on 
reconsideration, findings in prior report, de- 
Cided June 17, 1958, authorizing the pur- 
chase by Pic-Walsh Freight Co., of St. Louis, 
Mo., of the operating rights and certain 
Property of Hunter Cartage Co., of Streator, 
Tll., and certain realty of Harley B. and 
Gladys Worrell, and the ———- by 
Julius Blumoff of control of e operating 
rights and properties through the purchase, 
modified with respect to conditions. Appli- 
cation in MC-45657 for Conversion from a 
Common carrier from contract carrier under 
the rights purchase, denied. 


MC-F-7618, Watkins Motor Lines, Inc.— 
Purchase—Myles Louis Miller. Application of 
Watkins Motor Lines, Inc., of Thomasville, 
Ga., for temporarv operation of the motor 
carrier rights of Myles Louis Miller, of New 
Orleans, La., denied. 


MC-F-7626, J. H. Rose Truck Line, Inc.— 
Purchase (Portion)—Stanton Transportation 
Co. Application of J. H. Rose Truck Line, 
Inc., of Houston, Tex., for temporary op- 
@ration of a portion of the motor carrier 
Tights of Stanton Transportation Co., of 
Craig, Colo., granted, with conditions. 


MC-F-7635, Tri-State Motor Transit Co.— 
Control—Kilgo Motor Freight, Inc. Applica- 
tion of Tri-State Motor Transit Co., of Jop- 
lin, Mo., for temporary control of Kilgo Mo- 
tor Freight, Inc., of Greenville, S.C., through 
Management, granted, with conditions. 


MC-F-7651, Gillette Motor Transport, Inc. 
—Control—Voss Truck Lines, Inc. Applica- 
ticn of Gillette Motor Transport, Inc., of 
Dallas, Tex., for temporary control of Voss 
Truck Lines, Ine., through management, 
granted, with conditions. 


MC-FC-62543, Hagerstown Motor Express 


Co., Inc., Transferee and James R. Hahn, 
Transferor. On reconsideration, order of the 
Transfer Board of the Commission, entered 
November 13, 1959, dismissing the application 
is one requiring approval under section 5 of 
the interstate commerce act, vacated and set 
aside. Application for authority to transfer 
to Hagerstown Motor Express Co., Inc., of 
Hagerstown, Md., certain operating rights of 
James R. Hahn, of New Market, Md., denied. 
The Commission, division 4, acting as an 
appellate division, said, among other things, 
that approval of the transaction would en- 
able the transferee to conduct motor com- 
mon and contract carriage and that approval 
under section 210 of the interstate commerce 
act, relating to dual operations, could not 
be made on the record. It was noted that 
Commissioner Laurence K. Walrath con- 
curred in the result. 


ORDERS 


@eeeeeeeeeeeeeeeeeeeeeeeeeee 


Motor Carrier Surcharge 
In New England Territory 


Made Effective Sept. 15 


The entire Commission voted 
September 14 not to suspend pro- 
tested tariffs of the New England 
Motor Rate Bureau, Inc., proposing 
for one year, effective September 15, 
an interim emergency sucharge of 
10 per cent per shipment or a maxi- 
mum of $1 per shipment. Division 
2 of the Commission voted earlier 
not to suspend the surcharge tariffs 
and its action was appealed to the 
entire Commission. 


The tariffs were first protested by 
the Manufacturers Association of Con- 
necticut, Inc., and the New England 
Industrial Traffic League, Inc. (T.W., 
Sept. 10, p. 24). Additional protests, in- 
cluding one from the National Industrial 
Traffic League, and a reply from the 
bureau, were also received at the Com- 
mission. 

The NIT League said that it was, and 
had been for many years, opposed to 
the surcharge method of rate making. 

“In the League’s view, the surcharge 
is a contrivance that completely ignores 
recognized and long-established business 
practices and imposes unreasonable bur- 
dens on shippers and the nation’s com- 
merce,” it said. “Historically, carriers 
have always conducted their operations 
and stated their charges in a manner 
compatible with commercial needs and 
practices. Now in violent reversal of 
that tradition, the New England carriers 
seek to force upon its shippers, a method 
of rate making which will compel the 
shipper to revise his price structure, 
methods of price quotations and ship- 
ping to conform to the requirements of 
the charge. 


“Because the surcharge is superim- 
posed on present charges rather than on 
the rates, the charge per 100 pounds 
(rate equivalent) between the same ori- 
gin and destination will vary with the 
weight of the shipment. That results 
in a splintering into an infinite number 
of rates and weight breaks where pres- 
ently there are only two or three com- 
monly used weight categories (and rates) 
to which commercial activities have 
become adapted. In many industries 
packaging is not standardized and quan- 
tities are not sold and purchased in uni- 
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form increments of weights; thus the 
charge on a given shipment is not as- 
certainable in advance of the actual 
packaging and readying for movement. 
Shippers find it virtually impossible to 
quote prices to customers under such 
circumstances. 


Charges Called ‘Unreasonable’ 


“The charges proposed are unreason- 
able in violation of the principle long 
established under section 216 of Part 2 
(and under section 6 of Part 1) that the 
entire freight rate structure should con- 
Sist of stated rates in cents per 100 
pounds (free from surcharges or other 
impositions) and only in the case of 
truly accessorial services which are in 
addition to the conventional transporta- 
tion should separate charges be added 
to the rate.” 

Other protests were filed by Brown 
Co., of Berlin, N.H.; the National Paint, 
Varnish and Lacquer Association, Inc., of 
Washington, D.C.; New England Shoe 
and Leather Association, of Boston, 
Mass.; J. C. Pennéy Co., Inc., of New 
York City; the New England Council; 
and jointly by the American Gear Man- 
ufacturers Association, the Association of 
Roller and Silent Chain Manufacturers, 
the Bicycle Institute of America, the 
Loose Leaf and Blank Book Manufac- 
turers Association, the National Fur- 
niture Traffic Conference, the National 
Office Furniture Association, the Na- 
tional Retail Furniture Association, the 
Toy Manufacturers of U.S.A., Inc., the 
Greenfield Tap and Die Corp., the 
Millers Falls Co., and Treadwell Tap and 
Die Corp. 

Bureau’s Reply 

In reply to the protests, the bureau 
said that the allegations of the respec- 
tive petitions were so substantially sim- 
ilar, and in many instances repetitive, 
as to warrant a single reply in connec- 
tion with the issues raised. 

The objections voiced, in the main, 
the bureau said, were not directed to- 
wards the necessity of the increase, nor 
its yield on an over-all basis, but pri- 
marily toward the manner in which the 
increase was applied to the existing rate 
structure, and the innate nature of a 
surcharge type of increase. 

After making statements in support 
of the increase and its emergency na- 
ture in an attempt to meet the objec- 
tions voiced in the protests, the bureau 
concluded its reply by saying: 

“The instant increase is substantiated 
by a wealth of factual data clearly por- 
traying the general revenue needs of 
the industry, and the manner in which 
the problem was resolved. Each step, 
spelling out the general conditions lead- 
ing to the publication of the proposed 
increase, the necessity for the increase, 
the measure of the increase, the nature 
of the increase and the anticipated yield 
of the increase, have been fully cov- 
ered—the sum total of which clearly at- 
test to the justness and reasonableness 
of the relief here sought. Indeed, it 
would appear that the instant justifica- 
tion presents to the Commission more 
factual evidence than is adduced at 
many a formal proceeding. 

“The proposed surcharge presents the 
only feasible way in which the industry 
may achieve prompt revenue relief for 
an interim period while it is engaged in 
revising its rate structure in the tradi- 
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tional and permanent manner. Denial 
of the relief sought can only redound to 
the detriment of shippers and carriers, 
for the industry is in no position to 
maintain a status-quo while a post-mor- 
tem is conducted over increased ex- 
penses already incurred and borne, and 
respecting which there can be no re- 
cuperation.” 


ICC to Probe Piggybacking 
Of Automobile Shipments 
By Motor Contract Carrier 


The Commission, division 1, by an 
order in MC-C-3077, Auto Trans- 
ports, Inc.—Investigation and Re- 
vocation of Permits, has instituted 
an investigation, under the au- 
thority of sections 204(c) and 212(a) 
of the interstate commerce act, into 
the piggyback practices of Auto 
Transports, Inc. 


In the order division 1 said that there 
was “reason to believe” that Auto Trans- 
ports was in violation of the terms of its 
permits issued by the Commission un- 
der part II of the act on August 27, 1947, 
in MC-106533, and on January 23, 1950, 
in MC-106553, Sub. 2, in that it “is and 
has been substituting trailer-on-flat-car 
service via railroad between points au- 
thorized in its said permits... .” 

According to the order, these permits 
authorized operation by Auto Transports 
in interstate or foreign commerce as a 
contract carrier of property by motor 
vehicle between specified points and areas 
in Arkansas, Colorado, Illinois, Indiana, 
Iowa, Kansas, Louisiana, Minnesota, 
Missouri, Montana, Nebraska, New Mex- 
ico, North Dakota, Oklahoma, South 
Dakota, Texas, Utah, Wisconsin and 
Wyoming. 

“In the event that respondent has 
willfully violated and is willfully violating 
said terms, conditions, and limitations 
of its said permits,” said division 1 in 
the instant order, “an order may be 
entered forthwith suspending for a 
stated period, in whole or part, the per- 
mits issued to the respondent and, if it 
is found that the respondent, whether 
willfully or otherwise, has violated or 
is violating said terms, conditions and 
limitations of its said permits, an order 
may be entered requiring the respond- 
ent to comply therewith, and thereafter 
to maintain such compliance, and upon 
the wilful failure of the respondent to 
comply with such order, the permits of 
respondent may be suspended or revoked, 
in whole or in part .. .” 

Inquiry at the Commission failed to 
reveal any additional information or 
background relevant to the order. 


One-Shipment Water Right 


The Commission, division 1, by an or 
der in W-1036, Sub. 13, Terminal Steam 
ship Co., Inc., Temporary Authority— 
Lumber (8), has authorized Terminal 
Steamship to operate as a contract car- 
rier by self-propelled vessel, in interstate 
or foreign commerce, in the transporta- 
tion of one shipment of approximately 
1 million board feet of lumber and forest 


products, from Olympia, Aberdeen, Van- 
couver, and Port Gamble, Wash., to the 
port of Palm Beach, Fla., on or before 
October 31. 


Rails’ One-Year Extension 
Of Rate on Canned Goods 
Allowed Over Protests 


The Commission, division 2, in its 
capacity as an appellant division, 
voted September 14 not to suspend 
schedules extending for one year a 
reduced transcontinental rail rate on 
canned goods from Pacific coast ori- 
gins, which originally was published 
to expire October 22 and which was 
contested before the ICC and in the 
courts. The division sustained ear- 
lier action taken by the Board of 
Suspension. 


Extension of the reduced rate was 
protested in petitions for suspension 
filed with the ICC by the Luckenbach 
Steamship Co., Inc., and the Inter- 
coastal Steamship Freight Association. 
The protests were directed to “item 790-F 
in supplement No. 23 to Transcontinental 
Freight Bureau ICC No. 1628, insofar as 
it extends the expiration date of October 
22, 1960, to October 22, 1961, in item 4140 
to groups A and A-1.” 

“Last year, to become effective October 
23, 1959, the transcontinental railroads 
published new and reduced rates on 
canned or preserved foodstuffs from the 
Pacific coast to groups A, A-1, B, B-1 and 
C in Indiana, Michigan, and Ohio,” the 
transcontinental freight bureau said in 
@ reply to the petitions for suspension. 
“So far as those rates applied to desti- 
nations in groups A and A-1, they were 
vigorously protested by parties associ- 
ated with intercoastal steamship trans- 
portation. The Board of Suspension re- 
fused to suspend. Division 2, on appeal, 
instituted an investigation (docket No. 
33234), but affirmed the board’s denial 
of the requests for suspension. 

“The order instituting the investiga- 
tion is dated October 22, 1959. The rate 
publication, made to become effective the 
following day, October 23, carried an ex- 
piration date of October 22, 1960. The 
Commission specified investigation of 
the rate of 174 cents per 100 pounds 
applying to groups A and A-1 in the 
identified tariff items and supplements 
and also added ‘as the same may be 
amended or reissued.’ The Commission’s 
order of October 22, 1959, instituting the 
investigation docket No. 33234, by its 
terms, embraced the extension now pro- 
tested. 


“Before the reduced rates became ef- 
fective last year, one of the unsuccessful 
protestants, Luckenbach Steamship Co., 
Inc., obtained a temporary restraining 
order in the United States district court 
for the district of Delaware, directing 
the Commission to suspend the 174-cent 
rate insofar as it applied to group A 
(but not to group A-1). Subsequently, 
the district court dissolved the restrain- 
ing order and dismissed the Luckenbach 
complaint, which action was upheld by 
the United States Supreme Court. 
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In a per curiam decision, the Supreme 
Court later sustained a lower court’s 
ultimate conclusions on two phases of 
a case which resulted when Luckenbach 
asked review of the district court’s ac- 
tion in refusing to review, on the ground 
it lacked power, the ICC order which in- 
stituted the investigation (T.W., Oct. 17, 
1959, p. 94; Oct. 31, 1959, p. 80; Dec. 26, 
1959, p. 15, and July 9, p. 106). 

Intercoastal Petition 


In its petition for suspension of the 
extension proposal, the Intercoastal 
Steamship Freight Association said the 
rail respondents had been in no hurry 
to bring the proceeding in No. 33234 to 
@ conclusion. 

“If this one year extension in the ex- 
piration date is permitted to go into 
effect, the railroads can accomplish their 
stated purpose of destroying the inter- 
coastal trade by merely prolonging the 
investigation,” the association said. 
“Should the Commission then conclude 
that the 174-cent rate was unlawful, it 
would be empty victory for the water 
carriers and an actual victory for the 
railroads, who, having driven the more 
efficient, low cost water carriers from 
the trade, would be most happy to raise 
their rates.” 

The $1.74 rate was conceived, evolved 
and designed by the railroads and was 
filed with the Commission and made 
effective by them with the purpose there- 
by to divert to all-rail service the canned 
goods tonnage moving by intercoastal 
carriers, Luckenbach said, adding: 

“Canned goods is the backbone of 
Luckenbach’s business. . . . The railroads’ 
scheme is in the teeth of sound trans- 
portation economics and flouts the na- 
tional transportation policy that the act 
be so administered as to encourage the 
movement of traffic by the most eco- 
nomical mode.” 

In its reply to the protests, the freight 
bureau asked that they be rejected and 
denied “for the reasons that (1) the 
Commission lacks statutory power to 
Suspend the protested publication; (2) 
the entire controversy is included in an 
extensive record in docket No. 33234 
wherein all parties, including the ship- 
ping public, have been heard, which 
docket will shortly be submitted to 
the Commission for its decision, and 
(3) the protests, even considered in- 
dependently, do not state grounds for 
suspension.” 

The bureau said the protests “do not 
dwell upon the fact that after the 174- 
cent rate was published Luckenbach did 
itself make a defensive reduction,” and 
added that should the protests be 
granted, “the effect would be to sum- 
marily increase the differential between 
rail and water rates.” 

On March 7, the Commission’s Board 
of Suspension voted not to suspend, but 
to investigate reduced rates published 
by Luckenbach, effective March 10, on 
canned goods from Pacific coast to 
ae coast ports (T.W., March 12, 
p. 85). 


Carrier ‘Violated Permit’ 


By Hauling Road Machinery 


The Commission, division 1, by an 
order in MC-C-2958, Heavy-Specialized 
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September 17, 1960 


mittedly were in violation” of the car- 
rier’s presently-held authority. 

The division said a complaint was 
filed against the carrier, Muske Ma- 
chinery Cartage, Inc., of Franklin Grove, 
Tl, by the Heavy-Specialized Carriers 
Conference, alleging that the defend- 
ant transported, during February, 1960, 
three pieces of heavy road machinery 
from Monticello, Wis., to Rockford, IL, 
in violation of its authority. The de- 
fendant answered the complaint by ad- 
mitting to the violation, averring that 
it had moved the shipments due to a 
misunderstanding of its authority, and 
stating that it “will not, in the future, 
provide any illegal interstate transpor- 
tation service,” the division said. 

The complainant then filed a “motion 
for summary judgment” seeking the 
issuance of an order sustaining its com- 
plaint and requiring the defendant to 
cease and desist from future violations, 
the division said. The defendant, it 
added, did not reply to this motion. 

“Therefore,” the division said, “it is 
ordered that defendant ... be, and is 
hereby, notified and required to cease 
and desist and thereafter refrain and 
abstain from the described operations, 
in interstate or foreign commerce, which 
admittedly were in violation of its pres- 
ently-held authority, unless and until 
there is in force, with respect to such 
carriage, appropriate authority therefor.” 

The effective and compliance date of 
the order was fixed as October 14, 


Change in Rules Proposed 
For Leasing of Vehicles 


The Commission, by a notice of pro- 
posed rule making in Ex Parte MC-43, 
Lease and Interchange of Vehicles by 
Motor Carriers, has announced its in- 
tention of revising its regulations gov- 
erning the lease and interchange of ve- 
hicles by motor carriers (49 Code of Fed- 
eral Regulations 207.1 through 207.10) 
so as to provide for more adequate evi- 
dence of responsibility where vehicles 
are leased by one authorized carrier to 
another such carrier for use in the 
direction of a point which the lessor is 
authorized to serve. 


“At present,” the Commission said in 
its notice “the exemption in section 
207.3(a) of the regulations relieves such 
leasing from all of the requirements re- 
lating to the augmenting of equipment 
except those concerned with inspection 
and identification. It is proposed to 
change this and to make leasing of this 
kind subject to all of the augmenting 
of equipment requirements in section 
207.4 of the regulations except the 30- 
day minimum period. 


“Accordingly, pursuant to section 4(a) 
of the administrative procedure act (60 
Stat. 237, 5 U.S.C. 1003) notice is hereby 
given of the Commission’s proposal to 
vacate and set aside section 207.3(a), 
Return of Equipment by Authorized 
Carriers, now in effect, and to add a new 
subparagraph to section 207.4(a) (3), 
Minimum Duration of 30 Days When 
Operated by Lessor, as follows: 


“Section 207.4(a) (3) (iii) Use in 
the Direction of a Point Lessor is 
Authorized to Serve. 

“That such 30-day minimum pe- 
riod shall not apply to equipment 
owned or held under a lease of 30 
days or more by an authorized car- 


rier and regularly used by it in the 
service authorized, and leased by it 
to another authorized carrier for 
transportation in the direction of a 
point which lessor is authorized to 
serve. (Section 204, 49 Stat. 546, 
as amended; 49 U.S.C. 304).” 


Interested persons may submit, on or 
before November 1, written statements 
containing data, views, or arguments, 
verified under oath, which will be taken 
into account in consideration of the pro- 
posed changes. The Commission said 
that no oral hearing was contemplated. 


New England Truckers Fail 
In Bid for Probe of Class 


Rates and Minimum Charges 


The Commission has turned down 
a second request of New England 
truckers for a general investigation 
into class rates and minimum 
charges in New England Territory 
looking to the establishment of re- 
visions as proposed by the New Eng- 
land Motor Rate Bureau embodying 
both reductions and increases and 
providing for an over-all increase of 
5 per cent in class rates. 


By an order in No. 33351, Motor Class 
Rate Investigation—New England Ter- 
ritory, the Commission denied a petition 
of the bureau filed May 24 for recon- 
sideration of an earlier order of April 
14, denying the bureau’s petition for such 
an investigation (T.W., May 28, p. 13, 
Apr. 30, p. 76, and Feb. 27, p. 99). 

The Commission said that the petition 
was denied for the reason that the 
grounds relied on in support of the 
petition were substantially the same as 
those previously presented and that the 
matters presented in support of such 
grounds were largely cumulative and 
did not warrant reversal, change or 
modification of the prior order. 


The bureau worked out a revised scale 
of class rates with the use of recently 
developed cost data and petitioned the 
Commission for authority to revise the 
class rates and minimum charges and 
for a minimum rate order as a means of 
stabilizing the new rate structure for a 
reasonable period of time. However, the 
Commission denied the petition saying 
that the facts and circumstances set 
forth by the petitioner did not show that 
degree of necessity, emergency and public 
interest which warranted the institution 
of the type of investigation sought. 


In petitioning for reconsideration, the 
bureau said that the motor carrier in- 
dustry should be encouraged in, rather 
than deterred from, making revisions in 
rate structures which refiect a more 
realistic approach to the rate-making 
problems encountered under today’s sys- 
tem of doing business. It said the ap- 
propriateness of any such general re- 
vision as it proposed could best be 
determined through the orderly pro- 
cedures of the investigatory powers of 
the Commission. 

Replies to the bureau’s petition were 
filed by the Manufacturers Association 
of Connecticut and the New England 
Industrial Traffic League, which groups 
have also attacked a proposal of the 
bureau to exact, effective September 15, 
“emergency” surcharges ranging from 10 
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per cent on shipments under $10 up to 
@ maximum surcharge of $1 (T.W., Sept. 
10, p. 24). 


More La. Parishes Added 
To Drouth Relief Order 


By amendment No. 1 to drouth order 
No. 58, the Commission, by Commis- 
sioner Howard Freas, has added eight 
parishes in Louisiana to which railroads 
subject to the Commission’s jurisdiction 
may transport livestock feed and hay 
at reduced rates. They are Avoyelles, 
Evangeline, Iberville, La Fayette, Pointe 
Coupee, West Baton Rouge, St. Martin 
(north portion only) and St. Landry. 

The Commission said that Governor 
J. H. Davis, of Louisiana, with the con- 
currence of the US. Department of 
Agriculture, had requested the Commis- 
sion to include the eight additional 
parishes in the original drouth order. 


In the original order, the Commission 
authorized railroads participating in the 
transportation of livestock feed and hay 
to nine parishes in Louisiana to estab- 
lish reduced rates until November 2 on 
account of drouth conditions. They 
were Ascension, East Baton Rouge, East 
Feliciana, West Feliciana, Livingston, St. 
Helena, St. Tammany, Tangipahoa and 
Washington (T.W., Aug. 6, p. 78). 


ICC Permits Southern Truck 


Lines to Increase Rates 5% 


The Commission division 2, has voted 
not to suspend a proposed general in- 
crease of 5 per cent in all motor carrier 
rates and charges on traffic moving inter- 
territorially between Southern Territory, 
on the one hand, and, on the other, 
Middlewestern and Southwestern terri- 
tories, published to become effective Sep- 
tember 12 by the Southern Motor Car- 
riers Rate Conference. 

Among the tariff schedules filed were 
supplement 64 to Southern-Southwest- 
ern Class Tariff No. 505-A, MF-ICC No. 
803, and supplement 12 to Southern- 
Southwestern Commodity Tariff No. 
515-E, MF-ICC No. 1069. 


In a statement in support of the in- 
crease, the conference said that the fi- 
nancial condition of the motor common 
carrier industry transporting the traffic 
involved was in a most serious condition 
and that the need for additional rev- 
a was imperative (T.W., Aug. 23, 
p. ). 


Suspended Tariffs 


® Designation of a tariff below does not 
mean that all schedules in it have been 
s 4 Commission. Suspension 
contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 


I. and S. No. 7429, Fertilizer and Ma- 
terials—IFA to Iil., Ind., Ky., O., Va., from 
September 10 to and including April 9, 
schedules published in supplements 4, 
5 and 7.to tariff ICC 928 of Illinois 
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Freight Association, agent, joint with 
tariff ICC S-84 of Southern Freight Tar- 
iff Bureau, agent, proposing to establish 
restrictions in construction of combina- 
tion rates on fertilizer and fertilizer 
materials, various minima, from Illinois 
Freight Association Territory to points 
in Illinois, Indiana, Kentucky, Ohio and 
Virginia, which will result in violation 
of a condition in 93rd supplemental 
fourth section order No. 17805. 


L. and S. No. 7430, Petroleum Products 
—From Spring Valley, Minn. to La 
Crosse, Wis., from September 12 to and 
including April 11, schedules published 
in supplement 46 to tariff ICC A-4198 
issued by Western Trunk Line Commit- 
tee, agent, of Chicago, Ill., proposing to 
establish new increased or reduced rail 
tank-car carload commodity rates on 
petroleum and petroleum products from 
Spring Valley, Minn., to La Crosse, Wis. 

I. and 8S. No. 7431, Pig Iron—Neville 
Island, Pa., to Louisville, Ky., from Sep- 
tember 13 to and including April 12, 
schedules published in supplements 117 
and 118 to tariff ICC 3180 of the Penn- 
sylvania Railroad Co., Philadelphia, Pa., 
and supplement 26 to ICC No. 3528 of 
the Pittsburgh & Lake Erie Railroad 
Co., New York, N.Y., proposing to estab- 
lish all-rail multiple-car commodity rates 
on pig iron, minimum 600 tons of 2,240 
pounds each and’each car subject to a 
minimum of 140,000 pounds, from Ne- 
ville Island and Pittsburgh & Ohio 
Valley Junction, Pa., to Louisville, Ky. 


L and 8. No, 7432, Increased Ratings 
on Games or Toys Via Freight Forward- 
ers, by division 2, on appeal, from Sep- 
tember 12, and later, to and including 
April 11, protested schedules naming in- 
creased freight forwarder class rates on 
games or toys, less-carload, between 
points in Official Western Trunk Line, 
Southern and Southwestern territories, 
also Canada, published in supplement 
No. 99 to tariffs ICC-FF No. 183 of Acme 
Fast Freight, Inc., and in supplements 
to tariffs of other freight forwarders. 


I. and S. No. 7433, Intravenous Solu- 
tions—Morton Grove, Ill. to Minn., Mo., 
and Kan., by division 2, on appeal, from 
September 10 to and including April 9, 
protested schedules naming reduced 
trailer-on-flat-car commodity rates on 
intravenous, saline, nutritional or anti- 
coagulant solutions, minima 20,000 and 
22,000 pounds, from Morton Grove, Ill., to 
Twin Cities, Minn., Kansas City, Kan.- 
Mo., and Wichita, Kan., published in 
supplements 10 and 11 to tariff ICC No. 
20519 of the Chicago, Burlington Quincy 
Railroad and in supplements to other 
rail carrier tariffs. 

I. and 8. No. 7434, Liquefied Petro- 
leum Gas in Tank Cars—Southwestern 
and Midwestern Points, from September 
14 to and including April 13, schedules 
published in supplements 154, 156 and 
161 to joint tariff ICC No. 4279 of South- 
western Freight Bureau, agent, St. Louis, 
Mo., ICC 1615 of Trans-Continental 
Freight Bureau, agent, Chicago, Ill., and 
ICC A-4223 of Western Trunk Line 
Committee, agent, Chicago, and in sup- 
plements 288 and 289 to joint tariff ICC 
4086 of Southwestern t Bureau, 
agent, and ICC A-4015 of Western 
Trunk Line Committee, agent, propos- 
ing reduced all-rail rates on liquefied 
petroleum gas, carloads, in tank cars, 
principally from points in the southwest 
to points in the midwest. 


I. and S. No. 7435, Freight Forwarder 
Allowance in Lieu of Pickup and/or De- 
livery, from September 15, and later, to 
and including April 14, schedules pub- 
lished in supplements Nos. 19, 20 and 21 
to tariff ICC-FF No. 9 of the New Eng- 
land Forwarding Co., Inc., Newark, N.J., 
proposing to provide for an allowance 
in lieu of pickup and/or delivery, when 
sealed trailers of import or export freight 
are tendered to forwarder by a carrier in 
forwarder’s equipment for movement 
between forwarder’s terminals. 


I, and S. No. 7436, Garden Hose and 
Electric Cable—N.J., or R.1., to Points in 
Texas, from September 16 to and includ- 
ing April 15, schedules published in sup- 
plement 66 to tariff ICC 4335 of South- 
western Freight Bureau, agent, St. Louis, 
Mo., joint with Traffic Executive Asso- 
ciation-Eastern Railroads, agent, tariff 
IcC C-78, Chicago, Ill., proposing to 
establish new and reduced rail com- 
modity rates on brass, bronze or copper 
cable, electric, minimum 30,000 pounds, 
from Bristol, RI., to Houston and 
Plano, Tex,. and minimum 40,000 pounds, 
from Bristol, Providence and Pawtucket, 
R.I., to Houston and Plano; also plastic 
garden or water hose, minimum 30,000 
pounds, from Paterson, N.J., to Dallas 
and Fort Worth, Tex. 


I. and S. M-13846, Tale—Emeryville, 
N.Y., to points in Ohio, from September 
12 to and including April 11, schedules 
published in supplement No. 4 to tariff 
MF-ICC No. 2 of Gouverneur Trucking, 
Inc., Webster, N.Y., proposing to establish 
new and reduced motor common carrier 
commodity rates on talc, in bags or sacks, 
minimum 34,000 pounds, from Emeryville, 
N.Y., to points in Ohio. 


I. and S. M-13847, Transformers—Her- 
rin, Ill, to Chicago, IL, from September 
11 to and including April 10, schedules 
published in supplement No. 7 to tariff 
MF-ICC No. 23 of L. K. Mocabee, agent, 
East St. Louis, Ill., proposing to establish 
new motor common carrier less-truck- 
load proportional commodity rates on 
electric transformers, NOI, from Herrin, 
Ill., to Chicago, Ill. é 


Land 8. M-13848, Billets and Pig Iron— 
From and to Ind., from Septem- 
ber 10, and later, to and including April 
9, schedules published on fifth and sixth 
revised pages 68-A and on original page 
68-B to tariff MF-ICC No. 7 of Miller 
Transportation, Inc., Kokomo, Ind., pro- 
posing to establish new motor common 
carrier commodity rates on billets from 
Kokomo, Ind., to Joliet, Ill, and on pig 
iron, from South Chicago, Ill., to Kokomo, 
Ind., in dump vehicles, subject to an 
aggregate minimum of 150 gross tons. 


I. and S. M-13849, Sugar—From Sioux 
City, Ia., to South Dakota points, from 
September 11 to and including April 10, 
schedules published in supplement No. 1 
to tariff MF-ICC No. 2 of Clifford J. 
Young, Mitchell, S. D., proposing to es- 
tablish a reduced motor contract carrier 
commodity rate on sugar, any-quantity, 
from Sioux City, Ia., to points in South 
Dakota. 


I. and S. M-13850, Plastic Containers— 
Deep River, Conn., to Newark, N.J., from 
September 12, and later, to and includ- 
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minimum 7,800 pounds, from Deep River, 
Conn., to Newark, N.J. 

I. and S. M-13851, Dried Fruits and 
Vegetables—Between Points in Califo:- 
nia, from September 12 to and including 
April 11, schedules published on sixth 
revised page 168-B, third revised page 
168-C, and fourth revised page 172-B to 
tariff MF-ICC No. 27 of C. R. Nickerson, 
agent, San Francisco, Calif., proposing ‘o 
eliminate motor common carrier com- 
modity rates on dried fruits and vege- 
tables, minimum 36,000 pounds, between 
points in California. 

I. and S. M-13852, Elec. Polishers and 
Vacuum Cleaners—From Salem, Mass., 
from September 12 to and including 
April 11, schedules published in supple- 
ment Nos. 28 and 30 to tariff MF-ICC 
No. A-1030 and supplement No. 25 to 
tariff MF-ICC No. A-1040 of Middle 
Atlantic Conference, agent, Washington, 
D.C., proposing to establish new motor 
common carrier commodity rates on 
electric floor polishers and vacuum 
cleaners, NOI, and parts, less-truckloads, 
from Salem, Mass., to points in Middle 
Atlantic Territory. 

I, and S. M-13853, Edible Flour, NOI— 
Wichita, Kan., to Burlington, Ia., from 
September 10 to and including April 9, 
schedules published in supplement 287 
to tariff MF-ICC 274 of Middlewest Mo- 
tor Freight Bureau, agent, Kansas City, 
Mo., proposing to establish a new motor 
common carrier commodity rate on edi- 
ble flour, NOI, minimum 36,000 pounds, 
from Wichita, Kan., to Burlington, Ia., 
and any points grouped therewith. 

I. and 8S, M-13854, Boots and Shoes— 
Boston, Mass., to New York, N.Y., from 
September 12 to and including April 11, 
schedules published on first revised page 
No. 134 to tariff MF-ICC No. A-196, issued 
by New England Motor Rate Bureau, Inc., 
Agent, Boston, Mass., proposing to es- 
tablish a new motor common carrier 
commodity rate on boots and shoes, min- 
imum 14,500 pounds, from Boston, Mass., 
and group, to New York, N.Y., and group, 

I. and S. M-13855, Merchandise—Be- 
tween Pittsburgh, Pa., and Virginia, from 
September 12 to and including April 11, 
schedules published in Supplement No. 2 
to tariff MF-ICC No. 3, issued by Archie’s 
Motor Preight Inc., Richmond, Va., pro- 
posing to establish new motor common 
carrier commodity rates on 5-and-10 
cent store merchandise, various minima, 
between Pittsburgh, Pa.,on the one hand, 
and Lynchburg, Roanoke and Winchester, 
Va., on the other. 

I, and S. M-13856, Cement Pipe Con- 
taining Asbestos Fibre—J. B. Acton, Inc., 


“from September 10 to and including 


April 9, schedules published on original 
pages 157-A and 157-B to tariff MF-ICC 
No. 3, issued by J. B. Acton, Inc., Kansas 
City, Mo., proposing to establish new 
motor common carrier distance com- 
modity rates on cement pipe contain- 
ing asbestos minimum 30,000 
pounds, between points in Kansas, Okla- 
homa, Texas, New Mexico, Arkansas and 
Louisiana. 

L. and S. M-13857, Stopping-in-Transit 
—Meats—Between Decatur DIL, and II., 
Ind., Ky., from September 10 to and in- 
cluding April 9, schedules published in 
supplement No. 2 to tariff MF-ICC Nos. 6 
and 7 of General Transfer Co., Decatur, 
IiL, proposing to establish new motor 
common carrier stopping-in-transit pro- 
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I. and S. M-13859, Candy or Confec- 
tionery—Chicago to Louisville and Cin- 
cinnati, from September 14 to and in- 
cluding April 13, schedules published in 
supplement Nos. 5 and 6 to tariff MF- 
ICC No. 190, issued by Federal Truck 
Lines, Inc., Chicago, Ill., proposing to 
establish increased motor common Ccar- 
rier less-than truckload commodity rates 
on candy or confectionery from Chi- 
cago, Ill, to Louisville, Ky., and Cin- 
cinnati, O., and points grouped there- 
with. 

I. and S. M-13860, Eggs—lIllinois and 
Indiana to Middle Atlantic and New 
England Territory, from September 14 
to and including April 13, schedules pub- 
lished on original page 14 to tariff MF- 
ICC No. 11 (Refrigerated Transit, Inc., 
series) of Watkins Motor Lines, Inc., 
operator of Refrigerated Transit, Inc., 
Thomasville, Ga., proposing to establish 
new motor common carrier commodity 
rates on eggs, dried or frozen, minimum 
$2,000 pounds, from Terre Haute, Ind., 
and National Stock Yards, IIl., to points 
in the Middle Atlantic and New England 
territories. 

I. and S. M-13861, Canned Foods— 
Del., and Md., to Ia., Minn., Neb., N.D., 
and S.D., from September 14 to and in- 
cluding April 13, schedules published on 
third revised page 19-B to tariff MF- 
ICC No. 15 of Midwest Coast Transport, 
Inc.. Sioux Falls, S.D., proposing to es- 
tablish new motor common carrier mile- 
age commodity rates on canned foods, 
minima 30,000 and 35,000 pounds, from 
Bridgeville, Del., and Fruitland, Md., to 
points in Iowa, Minnesoa, Nebraska, 
North Dakota and South Dakota. 


I. and S. M-13862, Cement — Alsen, 
N.Y., to Massachusetts and Rhode Island, 
from September 14 to and_ including 
April 13, schedules published in supple- 
ment No. 2 to tariff MF-ICC No. 155 of 
Chemical Tank Lines, Inc., Downing- 
town, Pa., proposing to establish reduced 
motor contract carrier truckload rates 
and charges on portland and mortar 
cement, minima 100 and 133 barrels, 
respectively, from Alsen, N.Y., to 10 
points in Massachusetts and Rhode 
Island. 

I. and S. M-13864, Class and Com- 
modity Rates—New York Short-Haul 
Area, from September 15 to and includ- 
ing April 14, schedules published in tariff 
MF-ICC No. 5 of Tredway’s Boonton- 
New York Express, Inc., Boonton, N.J., 
proposing to establish new reduced and 
increased motor common carrier class 
and commodity rates, and, minimum 
charges, on less-truckload shipments of 
various commodities weighing less than 
1,000 pounds, from and to and/or be- 
tween points in the so-called New York 
short-haul area. 


I, and S. M-13865, Bakery 
Candy or Confectionery—Omaha 
Twin Cities, from September 15 to and 
including April 14, schedules published 
in supplement No. 19 to tariff MF-ICC 
No. A-74 issued by A. R. Fowler, agent, 
St. Paul, Minn., proposing to establish 
a new motor common carrier commodity 
rate on bakery goods, NOI, and candy 
or confectionery, minimum 27,000 pounds 
from Omaha, Neb., to Twin Cities, Minn. 


age 


Chattanooga, 
from September 15 to and including 
April 14, schedules published in supple- 
ment No, 21 to tariff MF-ICC No. 19 
of Malone Freight Lines, Inc., Birming- 
ham, Ala., proposing to establish a new 
_ motor common carrier commodity rate 


on aluminum billets, blooms, ingots, pigs 
or slabs, minimum 32,000 pounds, from 
New Orleans, La., and points taking the 
same rates, to Chattanooga, Tenn. 
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Tariffs Not Suspended: 


APPELLATE ACTION 


p> Re uced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secretary 
when the disposition of pet, is oppealed 
from the Commission’s Board of Suspension 
to the division. 
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The Commission, division 2, acting as 
an appellate division, voted September 
8 not to suspend protested schedules 
naming new motor common carrier com- 
modity rates on tung oil, in tank vehicles, 
minima 30,000, 35,000 and 40,000 pounds, 
from origins in Alabama, Louisiana and 
Mississippi to destinations in Illinois, In- 
diana, Iowa, Kansas, Missouri, Okla- 
homa, Nebraska, Minnesota and Colo- 
rado, published in supplements Nos. 7 
and 9 to tariff MF-ICC No. 47 of Com- 
mercial Oil Transport, Fort Worth, Tex., 
effective September 9. 


The Commission, division 2, acting as 
an appellate division, voted September 7 
not to suspend protested schedules nam- 
ing a reduced motor common carrier 
commodity rate on iron or steel articles, 
minimum 32,000 pounds, from Chicago, 
Tll., to West Frankfort, Ill., published on 
ninth revised page 33-A of tariff MF- 
ICC No. 19 of Sims Motor Transport 
Lines, Inc., Riverdale, Ill., effective Sep- 
tember 9. 


Division 2, acting as an appellate di- 
vision, yoted September 7 not to suspend 
protested schedules naming new and re- 
duced motor common carrier commodity 
rates on aluminum scrap, minima 22,000 
and 30,000 pounds, from Indianapolis, 
Ind. to Federal, Ill., published in Supple- 
ment No. 11 to tariff MF-ICC No. 938 
of Central States Motor Freight Bureau, 
Inc., agent, effective September 9. 


Division 2, acting as an appellate di- 
vision, voted September 9 not to sus- 
pend protested schedules naming in- 
creased freight forwarder exceptions 
ratings on plastic articles, less-carload, 
between points in the United States, 
generally, published in supplements 43 
and 45 to tariff ICC-FF No. 207 of Acme 
Fast Freight, Inc., and in supplements 
to tariffs of other forwarders, effective 
September 12. 


Division 2, acting as an appellate di- 
vision, voted September 9 not to suspend 
protested schedules naming reduced com- 
modity rates on frozen fruit juices or 
concentrates and fruit sections or pieces 
from points in Florida to Baltimore, 
Md., Washington, D.C., New Brunswick, 
Trenton and Woodstown, NJ., Phila- 
delphia, Pa., and Richmond, Va., pub- 
lished to become effective September 10 
in supplements 22 and 23 to tariff ICC 
S-42 of Southern Freight Association, 
agent. 

Division 2, acting as an appellate di- 
vision, voted September 8 not to suspend 
protested schedules naming new and re- 
duced all-rail commodity rates on soap 
and related articles, minima 36,000 and 
50,000 pounds, between points in Western 
Trunk Line Territory and between 
points in that territory and Southwest- 
ern Territory, also between points in 
Illinois Freight Association and South- 
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ern Territory, and from Central and 
Eastern territories to Western Trunk 
Line and Southwestern territories, pub- 
lished in supplement 72 to tariff ICC 
A-4240 of Western Trunk Line Commit- 
tee, agent and others, effective Sep- 
tember 10. 

Division 2, acting as an appellate di- 
vision, voted September 9 not to suspend 
protested schedules naming new classi- 
fication exceptions ratings on hoisting 
machinery, including cranes, derricks, 
and winches, minima 30,000, 40,000, and 
50,000 pounds, to, from, and/or between 
points in Mllinois Freight Association 
Territory, Western Trunk Line Territory, 
Southern Freight Association Territory, 
and Southwestern Territory, published 
to become effective September 10 in sup- 
plement 66 to tariff ICC 4330 of the 
Southwestern Freight Bureau, agent, 
also in supplements to certain tariffs of 
the Dlinois Freight Association, agent, 
and Western Trunk Line Committee, 
agent. 

The Commission, division 2, acting as 
an appellate division, voted September 9 
not to suspend protested schedules nam- 
ing reduced motor common carrier com- 
modity rates on 5-and-10 cent store mer- 
chandise between Pittsburgh, Pa., and 
Washington, D.C., and points in Mary- 
land, Virginia, and West Virginia, pub- 
lished to become effective September 12 
in supplement No. 2 to tariff MF-ICC 
No. 3 of Archie’s Motor Freight Inc., 
Richmond, Va. 

The Commission, division 2, acting as 
an appellate division, voted September 9 
not to suspend protested schedules nam- 
ing ‘a reduced motor common carrier 
commodity rate on bananas, minimum 
25,000 pounds, from Tampa, Fla., to 
Birmingham, Ala., published to become 
effective September 12 in tariff MF-ICC 
No. 3 of Ed Hopson Produce Co., Inc., 
Oxford, Ala. 


Division 2, acting as appellate divi- 
sion, voted September 9 not to suspend 
protested schedules naming reduced rail 
commodity rates on cement minima 60,- 
000 and 100,000 pounds, from Pryor, 
Okla., to Kansas City, Mo.-Kan., pub- 
lished to become effective September 11 
in supplements 37 and 40 to tariff ICC 
4325 of Southwestern Freight Bureau, 
agent. 


Division 2, acting as an appellate divi- 
sion, voted September 12 not to suspend 
protested schedules naming a new trail- 
er-on-flat-car commodity rate on paper 
boxes, minimum 16,000 pounds, from St. 
Louis, Mo., to Memphis, Tenn., published 
in supplements 14, 15 and 16 to tariff 
ICC A-803 of St. Louis-San Francisco 
Railway Co., effective September 13. 

The Commission, division 2, acting as 
an appellate division, voted September 
13 not to suspend protested schedules 
naming increased and reduced motor 
common carrier commodity rates on 
granite and marble, less-truckload, and 
minima 10,000 and 30,000 pounds, from 
Elberton and Tate, Ga., to destinations 
in Arkansas, Missouri, Illinois, Indiana, 
Kentucky and Tennessee, published in 
tariff MF-ICC No. 5 of Paschall Truck 
— Murray, Ky., effective September 


Division 2, acting as an appellate divi- 
sion, voted September 14 not to suspend 
protested schedules naming new freight 
forwarder commodity rates on freight, 
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all kinds, varying minima, between Port 
Newark, N.J., and Baltimore, Md., and 
Philadelphia, Pa., published in supple- 
ments 19 and 20 to tariff ICC-FF No. 9 
of New England Forwarding Co., Inc., 
to become effective September 15. 


Division 2, acting as an appellate divi- 
sion, voted September 13 not to suspend 
protested schedules naming new trailer- 
on-flat-car proportional commodity rates 
on motor vehicles, minima two to six 
vehicles per trailer, from Idaho, Nevada 
and Utah, to Idaho, Oregon, Montana, 
Nevada and Utah, published in supple- 
ments 57 and 58 to tariff ICC 5381 of 
Union Pacific Railroad Co., to become 
effective September 14, and later. 


Commission Orders 


PTTITITT 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from Aug. 29 to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the proceed- 

in the following: 

. & 8. 7389, rang ry Pails, T-O-F-C, 
Kansas City to Twin es. 

I. & S&. M-13654, Exception Rating—Drugs 
& Related Articles—Chicago to Tex. 

I. & 8. ade ~~ a. amen New- 

, N.J. to Hartford, Vt. 
si * & S&S. M-13673, Fresh or Cooked Meats— 
Philadelphia to Chicago. 
I. & 8. go ee and Cheese Foods— 
© to Manlius, < 
a ay S. M-13684, Iron or Steel Articles— 
Coraopolis, Pa. to Newark, O. 

I. & S. M-13688, Distribution of Drugs and 
Medicines at Twin Cities. 

I. & S. M-13690, Application of Rates To or 
From Cloquet, Minn. 

I. & S. M-13691, Pipe, Cooling Towers, 
Scrap Metal-Louisville & Cincinnati to Chi- 


f & S. M-13693, Iron & Steel Articles— 
Chicago, Ill. to Des Moines, Ia. 


MC-23939, Sub. 94 TA, Asbury Transporta- 
tion Co. (supplemental) Order of Aug. 16 
amended with respect to authority granted. 


MC-52858, Sub. 87 TA, Convoy Co. Peti- 
tions of applicant and Ford Motor Co. for 
reconsideration of order of July 13, denying 
certain temporary authority, denied. 


MC-57619, Bradford Transfer. Application 
for registration on Form BMC 6 of intra- 
state operations dismissed at applicant’s re- 
quest. 


MC-109746, Sub. 3 TA, Blue Streak Truck- 
ing Co. Application dismissed at applicant’s 
request. 


MC-111623, Sub. 33 TA, Schwerman Truck- 
ing Co. of Ohio. Order of Aug. 10 vacated, 
Applicant authorized to operate temporarily 
ag conditions have been met. 


MC-113832, Sub. 22 TA, Schwerman Truck- 
ing Co. Date after which temporary author- 
ity shall stand revoked postponed to Sept. 
12. 


MC-119337, Whyte Trucking Co., Inc., Con- 
tract Carrier Application. Time for effecting 
compliance with requirements of sections 
215, 218, and 22l(c) of interstate commerce 
act extended to Sept. 12. 


MC-119837, Ozark Motor Lines. Applica- 
tion amended by substituting new restric- 
tion. 


MC-119895 TA, Intercity ress, Inc. Ap- 
plicant’s petition for reconsideration of or- 
der of July 28, denying certain temporary 
authority, denied. 


MC-119896 TA, James A. Gould. Order of 
July 14, conditionally approving application, 
reinstated as of Sept. 6. 


MC-120649, George G. Baum. Applicant 
notified that Form BMC 75 statement sup- 
ported by Massachusetts Certificate o. 
3109 is not acceptable for filing under sec- 
ond proviso of section 206(a)(1) of interstate 
commerce act and that he may not perform 

foreign commerce 
carrier of property cor- 


responding to authority in Massachusetts 
Certificate No. 3109. 


MC-C-2989, Hart Motor Express, Inc. v. 
Midwest Motor Express, Inc. Defendant's 
motions to dismiss complaint, or in alterna- 
tive, that certain allegations in complaint 
a made more definite and certain over- 

ed. 


I. & S. M-13743, Terminal Charge-LTL and 
AQ Shipments under Order Bills of Lading. 
Order of Aug. 11, insofar as it directed that 
this proceeding be handled under modified 
procedure, vacated. Proceeding referred to 
Examiner E. E. Kobernusz for hearing on 
Sept. 28, at Pick-Mark Twain Hotel, St. 
Louis, Mo., and for recommendation of an 
appropriate order thereon, accompanied by 
reasons therefor. 


MC-1124, Sub. 170, Herrin tion 
Company. Hearing assigned Sept. 21, at Dal- 
las, Tex., canceled. Application dismissed. 


MC-7746 Sub. 104, United Truck Lines, 
Inc. Hearing assigned Sept. 22, at Boise, 
Ida., canceled. Application dismissed. 


MC-60165 and Sub. 1, M.&S. Truck Line, 
(Re-numbered and Re-entitled), MC-15348 
Sub. 7, Nebraska Motor Tra: . Inc. Ap- 
a petition for waiver of Rule 1.101(e) 
denied. 


MC-107496 Sub. 167 TA, Ruan Transport 
Corporation. Petition of Eldon Miller, Inc., 
for reconsideration denied. 


MC-108549 Sub. 5, Murphy Transportation 
Co. Hearing assigned Sept. 19, at Des Moines, 
Ta., canceled. Application dismissed. 


MC-109397 R-21, Tri-State Trucking Co. 
en granted in order of Aug. 12 re- 
voked. 


MC-113255 Sub. 21 TA, Milk Transport, 
Application in MC-113255 Sub. 27, for cor- 
responding pe authority, considered 
as timely filed and applicant authorized to 
continue temporary operations until final 
determination of such application. 


MC-114897 Sub. 27 TA, Whitfield Tank 
Lines, Inc. licant granted temporary 
authority for 180 days when conditions have 
been met. 


MC-119584, Sienknecht Truck Line. Hear- 
ing assigned Sept. 22, at Des Moines, Ia., 
canceled. Application dismissed. 


MC-119635 Sub. 2 TA, Sea-Land Trucking 
Corporation Applicant’s petition for recon- 
sideration of order of Temporary Authorities 
Board, dated June 28, denied. 


MC-119753, Bernard M. Piaseck. Applicant’s 
motion to dismiss application overruled. 


MC-119867 Sub. 1 TA, Nichols Badger Brand 
Products, Inc. Temporary Authorities 
Board order of July 25 vacated and set aside 
and application dismissed. 


MC-123018 TA, DuPont Carrier, Inc., Ap- 
Plication denied. 


MC-F-7015, J. W. Boyles—Control—B.&w. 
Freight Lines, Inc., MC-99501 Sub. 1, B. & 
W. Freight Lines, Inc., Common Carrier Ap- 
Plication. Request to substitute Illinois- 
California Express, Inc., as a party protest- 
ant, granted. Proceedings reopened for fur- 
ther hearing on a joint record with MC- 
109482 Sub. 10, at a time and place to be 
fixed. Petition, to extent it seeks alterna- 
tive authority for merger of 
and properties of B. & W. ? 
Inc., into Bestway Freight Lines, Inc., de- 


MC-F-7015, J. W. ee 
Freight Lines, Inc., MC 1 Sub. 1, B. & W. 
Freight Lines, Inc., Common Carrier Appli- 
cation, MC-109482, Sub. 10, Bestway Freight 
Lines, Inc., Extension—Conversion to Regu- 
lar Routes. Proceeding in MC-109482, Sub. 
10, assigned to Division 4 for handling and 
determination on a consolidated record with 
ee in MO-F-7015 and MC-99501, 

ub. 1. 


Because the following carrier failed to re- 
spond to orders of the Commission, Tempo- 
rary Authorities Board, requiring the filing 
of annual reports, the board has issued 


directing 

ply with such requirements 
regulations, within 45 days of the date of 
the orders, and thereafter main 
ance, or to show 
or to 5 suse cal Ganrint for ch . 
or req ‘or such a - 
given to revocaton of authorities: 
MC-C-2749 Sub. 1, Harvard Inc. 
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Because of the failure or refusal to com - 

y with previous orders of the Commission s 

emporary Authorities Board with respec: 
to notification to the Commission as t» 
compliance with the interstate commerc: 
act or Commission's rules and regulation:, 
the board has issued orders in the followin 
proceedings directing the respondents to 
comply with the act and the rules ani 
regulations, within 45 days of the date of 
the orders, and thereafter maintain com- 
Pliance, or to show cause within 10 days 
after the expiration of that time why its 
operating authority should not be revoke, 
or to request oral hearing for such a pur- 
pose, failing which, consideration will be 
given to revocation of authorities: 

MC-C-2988, Cumberland Coaches, Inc.— 
Revocation of Certificates, Sept. 9. 

MC-C-3033, Norma J. McKernan and Ross 
A. McKernan, d/b/a McKernan Transfer— 
Revocation of Certificate, Sept. 9. 

MC-C-3034, Welsh Express, Inc.—Revoca- 
tion of Certificates, Sept. 9. 

MC-C-3036, John 8S. Wade, Allen A. Klove, 
Executor, d/b/a Wade Transfer—Revocation 
of Certificate, Sept. 9. 

MC-C-3037, Reynold Wagner—Revocation 
of Certificate, Sept. 9. 

MC-C-3038, Levi S. Fielder and Elsie M. 
Fielder d/b/a L. Fielder Trucking Co.—Revo- 
cation of Certificate, = 9. 

MC-C-3042, Donald H. Ball and Roy E. 
Ball, d/b/a H. E. Hall Motor Freight—Revo- 
cation of Permit, Sept. 9 

MC-C-3043, Lee Marshall d/b/a Marshall 
ee Company—Revocation of Permits, 

pt. 9. 


MC-C-2368, John P. Starry, d/b/a Star 
Truc Co.—Revocation of Certificate (re- 
titled) Charles G. Sheidy, d/b/a H. & S: Ex- 
press—Revocation of Certificate. Proceeding 
discontinued. 


MC-C-2711, Shortway Truck Line, Inc.— 
Revocation of Certificate. Certificate MC- 
114547 issued subject carrier on April 25, 
1958, revoked effective 45 days from August 
ae nei unless prior thereto it is otherwise 
ordered. 


MC-C-2991, Fred Siegel, Inc.—Revocation 
of Permit. Permit MC-88153 issued subject 
carrier on Oct. 21, 1939, revoked effective 45 
days from Aug. 29, 1960, unless prior thereto 
it is otherwise ordered. 


MC-C-2992, Tuxedo Moving & Storage, 
Inc.—Revocation of Certificate. Certificate 
MC-11158 issued subject carrier on Oct. 25, 
1957, revoked effective 45 days from Aug. 29, 
— TE pas prior thereto it is otherwise 
ordered. 


MC-C-3047, Fossett Bus Co. Inc.—Revoca- 
tion of Certificate. Order of Aug. 17 vacated 
and set aside and proceeding instituted un- 
der section 204(c) discontinued. 


I. & S. M-13656, Pig Skins & Related Arti- 
cles—Tampa, Fla. to Woburn, Mass. Order 
of July 5 vacated and set aside and proceed- 
ing discontinued as of Sept. 29. 


No. 31620, Montana Interstate Freight 
Rates and Charges, No. 32255, Montana In- 
trastate Freight Rates and Charges, No. 
32255 Sub. 1, Montana Intrastate Freight 
Rates and Ch as related to Ex Parte 
212 Increases. 1 petition for modifica- 
tion of order in No. 31620 and 27th tion 
for modification of order in Nos. 55 and 
Sub. 1, granted and orders entered in these 
proceedings on Oct. 17; 1955, and June 29, 
1959, modified to extent necessary to au- 
thorize the petitioning railroads to establish 
intrastate rates and charges in Montana, as 
published in Item 245-A, Sup. 59-C, North- 
ern Pacific Railway Co. Tariff 3779-H, ICC 
9564, to become effective Sept. 9. 


No. 32925 as supplemented, Distribution 
Rates in Eastern Central Territory Cities. 
Scope of investi; on clarified to include 
rates. rules, re; tions and practices pub- 
lished in all assembly and/or distribution 
tariffs naming rates for application at New 
York, N.Y. and Philadelphia, Pa. areas. All 
motor common carriers in Official Territory 
publishing or cipating in such tariffs, 
end not heretofore named respondents here- 
in, made respondents to this proceeding. 


No. 32883, General Motors Corp. v. N. Y. C. 
et al. Request of one of narties for oral 
argumen: denied. 


No. 33187, Petition for Enforcement of Con- 
dition in Merger Proceeding. Request of one 
of parties for oral argument denied. 


No. 33419, Ford Motor Co. v. C. & O. Ry. Co. 
Effective date of recommended order staye.i 
pending further order of Commiss‘oun. 

F.S.A. 35963, Citrus Fruit from Fla. Points 
to Southern Territory; F.S.A. 36000, Citru; 
Fruits and Vegetables from Fla. to Southern 
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September 17, 1960 


Territory. Applicant’s request for leave to 
withdraw their exceptions granted. Recom- 
mended order of examiner made effective as 
order of Commission as of Sept. 6. 


I. & 8. 7402, Contract Rates—Billets & Pig 
Iron—Between Ill. and Ind. Petitions of re- 
spondent rail carriers and Continental Steel 
rn for vacation of suspension order 
denied. 


MC-1641, Sub. 47, Peake Transport Service. 
Deposition of L. R. Harpstreith, President, 
Blacktop, Inc., 515 First National Bank 
Bidg., Fremont, Neb., will be taken before 
Edna E. McFarland, notary public, at 10:00 
o'clock a.m., United States Standard Time 
(or 10:00 o’clock a.m., local Daylight Savin 
Time, if that time is observed) on Sept. 153, 
at District Ct. Rm. in County Ct. Hse. at 
Fremont, Neb., with respect to matters and 
things involved in p 6 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued an order revoking specified operating 
rights in the following: 

MC-13661 and Subs. 11, 13 and 14, Ott 
Trucking Co., Rockford, Ill., certificates is- 
sued Sept. 6, 1943, May 22, 1946, Dec. 13, 
1946 and June 21, 1950, respectively. 

MC-63205, F. J. Kruse, Leoville, Kan., cer- 
tificate issued June 13, 1941. 

MC-115223, Sub. 1, Arkansas-Florida Freight 
_s. Ark., permit issued June 


MC-28733, Sub, 3 TA, Lester Auto Freight, 
Inc. Application in MC-27833, Sub. 4 for 
corresponding permanent authority con- 
sidered as timely filed and applicant au- 
thorized to continue temporary operations 
until final determination of such applica- 
tion. 


The Commission, by Commissioner 
Murphy, has reopened for oral hearing at a 
time and place to be fixed, several motor 
carrier application cases. In each case, the 
applicant is required to make available for 
cross-examination those witnesses who 
signed verified statements in support of the 
application, failing which, the statements 
will be subject to a motion to strike. Ap- 
plicants also are permitted to call othar 
witnesses in support of their applications. 
The proceedin: are: 

MC-33973, Sub. 2, C. W. Anderson, Inc. 

MC-61403, Sub. 55, Mason and Dixon Tank 
Lines, Inc. 

MC-107496, Sub. 168, Ruan Transport Corp. 


Applications having not been the subject 
of formal hearin and applicants having 
requested dismissal of their applications, the 
Commission has issued orders the 
applications in the following: 

MC-36509, Sub. 14, Loomis Armored Car 
Service, Inc. 

MC-42487, Subs. 460 and 461, Consolidated 
Freightways Corp. of Delaware. 

‘ MC-43442, Sub. 14, Transportation Service, 
nc. 

MC-108068, Sub. 34, U.S.A.C. Transport, Inc. 

MC-119369, Carter F. Raymond & Co., Inc. 


MC-46465, Brady’s Fast Service. Applicant’s 
petition for reconsideration and modification 
of “grandfather” certificate assigned for hear- 
_ and disposition jointly with MC-46465, 
Sub. 1 and referred to Examiner Charles J. 
Murphy for hearing on Sept. 13, at Penn 
Sherwood Hotel, Philadelphia, Pa., and for 
recommendation of an appropriate order 
thereon, accompanied by reasons therefor. 


MC-50028, Sub. 2, Petroleum Trans) 
Service, Inc. Operating authority issued July 
18, 1955 revoked coincidentally with issuaace 
of authorized certificate MC-105413, Sub. 10. 


MC-75840, Malone Freight Lines, Inc. Cor- 
rected certificate date Jan. 31, 1950 canceled 
and declared to be of no force or effect. 


MC-76177 R-33 Extension, ett Trans- 
portation Co. Telegraphic petition of Tri- 
State Trucking Co. for reconsideration of 
order of Aug. 29, granting certain emergency 
authority, denied. 


MC-95540, Sub. 338 TA, Watkins Motor 
Lines, Inc. Applicant’s petition for recon- 
sideration of order of July 6, granti in 
part certain temporary authority, denied. 


MC-109650 and Sub. 7, Harold F. Dushek. 
Operating authorities issued Nov. 6, 1956, and 
June 20, 1957, respectively, revoked coinci- 
dentally with issuance of authorized certifi- 
cate MC-113751, Sub. 5. 


MC-110988, Sub. 64 TA, Kampo Transit, Inc. 
Protestant’s petition for reconsideration of 
order of Feb. 25, og a) t 180-day 
temporary authority, exte: under 9(b) of 
Administrative Procedure Act on Aug. 1, de- 


MC-112520 R-37 Extension, McKenzie Tank 
Lines, Inc. Applicant’s telegraphic petiticn 
for reconsideration of order of Aug. 31, deny- 
ing its request for extension of certain emer- 
Sensey en authority previously grant- 

, denied. 


MC-113255, Sub. 23 TA, Milk Transport, Inc. 
Application in MC-113255, Sub. 28 for cor- 
responding permanent authority considered 
as timely filed and applicant authorized to 
continue temporary operations until final de- 
termination of such application. 


MC-116698, Sub. 4, Babcock & Lee Freight 
Lines, Inc., Extension—Glasgow, Mont.; MC- 
28573, Sub, 14, Great Northern Ry. Co., Ex- 
tension—Alternate Route, Lewistown—Malta, 
Mont.; MC-78643, Sub. 42, Hart Motor Express, 
Inc., Extension—Billings, Mont.; MC-42487, 
Sub. 399, Consolidated Freightways, Inc., Ex- 
tension—Glasgow, Mont.; MC-42487, Sub. 400, 
Same, Extension—Glendive, Mont. Petition 
and og ge petition of Hart Motor 
Express, Inc., for leave to intervene in MC- 
116698, Sub. 4, embracing motion for con- 
sideration and disposition of said proceeding 
in a consolidated proceeding with MC-42487, 
Subs. 399 and 400, MC-28543, Sub. 14, and 
MC-78643, Sub. 42, denied and overruled, re- 
spectively. 


MC-117344, Sub. 18, Maxwell Co., Exten- 
sion—Houston, Tex. Time for effecting com- 
Pliance with requirements of sections 215, 
217, and 221(c) of interstate commerce act, 
extended to Oct. 17. 


MC-119319, Sub. 1 TA, Tip O’Texas Motor 
Freight Lines. Applicant’s petition for recon- 
sideration of order of July 21, denying cer- 
tain temporary authority, denied. 


W-1118, Sub. 2, John W. Bradley—Com- 
mon Carrier Application. Applicant’s peti- 
tion for further hearing denied. 


No. 33090, Watermelon Growers & Distri- 
butors Association v. P. R.R. Co., et al. Re- 
— of one of parties for oral argument 
enied. 


No. 33517, Railway Mail Pay—Eastern Rail- 
roads—1960. Applicants’ requests for amend- 
ment and withdrawal and addition of ap- 
Plicants granted. 


I. & 8S. 7392, Liquors—New York, N.Y. to 
Lawrenceburg, Ind. Suspension order of July 
12 vacated and proceeding discontinued as 
of Sept. 29. 


I. & S. 7399, Various Commodities—Mo. to 
Eastern Points. Petition of Springmeier 
Shipping Co. for vacation of suspension cr- 
der denied. 


MC-2978, Sub. 8 TA, Cle-Mar Cartage, Inc. 
Petition of Fast Freight, Inc. for reconsid- 
eration of order of June 28, granting tem- 
porary authority, denied. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing 
the applications in the following: 

MC-7555, Sub. 36, Textile Motor Freight, 


Inc. 
P MC-52709, Sub. 115, Ringsby Truck Lines, 
ne. 

MC-70451, Sub. 217, Watson Bros. Trans- 
portation Co., Inc. 


MC-8948, Sub. 43, Western Truck Lines, 
Ltd., Extension—Lake Tahoe Area. Appli- 
cant’s petition for reconsideration or, in 
alternative, further hearing denied. Unless 
compliance is made by applicant with re- 
quirements of sections 215, 217 and 221(c) 
of interstate commerce act, within 90 days 
after Sept. 13, or within such additional 
time as may be authorized by Commission, 
grant of authority made in report and order 
of Mar. 22 shall be considered as null and 
void, and application shall stand denied in 
its entirety effective upon expiration of said 
compliance time. 


MC-42866 and Subs. 5 TA and 6, National 
Van Lines, Inc. Applicant’s petition for 
clarification and determination of its al- 
leged freight to continue service at points 
in Alaska dismissed for reason that recent 
enactment of Public Law 86-615, approved 
July 12, renders granting of relief sought 
unnecessary. 


MC-54704, Monon Transportation Corp. Cer- 
tificate of registration issued Feb. 16, 1940 
canceled. Application dismissed at appli- 
cant’s request. 


MC-66562, Sub. 1659 TA manag Express 
Agency, Inc. Petition of Fonda, Johnstown 
= a, yo ‘ for reconsidera- 

on of order o ©. 15, ting certain 
temporary authority, wad 


ICC News 


MC-68807, Sub. 24, Benjamin H. Herr Ex- 
tension—Tin Plate. Petition of Pittsburgh 
& New England Trucking Co. for reconsid- 
eration of order of Feb. 25, or further hear- 
ing, denied. 


MC-76032, Sub. 145, Navajo Freight Lines, 
Inc. Applicant’s motion to dismiss applica- 
tion overruled. 


MC-103378, Sub. 153, Petroleum Carrier 
Corp. Extension—Bulk Salt Cake; MC-103378, 
Sub. 180, Same Extension—Same. Proceed- 
ing in MC-103378, Sub. 153 reopened for re- 
consideration on present record. Petition of 
Seaboard Air Line R.R. Co., et al. to dis- 
miss application in MC-103378, Sub. 180, de- 
nied. 


MC-109266 and Subs. 3 and 4, Contract 
Service, Inc. Operating authorities issued 
Sept. 1, 1950, Oct. 28, 1948, and June 7, 1949, 
respectively, revoked coincidentally with is- 
suance of authorized certificate MC-113119, 
Sub. 2. 


MC-111138, Sub. 14, Colonial and Pacific 
Frigidways, Inc. Common Carrier “Grand- 
father” Application. Effective date appear- 
ing in first ordering paragraph of order of 
July 21 postponed from Sept. 7 to Nov. 18. 


MC-114553, Dudley Trucking Co., Inc. Op- 
erating authority issued Mar. 12, 1957, re- 
voked coincidentally with issuance of au- 
thorized certificate -MC-119917. 


MC-117998, Sub. 2, Ray Wilson Extension-— 
Gulfport. Applicant’s petition that continued 
hearing be held at St. Louis, Mo., rather 
than New Orleans, La., denied. 


MC-119608 TA, Martin Overseas Van Lines, 
Inc. Order of Apr. 5, conditionally approving 
application, reinstated as of Sept. 9. 


MC-119912 TA, Sunrise Transportation. 
Petition of Western Truck Lines, Ltd. for 
reconsideration of order of July 27, granting 
temporary authority, denied. 


MC-C-2139, Safeway Truck Lines, Inc., 
Suspension or Revocation of Certificate. Ef- 
fective date of recommended order postponed 
to Sept. 29. 


I. & S. M-13670, Sugar—New York and 
Philadelphia to Chicago. Petition of Emery 
Transportation Co. for vacation of suspen- 
sion order. denied. 


I. & S. M-13686, Clay—Greybull, Wyo. to 
Midwest Points. Petition of International 
Transport, Inc. for vacation of suspension 
order, denied. 


I. & S. M-13741, Floor Covering & Related 
Articles—Eastern Points to the South. Peti- 
tion of Grubb Motor Lines, Inc. for vacation 
of suspension order, denied. 


MC-F-7556, Yellow Transit Freight Lines, 
Inc.—Control—Yellow Bulk Transport, Inc. 
Application dismissed at applicant’s request. 


MC-FC-63328, Stoddard Transfer & Fuel, 
Inc., Transferee, and Stoddard Transfer & 
Puel Co., Transferor. Petition of Aero May- 
flower Transit Co., Inc. for reconsideration 
and stay of effective date of order of July 
21 dismissed at petitioner’s request, and or- 
der of July 21 reinstated in all respects, ef- 
fective Sept. 13. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-9895, Subs. 108, 109 and 110, Denver 
Chicago Transport Co., Inc. 

MC-12729, Newburgh Terminal Corp. 

MC-29886, Sub. 173, Dallas & Mavis For- 
warding Co., Inc. 

MC-94265, Sub. 73, Bonney Motor Express, 


Inc. 

MC-103378, Sub. 184, Petroleum Carrier 
Corp. 

MC-105636, Sub. 21, Holland Highway Ex- 


press, Inc. 
MC-110157, Sub. 13, Lang Transit Co. 
MC-110733, Sub. 10, Ace Freight Line, Inc. 
MC-112713, Sub. 89, Yellow Transit Freight 
Lines, Inc. 
MC-119823, Yellow Bulk Transport, Inc. 


MC-15583 and Sub. 12, Wilbur H. Johns. 
Operating authorities issued Apr. 22, 1957, 
vely, revoked co- 
incidentally with issuance of authorized cer- 
tificate MC-78118, Sub. 10. 


Pending completion of a proposed survey 
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in accordance with Public Law 85-163 re- 
defining contract carriers, an “interim” per- 
mit has been issued in MC-22300, Sub. 10, 
Leatham Bros., Inc., Salt Lake City, Utah. 
(Application ps nag! filed in name of 
Smith Trading . Inc., but by order en- 
tered Mar. 17, 1959, corporate Name of car- 
rier was changed to Leatham Bros., Inc. The 
holding of this interim permit by above 

named carrier and holding of certificate 
MC-113224 by William LeRoy Leatham was 
authority by report and order decided Apr. 
29) 


MC-37396, Bowling Green Storage & Van 
Co. Carrier’s request for revocation of its 
certificate issued July 30, 1947, subject to 
condition that carrier continue as an agent 
of Allied Van Lines, Inc., and in event of 
revocation of Allied Van Lines, Inc., authcr- 
ity or cancellation of petitioner's agency, 
authority will be reinstated without further 
proceedings, denied. 


MC-109540, Sub. 20, Yeary Transfer Co., 
Inc. Applicant’s petition for dismissal of 
protest of C. I. Whitten Transfer Co. de- 
nied. 


MC-113832, Sub. 22 TA, Schwerman Truck- 
ing Co. Order of Aug. 1, revoking certain 
temporary authority granted by order of 
June 1, effective Aug. 21 and subsequently 
postponed until Sept. 12, vacated for rea- 
son that an immediate and urgent need 
has been shown for service which existing 
carriers cannot meet. 


MC-113981, Sub. 4, Vegas Trucking & Mov- 
ing Co. Effective date of recommended or- 
der stayed pending further order of Com- 
mission. 


MC-116356, Sub. 3, E. D. Pearce Extension 
—Additional N.M. Counties. Applicant's pe- 
tition (titled motion) for reconsideration de- 
nied. 


MC-116544, Sub. 8, Wilson Bros. Truck Line, 
Inc. Motion of Guif, Mobile and Ohio R.R. 
Co. to dismiss application overruled. 


MC-117756, Griffin House Trailer Towi 
Inc., Common Carrier Application. Appli- 
cant’s petition for reconsideration denied. 


MC-118159, Sub. 3, Everett Lowrance Com- 
mon Carrier Application. Effective date of 
recommended order postponed to Sept. i9. 


MC-119166, Everett Long Common Carrier 
Application. Order of July 6, dismissing ap- 
plication, vacated, and certificate to be issued 
to applicant in accordance with findings 
which became effective by operation of law 
on Nov. 30, 1959. 


MC-119337, Whyte Trucking Co., Inc., Con- 
tract Carrier Application. Time for effect- 
ing compliance with requirements of sec- 
tions 215, 218, and 221(c) of interstate com- 
merce act further extended to Sept. 14. 


MC-119519, Sub. 5 TA, Allen Russell Truck- 
ing Co. Order of July 21, conditionally ap- 
proving application, reinstated as of Sept. 
12. 


MC-119902 TA, Paul S. Barron, Jr. Order 
of July 20, conditionally approving applica- 
tion, reinstated as of Sept. 


MC-C-3001, Standard Truck Lines, Inc— 

Revocation of Certificate. Order of July 20 

went and revocation proceeding discon- 
ued. 


MC-C-3010, Martin’s Horse Transportation 
—Revocation of Certificate. Respondent 
notified and required to queer for noumes 
at a time and place to be fixed, and then 
and there show cause, if any there be, why 
an order should not be entered requiring 
oS, eae @ senneuaase ns, to institute op- 
erations yg ig of certificate MC-96414 

20, 1949 and thereafter to render 
reasonably adequate and continuous service 
in conformity with said certificate, with 
Se ae 
spondent fail to comply with any 
such order req compliance. 


I. & M-13672, Floor Covering—East to 
South. Petition of Grubb Motor Lines, Inc., 
for vacation of suspension order insofar as 
said carrier is concerned, 

I. & &. nnd Origins to 
Kan. Destinations. ition of Loving Truck 
-. Inc., for vacation of suspension order 


MC-FC-63415, le Trucking Co., Trans- 
feree, and e cking Co., Transferor. 
Petition of J. L. Cox & Son, Inc. et al. for 
reconsideration and stay of effective date 
of order of July 20, granting transfer, dis- 
missed at petitioners’ request, and order 
of July 29 made effective as of Sept. 14. 


Orders Stayed 


of the Commission. Section 17 yA 

for stay of a decision or order 

val commissioner, a division, 

until action has been taken on petitions for 

rehearing, reargument or reconsideration 
before the effective date of the order. 

The Commission’s Secretary issues such no- 

tice under a delegation of authority by the 

Commission. 


URORCESEEEESERTEOECROREEDOCROORERURECODROEEURESERAeeeceeReeCeaeeeeteeeeneeueennes 


MC-40872 Sub. 8 Storch Trucking Com- 
pany, Inc., Conversion Proceeding. Order of 
April 22 stayed pending disposition of re- 
spondents’ petition for reconsideration. 


MC-52657 Sub. 586, Arco Auto Carriers, Inc., 
Extension—Streator, Ill. Taking effect of rec- 
ommended order served on July 29 stayed 
pending further order of the Commission. 


MC-FC-62011, Pan American Van Lines, 
Inc., Transferee, and P. & W. Truck Line, 
Transferor. Order of Aug. 11 stayed pend- 
ing disposition of petition of North Ameri- 
can Van Lines, Inc. for reconsideration. 


ROAUEOEEOOROOEEREENCOEDEEREGSRCODEREEOUDEREEERSEeCRREREROeR EERE eeeeeeeeeReeneeES 


Modified Procedure Cases 


>. Published under this heading are digests 
Commission orders assigning cases 

Pendiin under modified procedure. Each 
listing ws one date. That is the date on 
or before which complainants (in complaint 
cases) or —— (in investigation and 

must file statements of 

ts. Under the Commis- 


from 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


SOOEEDONOUEDEREEOOOEDEROEOUESHOODSOREEERORGCROEECREREROROeeRTRREEEASOROCREGEOOEES 


September 29—I. & S. aaa. Bananas— 


Se & 8. M-13786, Boots or 
hoes—Pa. Points to New York, N.Y. 
September 29—I. & S. M-13788, Pocketbooks, 
tag A Handbags—Netcong, N.J. to New 
September 29—I. & 8S. M-13789, Pallets, Plat- 
forms or Skids, Returned-Chicago to Battle 


September 29—I. & S. M-13790, Potato Flour 
—Grand Forks, N.D. to St. Louis, Mo. 
tember en & 8. coor Caeeewane— 


-13793, Paper Boxes 

—North Bergen, N.J. to Richmond, Va. 
= 29—I1. & 8S. M-13797, Burners, 
spre yers, Vaporizers—Fort Wayne to Day- 
ber 29—I. & 8S. M-13799, Tile, Facing 
— Plooring—New York, N.Y. to Hopewell, 


sopheuber 30—1I. & 8S. 7385, og Stores- 
J. & Conn 


Ti 
October 3—I. "& 8. 7421, Boots or Shoes, L.T.L. 
& L.CL.—Baltimore, Md. to Mich. 


Related Articles-Va. to Sim ville, i. 
one 3—I. & 8. 7 and Re- 
ted Articles—Bet. N. . and NJ., and Ill. 
october 3—I. & 8. M1301, Alcoholic Liquors 
to Owensboro, 


October 3—I. & 8S. M 13803, A. eae 
—w Mad. to Biddeford & Portland, 


& 8S. M-13804, Iron and Steel 
From Ohio Points to Perth Amboy, NJ. 
October 3—I. & S. M-13805, oe eer-8.D. to 
Chicago, Ill. & Milwa , Wis. 
October 31. & 8. M-i300e, ’ Exception Rat- 
and Related Articles. 


ings on 
=, — & 8S. M-13807, Roofing—Joplin, 


(Sete ek eee Oe ee 
Containers—Iowa City, Ia. to Twin Cities, 


October 3—I. & S. M-13812, Tin Containers 
—From N.J. to Holley, N.Y. 
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October 3—I. & S. M-13813, Foodstuffs—B«- 
tween Cincinnati, O. & Maysville, Ky. 

October 3—I. & S. M-13814, Chewing Gum— 
Philadelphia, Pa., to Ill. 

October 3—I. & S. M-13815, Tile —Zanesvill:, 


O., to St. Louis, Mo. 
October 3—I. & S. M-13816, Freight, Al 


Kinds—Cincinnati, O. to Louisville, Ky. 
October 7—MC-110814, Sub. 12, Western 
Lines, Houston, Tex. 
October 10—No. 33541, Ford Motor Co. v. A. 
T. & S. F., et al. 
October 10—No. 33541, Sub. 1, Same v. Same. 
October 10—No. 33541, Sub. 2, Same v. W. P., 


et al. 

October 10—33541, Sub. 3, Same v. A. T. & 
8. F., et al. 

October 10—No. 33541, Sub. 4, Same v. U. P,, 


et al. 

— 10—No. 33541, Sub. 5, Same v. S. P., 
et al. 

October 17 — MC-30887, Sub. 97, Shipley 
Transfer, Inc., Reisterstown, Md. 


@eeeeseeeeeeeeeeeseeeseseseesee 


APPLICATIONS 
AND PETITIONS 


Eastern Central Truckers 
Plan Over-All Rate Revision, 


File Emergency Surcharge 


The Eastern Central Motor Car- 
riers Association is planning a gen- 
eral revision of class rate scales on 
both truckload and less-than-truck- 
load traffic and hopes for comple- 
tion of a study on which to base the 
new tariffs by September 30, 1961. 


The ECMCA reported its plans in a 
“statement of justification for increase in 
charges” which it has filed with the ICC. 
The association explained it had hoped 
to avoid any general increase in rates 
prior to the planned general revision, but 
said rising costs had forced it to impose 
a surcharge of $1 on all shipments weigh- 
ing less than 1,000 pounds moving “be- 
tween Middle Atlantic and New England 
territories, on the one hand, and Central, 
Northwest, Middlewest and Southwestern 
territories, on the other.” The surcharge, 
set forth in ECMCA Docket SR-12240, 
has been filed to take effect September 
30 and to expire one year thereafter. 


The association said that 94 of its 105 
members had a composite operating 
ratio of 98.5 per cent in the first half of 
1960—“the highest ever experienced by 
Eastern Central carriers since the in- 
ception of this association.” In the first 
half of last year the ratio was 95 per 
cent and for the full year 1959, it was 
95.9 per cent, said the ECMCA, adding 
that in past cases the ICC had found 93 
per cent to be a reasonable ratio. 


Reversing a Trend 


“Amazingly enough, the second-quar- 
ter-of-1960 figures reflect a higher op- 
erating ratio than do the first quarter, 
although traditionally, as the Commis- 
sion knows, the first quarter has invari- 
ably in the past produced a higher 
ratio than the second,” the association 
stated, 


Spiraling labor costs since April 5, 1958 
—the date of the association’s last gen- 
eral increase—were cited as the prime 
cause of the surcharge. The trucker 
group appended 14 pages of tables to its 
justification statement that showed wage 
increases already negotiated this year 
for all classes of employes. The boost: 
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ranged from 1.1 per cent to 6.3 per cent, 
with the majority falling between 4 per 
cent and 5 per cent. Further increases 
were expected this year, ECMCA said. 


The association described its surcharge 
as follows: 


“All minimum charges on LTL or AQ 
traffic are being increased 50 cents and 
the charges on all shipments under 1,000 
pounds not in the minimum charge 
category are being increased by $1 per 
shipment. Since our minimum charges 
were increased 50 cents on June 17, 1960, 
the net effect of the increase is to add 
$1 to the charges on all LTL or AQ 
shipments under 1,000 pounds in effect 
on June 16, 1960. These increases are in 
the form of emergency surcharges and 
expire September 30, 1961.” 


Loss Operation 


The burden of the increase was placed 
on small-shipment traffic because such 
business was handled at a sizeable loss, 
the association said. It adduced figures, 
prepared by John C. McWilliams, to 
show that minimum-charge shipments 
were currently being handled at an op- 
erating ratio of 117 per cent and that 
the remaining traffic under 1,000 pounds 
produced a ratio of 111 per cent. The 
proposed surcharge would reduce those 
ratios to 108 per cent and 103 per cent, 
respectively, Mr. McWilliams said. 


Elaborating on the sudden upward 
trend in operating ratios among its mem- 
bership, ECMCA pointed to the experi- 
ence of All States Freight, Inc., Ak- 
ron, O., which it termed “an extremely 
well-managed company.” All States, in 
the nine years 1951-59, had first-half 
operating ratios that averaged 90.1 per 
cent—and in 1959 it was 88.2 per cent, 


said the association. This year compar- 
able ratio was 96.1 it said. 


“But even so, All States is doing well 
as compared with some of our other 
large carriers,” said the ECMCA. 

It listed the 1960 first-half ratios for 
15 carriers which it said, served “prac- 
tically all the large centers of population 
in Eastern Central territory east of the 
Mississippi River.” ‘They follow, in as- 
cending order: 

Interstate Motor Freight System, 97.97; 
McLean Trucking Co., 98.05; Chicago 
Express, 98.37; Motor Cargo, 99.27; Nor- 
walk Truck Lines, 99.75; Yankee Lines, 
100.55; Trans American Freight Lines, 
100.93; Wilson Freight Forwarding Co., 
101.09; Middle Atlantic Transportation 
Co., 101.96; A.C.E. Transportation Co., 
102.22; Spector Freight System, 102.41; 
Eastern Motor Dispatch, 103.71; Eastern 
Express, 104.01, Western Express, 104.04, 
and Daniels Motor Freight, 104.40. 


The Obvious Cause 


“Since labor cost exceeds 50 per cent 
of the total operating expenses of our 
carriers, it is obvious wherein our trouble 
lies,” said the association. “The full im- 
pact of increased expenses in 1960 has, 
of course, not as yet been realized, but 
already we have had a 98.5 per cent 
ratio. Unless something is done, and 
done quickly, we may go over 100 per 
cent for the full year. . . . Even with 
the moderate increase here proposed we 
cannot possibly finish out the year with 
less than a composite ratio of 97 per 
cent, 


“The urgent need of immediate rev- 
enue relief is not peculiar to Eastern 
Central carriers. Numerous groups of 
motor carriers have found themselves in 
the same predicament and have recently 


been forced to file increases in rates to 
fit their own revenue needs. Central 
States Motor Freight Bureau, Inc. pub- 
lished the following increases effective 
June 1 and June 15, 1960: 


“Minimum shipments, 50 cents per 
shipment; AQ or LTL shipments weigh- 
ing less than 2,000 pounds, 10 cents 
per 100 pounds; AQ or LTL shipments 
weighing 2,000 pounds but less than 5,000 
pounds, 5 cents per 100 pounds; AQ or 
LTL shipments weighing 5,000 pounds and 
over, 2 cents per 100 pounds; truckload 
or volume shipments, 2 cents per 100 
pounds; all accessorial charges, 10 per 
cent. 


“Effective June 27, 1960, the Middle 
Atlantic Conference published an emer- 
gency surcharge reflecting a 10 per cent 
increase in charges, maximum $1, bear- 
ing an expiration date of one year, or 
the same as that proposed in connection 
with our own adjustment. Both the 
Central States and Middle Atlantic in- 
creases were protested but there was no 
suspension. 


Other Boosts Cited 


“The New England Motor Rate 
Bureau, under date of August 19, 1960, 
has furnished the Commission with a 
statement of justification in support of 
identically the same type of emergency 
surcharge as now maintained by the 
Middle Atlantic Conference. Effective 
September 12, 1960, the Southern Motor 
Carriers Rate Conference has published 
@ general increase of 5 per cent in rates 
and charges on traffic moving between 
the south and middlewest-southwest 
territories. Other groups have also re- 
luctantly been forced to publish in- 
creases of some sort to avoid financial 
disaster.” 


In explaining why the under-1,000- 
pound category was selected to carry 
the surcharge, the association said: 


“We realize, of course, that increased 
operating costs are not confined solely 
to shipments weighing less than 1,000 
pounds but we know too it is on such 
shipments that we are incurring substan- 
tial loss in handling, since they com- 
prise approximately 85 per cent of all 
shipments transported and thus neces- 
sarily involve by far the greater propor- 
tion of terminal costs. . . 


“The increase here proposed on such 
shipments is only temporary, and be- 
fore it expires in September, 1961, we 
expect to place before the shipping pub- 
lic a new class rate adjustment which 
will give due recognition to classification 
and cost from a strictly motor carrier 
standpoint. We sincerely hope, there- 
fore, that the shipping public will bear 
with us, realizing as it must that in the 
meantime we must either improve our 
operating ratios or seriously curtail our 
transportation services. 


Some Possible Objections 


“Some shippers may object to what 
we propose on the grounds that a general 
across-the-board increase should be taken 
if we needed additional revenues. Others 
may say we just took an increase in 
minimum charges on June 17, 1960, and 
should wait until we know the result 
thereof before increasing them again. 
On that score, however, we have avoided 
a flat percentage increase on the ground 
that such a method is unfair to the 
varying classes. For example, under a 
flat 5 per cent increase, we would raise 
a first-class rate of $4 by 20 cents, 
while a fourth-class rate of $2 would 
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only be increased 10 cents, although 
certainly we would need a greater in- 
crease on the fourth class than on the 
first class. It is well recognized today 
in connection with small shipments that 
the differences in cost between fourth- 
class and first-class traffic are far less 
than the differences in the rate struc- 
ture. 

“We have not increased the charges 
on LTL shipments weighing 1,000 pounds 
and over for the reason that our prepon- 
derant losses are not incurred on such 
traffic, whereas on all shipments under 
that weight our cost data show very 
definitely that we are losing money, even 
on the minimum-charge shipments which 
received a 50-cent increase on June 17, 
1960. We knew, of course, when we took 
that 50 cents we were still below cost 
and the justification statement submitted 
to the Commission on June 6, 1960, 
proves our point 


“With an over-all ratio of 99 per cent 
and with the traffic under 1,000 pounds 
producing operating ratios far in excess 
of 100 per cent, it is apparent that the 
shipments of 1,000 pounds and over have 
been subsidizing the carriage of ship- 
ments under 1,000 pounds. This subsidy 
Was never proper and, in the precarious 
financial condition faced today by these 
carriers, is impossible of continuation. 


Easing a Burden 


“The effect of the temporary emer- 
gency increase here sought is to reduce 
the burden of the traffic under 1,000 
pounds upon the remainder of the traffic. 
In the long-range program, to which we 
have referred previously and which we 
hope will be accomplished before Sep- 
tember 30, 1961, a rate structure must be 
devised which will recognize the inherent 
cost and transportation characteristics 
of the various categories of traffic if this 
segment of the industry is to continue 
to render adequate and efficient trans- 
portation service.” 

The ECMCA asserted that its cost fig- 
ures demonstrated “beyond any reason- 
able doubt” that the charges on ship- 
ments of less than 1,000 pounds were 
today far below a reasonable minimum 
level. 


“The Commission’s Board of Suspen- 
sion,” it is said, “is continually suspending 
new motor carrier rates where there is 
indication that such rates produce earn- 
ings less than the cost of service and 
thus appear to be below a reasonable 
minimum level. The evidence adduced 
herein shows conclusively that ship- 
ments under 1,000 pounds produce an 
out-of-pocket loss to our members and 
thus the charges thereon are less than 
reasonable minima and therefore unlaw- 
ful.” 

Shipper objections to its surcharge 
proposal had been slight and carrier 
“flagouts” insignificant, the ECMCA in- 
dicated. 


‘A Constructive View’ 


“Although our increase was publicized 
through our own docket service to ship- 
pers and through publication in Trarric 
BULLETIN, only a small segment of the 
shipping public has evidenced an inter- 
est in the matter, and only four ship- 
pers appeared at our public hearing on 
the subject held in Cleveland on July 26, 
1960. Of these four, one said it had no 
objections to the increase and indicated 


























































88 


ICC News 


a much greater interest in the traffic 
and cost study looking to a general read- 
justment of our class rates now in 
progress. That, in our opinion, is a con- 
structive view of the matter and one 
that should be shared by the general 
shipping public, since what we here pro- 
pose is only temporary and only de- 
signed to alleviate an immediately 
desperate need for additional revenues 
on that class of traffic which is causing 
our greatest loss in handling. 

“There are in excess of 1,200 motor 
common carriers participating in tariffs 
of Eastern Central, of which 105 are 
members of our association. It is sig- 
nificant, therefore, to note that our new 
emergency surcharge has been adopted 
by all but three of these carriers, viz.: 
Midwest Freight Forwarding Co., Acme 
Carriers and Inter Mont Express, Inc.” 


Los Angeles C of C Replies 


In Minimum Charge Case 


(From Los Angeles Bureau of Traffic World) 

The “identical needs” of motor car- 
riers and freight forwarders for an in- 
crease in the minimum weight per ship- 
ment on transcontinental traffic should 
be supported by “proper public showing,” 
says the Los Angeles Chamber of Com- 
merce in a reply prepared for filing with 
the Commission in No. 7418, Minimum 
Charges — Transcontinental Territory 
(T.W., Sept. 10., p. 16). 


The Los Angeles Chamber asked for 
denial of petitions, filed by the respond- 
ent carriers and by forwarders operating 
in Transcontinental Territory, for re- 
consideration and vacation of the ICC’s 
suspension order in the proceeding. 

The respondents had proposed in- 
creased minimum charges for single 
shipments moving in freight forwarder 
or truck service between points in the 
territory. The Chamber of Commerce 
and other protestants said the proposals 
would increase the transcontinental min- 
imum weight per shipment from 100 to 
125 pounds. The ICC had suspended the 
respondents’ tariff proposals to March 
19, 1961. 

The Chamber of Commerce directed 
the Commission's attention to “the fact 
that while historically, minimum charges 
have been based on 100 pounds in Trans- 
continental Territory, both motor car- 
riers and freight forwarders have pub- 
lished, to become effective within two 
days of each other, the exact, same and 
identical increases in minimum charges.” 


“While respondents allege that the 
proposed increases in minimum charges 
are based on their need for additional 
revenues,” says the Chamber of Com- 
merce, “it is respectfully submitted that 
respondents’ identical needs should be 
supported by proper public showing. 

“It is agreed that respondent motor 
carriers may rightfully exercise their 
‘managerial discretion to meet their 
need for increased revenues in a partic- 
ular manner.’ However, such ‘managerial 
discretion’ should maintain only insofar 
as it results in rates and charges which 
are just and reasonable, and otherwise 
conforms to existing governing statutes.” 

The Los Angeles Chamber stated its 
position that the proposed minimum 
charges were unjust and unreasonable 









and otherwise failed to meet the public 
interest. The ICC was asked to deny the 
respondents’ petitions and to allow the 
order of suspension and investigation to 
remain in full force. 


Pacific Trucking Submits 
Petition for ICC Review 
Of Case Remanded by Court 


The Pacific Motor Trucking Co. 
has filed a petition for reconsidera- 
tion in three related proceedings in 
which the Commission granted it 
unrestricted contract carrier rights, 
in accordance with a ruling of the 
Supreme Court of the United States 
that the ICC had “transgressed” the 
limits of its discretion in granting 
the authority. 


The court reversed a decision by a 
district court in a case docketed as 
No. 74, American Trucking Associations, 
et al. v. United States of America and 
Interstate Commerce Commission 
(T.W., July 2, p. 107). The case was 
remanded to the district court with 
directions to remand to the Commis- 
sion for such further proceedings not 
inconsistent with the court’s opinion. 

The Commission’s decision was in 
MC-78787, Sub. 34, Pacific Motor Truck- 
ing Co., Extension—Oregon, embracing 
three sub-numbered cases in that pro- 
ceeding, namely, Sub. 35, Same, Extension 
—New Motor Vehicles to Additional Ne- 
vada Points; Sub. 36, Same, Extension— 
New Motor Vehicles, Raymer, Calif., to 
Arizona, and Sub. 37, Same, Extension— 
Automobiles—California Assembly Plants 
to Seven Western States (T.W., Sept. 27, 
1958, p. 69). The instant petition was 
in the Sub. Nos. 34, 36 and 37 proceed- 
ings. 

The American Trucking Associations 
and a group of automobile transporters 
had appealed the lower court decision, 
which upheld the ICC’s action in grant- 
ing unrestricted contract carrier rights 
to Pacific, a wholly owned subsidiary of 
the Southern Pacific Co., to orm 
transportation service for the General 
Motors Corp. 


Authority Granted 


In the instant petition, Pacific de- 
scribed the rights the ICC granted it in 
the proceedings as a contract carrier of 
automobiles and trucks in initial move- 
ments, as follows: 

“(a) From the site of the General 
Motors Corp.’s (herein referred to as 
GM) Chevrolet plant in Oakland, Calif., 
to points in Oregon, Arizona, New 
Mexico and Utah, which are stations on 
the lines of SP, and to the off-rail points 
in Austin, Tonopah and Yerington, Nev. 

“(b) From the sites of the GM 
Chevrolet plant at Raymer, Calif., and 
the GM Buick-Oldsmobile-Pontiac plant 
at South Gate, Calif., to points in 
Arizona, Nevada, Oregon, Utah and New 
Mexico (from Raymer only) which are 
stations on the rail lines of SP.” 


‘Special Circumstances’ 
After quoting the court’s decision with 
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will not include one aspect of the Com.- 
mission’s action—the grant of authority 
to provide a service to three non-ra:] 
points in Nevada—which is not governed 
by the rationale of our opinion. This 
small segment of the controversy hes 
been submerged in the dispute over the 
much broader permit covering transpor- 
tation to rail points in various states. 
It is obvious, of course, that ‘special 
circumstances’ would have to be present 
to justify this Nevada award. Appellees 
maintain that there was such justifi- 
cation, and appellants have not estab- 
lished that it was lacking. Nor do we 
perceive any other reason to upset this 
award. Consequently, we affirm with re- 
spect to this particular permit.” 

Pacific said it was filing the instant 
petition to advise the Commission of the 
course which it submitted that the ICC 
should follow on the remand. 


Pacific’s First Motion 


“Petitioner moves that the Commis- 
sion reconsider the case on the present 
record and issue a supplemental deci- 
sion finding that ‘special circumstances’ 
exist and that the petitioner’s contract 
carrier permit is therefore justified,” 
Pacific said. 

It asserted that the Supreme Court re- 
manded to the Commission to ascertain 
whether such circumstances. existed 
justifying a grant of a contract carrier 
permit to petitioner without the usual 
“auxiliary and supplemental” restric- 
tions and its decision did not preclude 
such a finding. 


The petitioner added, citing the find- 
ings in other proceedings, that under the 
pertinent Commission and Supreme 
Court decisions, “special circumstances” 
were such facts as showed that the 
grant of unrestricted authority to a rail 
subsidiary would be in the public interest 
because not resulting in an undue re- 
straint of independent motor carrier com- 
petition and filling an unmet public need, 
and that in making such findings the 
Commission had broad discretion on the 
facts of each particular case. 


Pacific said the Commission’s report 
and the record in the present case 
clearly established that the grant of an 
unrestricted permit to the petitioner 
would not unduly restrain the competi- 
tion of independent truck line protest- 
ants and would enable Pacific to meet 
“an unmet need” of the shipper which 
the independent truck lines were not in 
a@ position to meet as well as it. Pacific 
said the fact that the protestants might 
be willing and able to perform this serv- 
ice did not prevent the Commission 


from finding that “special circumstances” 
existed. 


Second, Third Motions 


As @ second motion, the petitioner 
moved “that under the administrative 
procedure act the Commission should 
preserve in effect its existing contract 
carrier permit until it disposes of peti- 
tioner’s right to such permanent con- 
tract carrier authority under the first 
prayer of this motion, and that if the 
Commission ultimately holds that peti 
tioner is not entitled to permanent con- 
tract carrier authority, it should never- 
theless preserve petitioner’s contract car- 
rier permit until it disposes on the merits 
of petitioner’s application heretofore filed 
for permanent common carrier authority 
to transport automobiles and trucks i 
substitute rail service.” 


“Petitioner moves that if the Commis 
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sion ultimately denies its contract car- 


' rier permit it should, in any event, re- 


move the restriction against transporta- 
tion of autos and trucks, which was im- 
posed in its outstanding general com- 


-modity common carrier certificates as a 


condition precedent to the grant of 
the contract carrier permit,” Pacific said, 
in a third motion concluding the peti- 
tion. 


ATA Conference Asks ICC 
To Reopen Bursch Case, 
Then Apply ‘J-T’ Criteria 

The Contract Carrier Conference 
of the American Trucking Associa- 
tions, Inc., has filed with the Com- 
mission a petition for leave to inter- 
vene and to file simultaneously 
therewith a petition for reconsider- 
ation of the report and order of the 
Commission, division 1, in MC- 
118940, William P. Bursch, Exten- 
sion—Lumber. 


Division 1, with Commissioner Goff 
dissenting, denied the application by 
Bursch, doing business as Bursch Truck- 
ing, of ‘Albuquerque, N.M., for a certifi- 
cate or permit authorizing operation as 
a common or contract carrier by motor 
vehicle, over irregular routes, of lumber 
between Albuquerque, on the one hand, 
and, on the other, points in Arizona, 
Utah, Colorado, Texas, Oklahoma and 
Kansas (T.W., Aug. 13, p. 71). An ICC 
examiner found the proposed operation 
to be that of a contract carrier and rec- 
ommended issuance of a permit author- 
izing the transportation of lumber be- 
tween Albuquerque, on the one hand, 
and, on the other, points in Kansas, 
Oklahoma and Texas east of U.S. High- 
way 77, under a continuing contract with 
Duke City Lumber Co. In his dissent, 
Commissioner Goff said he would grant 
contract carrier authority to the extent 
recommended by the examiner. 


In its petition for leave to intervene, 
the Contract Carrier Conference said 
that division 1 “did not properly apply 
the appropriate statutory criteria and 
further interjected a test or criteria not 
found in the statute,” and that the re- 
port by the division was “contrary to 
the views expressed by the United States 
district court for the western district of 
Missouri in J-T Transport Co., Inc., v. 
United States, No. 12497, decided August 
9, 1960” (T.W., Aug. 20, p. 115). 


Effect of 1957 Amendment 


After stating that the report by divi- 
sion 1 in the Bursch case was issued 
prior to the decision of the district court 
in the J-T Transport case, the confer- 
ence pointed to changes made in the 
motor contract carrier criteria by amend- 
ment of section 209(b) of the interstate 
commerce act by Congress in August, 
1957, 


“Under the amendments to this sec- 
tion,” said the conference, “the Com- 
mission is still directed to issue a permit 

on a finding that the proposed opera- 
tion will be consistent with the public 
interest and the national transportation 

icy, but it is now specifically required 
onsider and apply five statutory tests, 
rely: (1) The number of shippers to 
rved by the applicant; (2) the na- 

» of the service proposed; (3) the 
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effect which granting the permit would 
have upon the services of protesting car- 
riers, (4) the effect which denying the 
permit would have upon the applicant 
and/or its shipper, and (5) the changing 
character of that shipper’s requirements. 


“As the court pointed out in the J-T 
case, ‘the five criteria in section 209(b) 
are broad and inclusive, and when given 
proper application in light of the evi- 
dence, the Commission should, without 
the injection of other factors, be able to 
make a proper disposition of the appli- 
cation.’ 


“The division, instead of properly ap- 
plying the statutory tests, followed its 
old tests and reasoning, including the 
adequacy-willingness-and-ability test re- 
jected by Congress. The decision is in- 
consistent with the principles announced 
in the J-T case and cannot be upheld by 
the Commission... . 


Principal Points at Issue 

“As in the J-T case, it is principally 
the third and fourth criteria that are 
here at issue. These criteria require the 
Commission to consider what effect, if 
any, the granting of a permit may have 
upon the services of protesting carriers, 
as well as the effect which denying the 
permit would have upon the applicant 
and its shippers. ... 


“The instant application was denied 
by the division because of the mere exis- 
tence and availability of an irregular 
route common carrier, Montezuma... . 
This position is clearly at odds with the 
court’s decision in the J-T case. ... 


“With respect to the fourth criteria, 
the effect on the shipper would be to de- 
prive him of an extension of applicant’s 
contract carrier service into the addi- 
tional territory and would further mean 
that no service would be available on 
less-than-truckload shipments. Division 
1 asserts that applicant ‘has not con- 
vinced us of his willingness to transport 
less-than-truckload shipments, and 
therefore, we are satisfied that he will 
offer no different service than that 
which is available to Duke from the 
existing common carrier service of Mon- 
tezuma.’ While this statement, taken 
as a whole, again brings into play mat- 
ters not relevant to the disposition of 
this proceeding, our criticism is here 
directed at other questions, principally 
applicant’s willingness to transport less- 
than-truckloaq shipments. Admittedly, 
Montezuma does not provide such service 
nor does it provide a ocntract carrier 
service. However, applicant stated on 
several occasions that he would provide 
less-than-truckload service .. . and there 
is no dispute that he will provide a con- 
tract carrier service. In view of this, 
we do not understand the division’s at- 
titude. 


“The principal point that we wish to 
stress, however, is the fact that this ap- 
plication was denied solely on the exist- 
ence and availabiilty of a common car- 
rier, whose service was not shown to be 
‘inadequate’ because it had not been 
used. This is the very heart of the divi- 
sion’s decision and this reasoning has 
been flatly rejected by the court. Ac- 
cordingly, the division’s report cannot 
stand. ... 


“For the reasons herein stated, the 
Contract Carrier Conference ... re- 
quests that this proceeding be reopened 
for reconsideration, and that upon re- 
consideration the proposed operation, at 
least to the extent recommended by the 
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examiner, be found to be consistent with 
the public interest and the national 
transportation policy.” 


Five Western Roads Seek 


Relief to Increase Fares 


In a petition filed with the Com- 
mission, five western railroads have 
asked that outstanding ICC orders on 
interstate passenger fares in Arkansas, 
Iowa and Michigan, be modified so as 
to allow the petitioners to raise their 
basic passenger fares. 

The petition was filed by the Chicago, 
Burlington & Quincy Railroad Co., 
the Chicago Great Western Railway 
Co., the Chicago, Milwaukee, St. Paul 
and Pacific Railroad Co., the St. Louis- 
San Francisco Railway Co., and the Wa- 
bash Railroad Co., They asked the Com- 
mission to modify its oustanding orders 
in No. 11775, Arkansas Rates and Fares, 
ICC 471; No. 11761, Iowa Passenger Fares 
and Charges, 60-ICC 55; and No. 11762, 
Michigan Passenger Fares, 60 ICC 245, 
thus enabling the petitioners to take 
“appropriate steps to publish tariffs that 
provide for a 5 per cent increase in their 
basic interstate one-way and station-to- 
station round-trip coach fares, to be- 
come effective October 1, 1960.” 


On other passenger matters, the Com- 
mission, division 2, has, by two orders 
discontinued its investigations in No. 
33372, New Jersey Intrastate Passenger 
Fares—Erie, 1960, and No. 33364, New 
Jersey Intrastate Passenger Fares—NJ & 
NY R.R., 1960. The division said in its 
orders that the increases sought by the 
respondents “have since been authorized 
by the Board of Public Utility Commis- 
sioners of the State of New Jersey, to the 
satisfaction of the respondents.” 


By a third order, made after recon- 
sideration of the division’s report and 
order in I. & S. M-13048, Increased 
Fare Between Detroit, Mich., and Wind- 
sor, Ont., Canada, division 2 has granted 
the request of the respondent, Detroit 
& Canada Tunnel Corp., that it be 
authorized to issue five tokens for 90 
cents, in lieu of two tokens for 35 cents, 
as approved in the prior report by divi- 
sion 2. 


B & A, NYC Seek Authority 
To Build New Main Trackage 


The Boston & Albany Railroad Co. 
and The New York Central Railroad 
Co., by an application docketed as 
Finance No. 21264, have asked the Com- 
mission for authority for the B & A to 
construct or acquire, and for the Central 
to operate, a portion of main line ex- 
tending from about 0.1-mile west of 
South Station, Boston, to a point east 
of Newton Station, a distance of about 
6.5 miles, in Suffolk, Norfolk, and Mid- 
dlesex counties, Mass. 


“The portion of main track extends 
in a generally westerly direction from 
about 0.1-mile west of the South Station, 
Boston, to a point east of Newton Sta- 
tion, a distance of about 6.5 miles, and 
will be generally located parallel to and 
in close proximity to the existing main 
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tracks, the abandonment of which is 
requested in the application filed con- 
currently herewith,” the applicants said. 
“The portion of main line will be located 
in the city of Boston, the Town of Brook- 
line, and the city of Newton.” 


“It is proposed to construct a new 
main line or acquire presently owned 
tracks of the New York, New Haven & 
Hartford Railroad from about 0.1 miles 
west of South Station, Boston, to a point 
near Trinity Place, a distance of about 
1.2 miles, and construct a new main 
line from a point near Trinity Place to 
a point east of Newton Station, a dis- 
tance of about 53 miles of main line 
railroad, all double track, wherever nec- 
essary, equipped with automatic signals 
and with remote control operating 
switches, together with the necessary 
spur and connecting tracks... . 

“Inasmuch as the proposed new main 
line is being constructed or acquired to 
allow the Massachusetts Turnpike Au- 
thority to build their turnpike on the 
lands now occupied by the present 
tracks, the applicants will be reimbursed 
for the cost of the proposed new con- 
struction and the turnpike authority 
will pay for any tracks that may be 
acquired from the New York, New Haven 
& Hartford Railroad.” 

In the application filed concurrently, 
docketed as Finance No. 21263, the B & A 
and the Central seek authority to aban- 
don the present main line extending be- 
tween the same points involved in the 
instant application, and for authority 
to remove two of the four multiple main 
tracks extending from a point east of 
Newton Station to a point near River- 
side, a distance of about 42 miles in 
Middlesex County. 

(See item under “Railroad Aban- 

donments” in this issue.) 


Merger of Three Subsidiary 
Lines Into SP Is Sought 


The Southern Pacific Co. and three of 
its subsidiaries—the Texas & New 
Orleans Railroad Co., the El Paso & 
Southwestern Railroad Co. of Texas, and 
the El Paso Southern Railway Co.—by 
a joint application docketed as Finance 
No. 21261, have asked the Commission 
for authority to merge the properties and 
franchises of the three subsidiaries into 
the Southern Pacific. 

In a second application, docketed as 
Finance No. 21262, the Southern Pacific 
Co. has asked for authority to assume 
all obligations of the Texas & New 
Orleans in respect of securities and guar- 
anties. 

The applicants said the proposed mer- 
ger represented a further step in a 
program of corporate simplification and 
of elimination of lessor subsidiaries of 
the SP, and would have numerous ad- 
vantages which would be in the public 
interest. Plans for the merger were an- 
nounced earlier (T.W., Aug. 27, p. 30). 


UUROUEEECORDSOCERTEUTDER ETERNAL ERTEEEE ETRE EOURERERECECER EASE CER CeNeReReneERereE: 


Finance Applications 


Finance No. 21113, Missouri Pacific Rail- 
road Co. asks authority to issue, as a second 
and final installment, $3,975,000 principal 


amount of Series N. equipment trust cer- 
tificates, in connection with the acquisition 
of 50 covered gondola cars with stowing 
equipment, 100 compartment covered hop- 
per cars, 750 box cars, and 10 steel baggage- 
express Cars. 


Finance No. 21265, Southern Pacific Co. 
asks authority to issue $7,500,000—principal 
amount of its equipment trust certificates, 
Series No. 10, in connection with the acqui- 
sition of 344 double-door box cars, 82 singie- 
door, insulated box cars, 221 composite drop 
bottom gondola cars, and 100 trailer flat 
cars. 


Finance No. 21266, Navajo Freight Lines, 
Inc., of Denver, Colo., asks authority to is- 
sue an unsecured note in the principal sum 
of ,000 to the Security-First National 
Bank of Los Angeles, Los Angeles, Calif., to 
be dated when approval for issuance is re- 
ceived, payable on or before four months, 
together with interest at the rate of 534 per 
cent per annum, to replace working capital 
expended in the acquisition of land for a 
terminal at Phoenix, Ariz. 


Finance No. 21267, Mason & Dixon Lines, 
Inc., of Kingsport, Tenn., asks authority to 
issue 1775 shares of common stock, par value 
of $10 per share, to be delivered to Silver 
Fleet Motor Express, Inc., in exchange for 
the capital stock of Silver Fleet. 


Finance No. 21268, Commercial Motor 
Freight, Inc., of Columbus, O., asks au- 
thority to issue certain notes to stockholders 
of Fletcher Freight Lines, Inc., of Sandusky, 
O., and assume obligations in the way of 
outstanding notes issued by Fletcher, in 
connection with the acquisition by Com- 
mercial of the stock of Fletcher. 


Finance No. 21269, Portland Terminal Co. 
asks exemption from the competitive bidding 
requirements of the Commission with re- 
spect to the proposed issuance of its first 
mortgage bonds in the principal amount of 
$9,850,000. Applicant said it proposed to re- 
fund its first mortgage bonds, due July 1, 
1961, in the amount of $9,350,000 and to use 
the remainder of the funds in connection 
with its proposed acquisition of 7.1 miles of 
railroad line now leased by it from the 
Maine Central Railroad Co. It said that if 
the proposals were finally adopted, appro- 
priate applications for issuance of the bonds 
= acquisition of the trackage would be 

ed. 


Finance No. 21270, Norwalk Truck Lines, 
Inc., of Norwalk, O., asks authority to issue 
a promissory note in the principal amount 
of $150,000, payable to Royal Transit, Inc., 
in connection with the proposed purchase 
of the operat: rights and certain property 
of Royal t, Inc., of Milwaukee, Wis. 


Finance No. 21271, Denver Chicago Truck- 
Co., Inc., of Denver, Colo., asks authority to 
issue a promissory note in an amount not to 
exceed $300,000 to The Great-West Life As- 
surance Co., of Winnipeg, Canada, bearing 
interest at 614 per cent on the balance re- 
maining from time to time unpaid with the 
principal to be amortized over an 18-year 
period, in connection with the construction 
of a terminal at St. Louis, Mo. 


MC-F-7650, Schwerman Trucking Co., of 
Milwaukee, Wis., asks authority to purchase 
the opera hts of Schwerman Truck- 
ing Co. of . Inc., of Milwaukee. 


MC-F-7651, Gillette Motor Transport, Inc., 

Dallas, Tex., asks authority to acquire 

control of Voss Truck Lines, Inc., of Okla- 
homa City, Okla. 


MC-F-7652, Clyde B. Didlake, doing busi- 
ness as Clyde’s Charter Bus Service, of Glen 
Burnie, Md., asks authority to acquire cer- 
tain operating rights of James Milton John- 
son, doing business as Johnson Motor Bus 
Service, of Pasadena, Md. 


MC-F-7653, Branch Motor Express Co., of 
Brooklyn, N.Y., asks authority to purchase 


certain operating rights and property of 
Wm. G. McCormick, Inc., of d, Pa. 


ONPUEOEREREORER ECHR EEDOCTRRREDOCECSROECERERCECEREOEUCTEOESESOERREROREHTDOEERTESER: 


Petitions for Rehearing, Etc. 


UUOUDORODREROCRDCOEREROODOCEORROREOERDROSRERDOLERSETROSEREDOOE RT OeeeEHOEEteOETS 


No. 28000, Sub. 192, In the Matter of Ap- 
plication for Approval of Proposed Moath 
cation of Systems or Devices under Para 
graph (b) Section 25 of the Interstate Com 
merce Act, as amended, Missouri-Kansas. 
Texas R.R. Co. BS-Ap-No. 14452. Brother- 
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hood of Locomotive Firemen and Engine- 
men, et al. ask reconsideration. 


No. 33294, North Dakota Intrastate Freight 
Rates and Charges. Chicago, Milwaukee, St. 
Paul & Pacific R.R. Co., et al. ask dismissal 
of proceeding. 


F.S.A. 35985, Coal from Va. to Spray, N.C. 
Applicants ask discontinuance of hearing 
— grant of permanent fourth section re- 

er. 


MC-17731, Sub. 7, Keal Driveaway Co. Con- 
version Proceeding. Howard Sober, Inc. asks 
enlargement of scope of further hearing and 
production of certain records by applicant. 


MC-117589, Sub. 1, James H. Clark and Son 
Common Carrier “Grandfather” Application. 
Members of Pacific Southwest Railroad As- 
sociation, et al. ask reconsideration. 


MC-F-7078, Ryder System, Inc.—Control— 
Southern Plaza Express, Inc. Ryder System, 
Inc., and Ralph B. Ryder ask admission of 
latter as a party applicant. 


MC-F-7443, Ringle Truck Lines, et al. v. 
Robert L. Jenkins, et al. Defendants ask re- 
consideration of order of Aug. 10, overruling 
their motion to dismiss and postponement 
of date for filling answer. 


No. 33231, Canmmed Foodstuffs between 
Rochester, N.Y. and Medina, Ohio and No. 
33309, Same. Protestants ask for reopening 
and reconsideration. 


No, 33425, Rayon Yarn and Fibres—Official 
Territory. Respondents ask for discontinu- 
ance of investigation. 


MC-30237 Sub. 9, Lota H. Yeatts, Extension 
—New Furniture. Protestant asks for recon- 
sideration of report and order of Division 1 
served July 28. 


MC-85130 and Sub. 2, Bradley's Express, 
Common Carrier Certificate. Applicant asks 
for correction of certificate. 


MC-112617 Sub. 54, Liquid Transporters, 
Inc. Extension—Kentucky. Applicant asks 
for reconsideration and further hearing. 


MC-113832 Sub. 9, Contract Carrier Status 
of Schwerman Trucking Co. (a Wisconsin 
corporation), of Milwaukee, Wis. Petitioner 
asks for further consideration. 


MC-118674, Jesus Guzman, Common Car- 


rier Application. Applicant asks for recon- 
sideration. 


MC-118991 Sub. 1, Coast to Coast Trucking 
Co., Atlanta, Ga., Contract Carsier Applica- 


tion. Protestant asks for change in place of 
hearing. 


No. 31620, Montano Intrastate Freight Rates 
and Charges. (124th and 125th petitions); 
Nos. 32255 and Sub. 1, Montana Intrastate 
Freight Rates and Charges. (30th and 3lst 
petitions) Chicago, Burlington & Quincy RR. 
Co., et al. ask modification of outstanding 
orders of Oct. 17, 1955, and June 29, 1959. 


No. 33207, National Fruit Product Co., Inc. 
v. Midwest Coast rt, Inc. Midwest 
Coast Transport, Inc., reconsideration. 


MC-20876, Pack Truck Lines. Ashworth 
Transfer, Inc., asks oral hearing if further 
consideration of applicant’s petition for 
modification of its certificate is given by 
Commission. 


MC-35396, Sub. 22, Arnold Ligon Truck Line, 
Inc. Applicant asks renewal of certificate, 
which expires Sept. 12. 


MC-52751, Subs. 16 and 18, Ace Lines, Inc., 
Extensions—Elimination of Wilmington, IIl., 
Gateway, and Mo. and Wis., respectively. 
Ace Lines, Inc. (Iowa corporation) asks sub- 
stitution of it for Ace Lines, Inc. (North 
Dakota corporation). 


MC-78632, Sub. 107, Hoover Motor Express 
Co., Inc., Extension—Whiskey. Applicant 
asks reconsideration. 


MC-85749, Sub. 10, Decatur Transit Truck 
Line, Inc., Extension—Sealdtanks. Gordons 
Transports, Inc. asks to have its name sub- 
stituted for Decatur Transit Truck Line, Inc. 


MC-107107, Sub. 113, Alterman Transport 
Lines, Inc. Extension — Aluminum. Ryder 
Truck Lines, Inc. (formerly Great Southern 
Trucking Co.) et al. ask reconsideration. 


MC-112049, Sub. 1, McBride’s ee In 
Refiners & Terminal 


ic. 
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denial of ap t’s petition for removal! 
of restrictions now applying to its opera- 
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September 17, 1960 


ing commodities, in bulk, and commodities 
requiring special equipment, and/or hearing. 


MC-117674, Tolbert Hawkins Common Car- 
rier “Grandfather” Application. Quickway, 
Inc. asks reconsideration. 


I. & S. M-13778, Cancellation of Detention 
Charges—South. Alterman Transport Lines, 
Inc. asks reconsideration of suspension order. 


I. & S. M-13780, Floor Coverings or Re- 
lated Articles—East to South. Malone Freight 
Lines, Inc. asks reconsideration and vacation 
of suspension order. 


I. & S. M-13802, Salt, N. D. to Middlewest 
and Rocky Mountain Territory. Buckingham 
Freight Lines asks reconsideration and vaca- 
tion of suspension order. 


Ex Parte MC-43, Lease and Interchange of 
Vehicles by Motor Carriers. Paul Wills, Inc., 
and Salt Transport, Inc. ask modification or 
waiver of 30-day lease requirements insvufar 
as same may relate to use of dump truck 
equipment utilized by them in transporta- 
tion of salt in bulk for highway ice control 
purposes. 


MC-F-7002, Mushroom Transportation Co., 
Inc.—Control—Smith & Howell Film Service, 
Inc. Applicants ask reconsideration of a por- 
tion of report and order of Division 4. 


MC-F-7562, Navajo Freight Lines, Inc.— 
Purchase — Denver-Pueblo Truck Lines. 
Bethke Truck Lines ask reconsideration of 
order of Aug. 8, granting temporary au- 
thority. 


MC-F-7567, Graham Ship-By-Truck, et al. v. 
Crouch Bros., Inc., et al. Defendants ask 
dismissal of second amended complaint. 


MC-119635, Sub. 1 TA, Sea-Land Trucking 
Corp. Applicant’s petition for relief under 
Rule 1.102 of Commission’s general rules of 
practice dismissed, for reason that it con- 
stitutes a successive petition within mean- 
ing of Rule 1,101(g), and therefore, no action 
is necessary on motion of Watkins Motor 
Lines, Inc. for dismissal of such petition. 


MC-119696, Myers and Locke. Applicant’s 
motion to strike protests of Frozen Fuod 
Express, Eldon Miller, Inc., and Frigidways, 
Inc., overruled. 


MC-C-1920, Atlanta-New Orleans Motor 
Freight Co., Inc., et al. v. Floyd & Beasley 
Transfer Co., Inc. Petition of Malone Freight 
Lines, Inc. for reconsideration and setting 
aside of order of July 14, postponing com- 
pliance date from July 18, to Sept. 6, stricken, 
for reason that petitioner is not a party of 
record. 


MC-C-2931, Cleon Schuman—Revocation of 
Certificate. Orders of May 31 and July 29 
vacated, and proceeding instituted under sce- 
tion 204(c) discontinued because carrier has 
requested revocation of certificate MC-112970 
issued June 9, 1953. 


MC-C-3008, Cole Teaming Warehouse Co.— 
Revocation of Certificate. Order of June 22 
vacated, and proceeding instituted under sec- 
tion 204(c) discontinued because carrier is 
currently in compliance with insurance filing 
requirements. 


Because of the failure or refusal to comply 
with previous order of the Commission’s 
Temporary Authorities Board with respect to 
notification to the Commission as to com- 
Pliance with the interstate commerce act 
or Commission’s rules and regulations, the 
board has issued an order in the following 
proceeding directing the respondent to com- 
ply with the act and the rules and regula- 
tions, within 45 days of the date of the 
order, and thereafter maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why its operating 
authority should not be revoked, or to re- 
quest oral hearing for such a purpose, fail- 
ing which, consideration will be given to 
revocation of authority. 


MC-C-3035, S. T. Karns Transportation 
Co.—Revocation of Certificate, Sept. 12. 


MC-C-3061, A. B. C. Moving & Storage, 
Inc.—Revocation of Certificate. Order of Aug. 
26 vacated, and proceeding instituted under 
section 204(c) discontinued because carrier 
is currently in compliance with requirements 
under section 215 of interstate commerce 
act. 


I. & S. M-12986, Motor-Water Rates Be- 
tween Va. Ports and Central Territory. 
Protestant railroads’ request 
Withdraw their exceptions granted. Recom- 
Mended order of examiner made effective as 
orcer of Commission as of Sept. 6. 


I. & S. M-13524, Coffee Beans &. Cocoa 


Beans—Between New York, N.Y., & Chicago. 
Proceeding discontinued because on Aug. 18 
— canceled schedules under suspen - 
sion. 


MC-F-6525, Thurston Motor Lines, Inc.— 
Purchase (Portion) — Union Storage and 
Warehouse Co., Inc.; MC-F-7217, Same—Pur- 
chase (Portion)—Union Storage & Warehouse 
Co., Inc.; MC-F-7504, Thurston Motor Lines, 
Inc. and Hennis Freight Lines, Inc.—Investi- 
— of Control—Union Storage & Ware- 

ouse Co., Inc. Petition of Smith’s Transfer 
Corp. of Staunton, Va., et al., for leave to 
intervene, reopening and reconsideration of 
report and order effective Sept. 25, 1957, in 
MC-F-6525, amendment of order of Apr. 15 
in MC-F-7504 to make proceeding in MC-F- 
6525 subject to order of investigation entered 
therein under section 5(7), and consolidation 
of proceedings for disposition on record as 
made in MC-F-7217 and MC-F-7504, denied. 


MC-F-7461, Commercial Carrier Corp. — 
Purchase— J & M Enterprises, Inc. Applica- 
tion dismissed at applicants’ request made 
at hearing held on July 11, without prejudice 
to filing of another application in future. 


No. 31620, Montana Intrastate Freight 
Rates and Charges. (126th Petition); Nos. 
32255 and Sub. 1, Montana Intrastate Freight 
Rates and Charges. (32nd Petitions) Chicago, 
Burlington & Quincy R.R. Co., et al. ask 
modification of outstanding orders of Oct. 
17, 1955, and June 29, 1959, to authorize re- 
spondents to publish and maintain for 
future certain proposed rates. 


No, 31915, Atlantic Coast Line R.R. Co., et 
al. v. Southern Ry. Co., et al. Defendants 
move termination of proceeding by making 
final Commission’s order of Oct. 13, 1959. 


No, 33459, Light Grain & Milling Co., Inc. 
v. A. T. & 8S. F., et al. Complainant moves 
for withdrawal of complaint without prej- 
udice to filing of a new complaint at some 
future date should it determine in tts judg- 
ment that conditions warrant it. 


MC-1641, Sub. 44, Peake Transport Service; 
MC-2392, Sub. 19, Wheeler Transport Service, 
Inc. Ruan Transport Corp., et al. ask re- 
consideration. 


MC-102682, Sub. 240, Hughes Transporta- 
tion, Inc., Extension—Interchange Points in 
Tenn.; MC-109397, Sub. 33, Tri-State Truck- 
ing Co., Extension—Same. Applicant in MC- 
10: , Sub. 240, asks reconsideration. Ap- 
Pplicant in MC-109397, Sub. 33, asks review 
of portion of order of division 1. 


MC-114019, Sub. 33, Emery Transportation 
Co. Wilson Freight Forwarding Co. moves 
that applicant’s petition for reconsideration 
be stricken. 


MC-C-3054, Iron and Steel Transport, Inc. 
—Investigation of Operations. Respondent 
asks reconsideration of order of July 26. 


I. & S. M-13333, Stove or Range Canopies 
—Cincinnati to Chicago. Hajek Trucking 
~ _ asks reconsideration of order of 

ug. 2. 


I. & S. M-13810, Acids and Chemicals from 
W.Va. to the West. Union Carbide Chemicals 
Co., a division of Union Carbide Corp., asks 
+ a am aa and vacation of suspension 
order. 


I. & S. M-13783, Lumber—From Cimarron, 
N.M. to Chicago. Sykes Transport Co. asks 
vacation of suspension order. 


MC-F-7106, Central Wisconsin Motor 
Transport Co.—Control and Merger—Har- 
wood Trucking, Inc.; Finance 20713, Central 
Wisconsin Motor Transport Co. Stock. Ap- 
plicant asks waiver of rule 101(e) of rules 
of practice, amendment of application in 
Finance 20713, and reopening and modifica- 
tion of recommended report and order which 
became order of Commission on July 20. 


No. 33220, Farmers Union Grain Terminal 
Association y. C. N., et al. Complainant asks 
that Official notice be taken of a decision 
of Minnesota Railroad and Warehouse Com- 
mission in M R & WC Docket A-7080. 


No. 33471, Corn and Corn Products—Ill. and 
Ind. to the East. Chicago & Eastern Illinois 
R.R. Co., et al. ask postponement of hearing 
now assigned for Oct. 6. 


Finance 21112, Navajo Freight Lines, Inc. 
Stock. Applicant asks reconsideration. 


Finance 21215, Seaboard Air Line R.R. Co. 


—Merger, Etc.—Atlantic Coast Line R.R. Co. 
ao Geoghegan asks special rule of proce- 
ure. ; 


I. & §S. 7324, Boots or Shoes—Bel Camp, 
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Md. to Boston and Providence. Bata Shoe 
Co., Inc. and Providence-Philadelphia Dis- 
patch, Inc., ask denial of petition of Middle 
Atlantic Conference for reconsideration. 


MC-45657, Sub. 22, Pic-Walsh Freight Co., 
Extension—Alternate Route Memphis, Tenn., 
=e O. Applicant asks reconsidera- 
tion. 


MC-47616, Sub. 7, Aero Motor Lines, Inc. 
Applicant asks reconsideration. 


MC-69281, Sub. 36, Davidson Transfer & 
Storage Co. Extension — Alternate Routes. 
Applicant asks issuance of subpoena duces 
tecum. 


MC-112446, Sub. 21, Refiners Transport, 
Inc., Extension—Specified Acids and Chemi- 
cals; MC-110698, Sub. 127, Ryder Tank Line, 
Inc., Extension—Same. Applicant in MC- 
110698, Sub. 127, ask reconsideration. 


MC-118940, Bursch Trucking Extension— 
Lumber. Applicant asks reconsideration and 
Oral argument. 


MC-119353, Kirby L. Gardner — Common 
Carrier Application. Applicant asks recon- 
sideration. 


Ex Parte MC-55, Motor Common Carriers 
of Property—Routes—Service. Regular Com- 
mon Carrier Conference of American Truck- 
ing Associations, Inc. asks vacation of order 
of Aug. 19, permitting Common Carrier Uon- 
ference-Irregular Route to file exceptions. 


I. & S. M-13829, Cast Aluminum Lasts, LTL 
—Mishawaka, Ind. to New England. Clark 
Metal Last Co., Inc., asks reconsid2ration 
and vacation of suspension order. 


MC-F-6976, W. T. Byrns Motor Express, Inc. 
—Purchase— Fred S. George & Son, Inc. 
Northern Haulers Corp. asks reconsideration 
of report and order of division 4 and stay 
of effective date of said order pending de- 
termination of this petition. 


MC-F-6983, Gateway Transportation Co.— 
Purchase (Portion)— Truck Transport Co. 
Applicant asks waiver of rule 10l(e) of 
general rules of practice and reconsidera- 
tion and modification of order of approval 
with respect to amortization of amount 
assignable to intangibles. 


MC-F-7048, Dallas & Mavis Forwarding Co., 
Inc.—Purchase (Portion)—Billy Baker Co. 
Applicants ask reconsideration by full Com- 
mission of order of division 4. 


MC-F-7562, Navajo Freight Lines, Inc.— 
Purchase — Denver-Pueblo Truck Lines. 
Centennial Truck Lines, Inc., asks reconsid- 
eration and review of order of Aug. 8, grant- 
ing temporary authority. 


cCUEDEEOUSEEOUCCORCEDEOUDEESROOORECEDESEOROREREEECUCCERSEOSOROEROSECRERGENENROEES 


Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation rovte proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
# Indicates contract carrier. Protests to 
ous an application must be filed 
within days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assi |, notice of 
intention to o an application at such 
hearing must served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for av- 
thority to purchase ting ri , merge 
ow 2 a ses, —— a es 
se, or to operate temporarily are diges: 
elsewhere under the caption ‘Finance Ap- 
plications.” 
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* MC-3107, Sub. 18, White Owl Express, 
Inc., Pontiac, Mich. General comm 
with exceptions, serving Portage, Ind., as 
off-route point in connection with au! - 
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Pa., and points within 10 miles thereof, to 
all points in U.S., including Alaska, but 
excluding Hawaii. 

* MOC-7746, Sub. 102, United Truck Lines, 
Inc., Spokane, Wash. Regular route, gen- 
eral commodities, with exceptions, between 
Great Falls, Mont., and port of entry on 
U.S.-Canadian boundary near Sweetgrass, 
Mont., over U.S. Highway 91, serving all in- 
termediate points. 

* MC-9321, Sub. 8, F. G. Cookman, dba 
Producers Produce Transit Co., Mason City, 
Ia. Irregular routes, butter, specified points 
in Minnesota, to Waucoma, Ia. 

* MC-19201, Sub. 119, Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa. Regular routes, 
general commodities, (a) between Herndon, 
and Sunbury, Pa.; (b) between McClure, and 
a Pa., and (c) between Selins- 
grove, Pa. and the junction of combined 
U.S. highways 11-15 and U.S. Highway 22, 
serving no intermediate points, as alternate 
route for operating convenience only in 
connection with authorized regular-route 
operations, service to be restricted to that 
auxiliary to or lemental of rail service 
of the Pennsylvania Railroad Co. Note: Ap- 
plicant is authorized to conduct operations 
as contract carrier in MC-118779 and sub- 
numbers thereunder; dual operations and 
common control may be involved. 

* MC-19778, Sub. 38, Milwaukee Motor 
Transportation Co., Chicago, Ill. Irregular 
routes, machinery, building materials and 
supplies, iron and steel articles and cement, 
in bulk or bags, and commodities which by 
reason of size and weight require use of 
special equipment or special handling, be- 
tween points in Washington, restricted to 
transportation of shipments having immedi- 
ately prior or subsequent rail movement. 

* MC-21060, Sub. 3, Charlies F. Iles and 
Harold E. McKinney, dba Iowa Film Deliv- 
ery, Des Moines, Ia. Irregular routes, gen- 
eral commodities, with exceptions, between 
specified airports in Des Moines, Cedar Rap- 
ids and near Waterloo, Ia.; Quad-Cities Air- 

serving Davenport, Ia.; Moline and 

k Island, Ill., near Moline, Ill.; Munici- 
pal Airport serving Council Bluffs, Ia., and 
Omaha Munici Airport located near 
Omaha, Neb., on one hand, and, on the 
other, all points in Iowa. Note: Proposed 
operations are to be restricted to shipments 
— prior or subsequent movement by 

r 


* MC-26396, Sub. 27, Star Transfer Co., 
North Billin, Mont. pe routes, dry 
defiuorina phosphates feed ingredients, 
in containers or bulk, in truckload lots, 
Butte, Mont., to all points of entry on U5S.- 
Canadian boun in Montana, and to all 

a in — I Neb., N.D., Ore., 8.D., 

and Wyo., and contaminated 
shipments on return. 

* MC-27970, Sub. 36, Chicago Express, Inc., 
Kearny, N.J. Irregular routes, general com- 
modities, with exceptions, (a) between To- 
peka, Kan., on one d, and, on the other, 
sears points in Kansas, and (b) between 

ichita, Kan., on one hand, and, on the 
other, specified points in Kansas. Note: Au- 
thori is to be tacked with existing au- 
thorities of applicant. 

* MC-30036, Sub. 3, Consumer Supply Co., 
Inc., Tyndall, 8.D. Irregular routes, animal 
feed, in bags, and in bulk, Tyndall, 8.D. to 

ts in braska on and north of US. 
hway 30 and on and east of US. High- 
way 83; Sioux City, Ia., and points in Iowa 
on and north of U.S. Highway 30 and on and 
west of U.S. Highway 69, and grain and 
empty containers on return. 
st eng —— 14, Herrett — oo. 
junn ie, ‘Irregular rou 
mo Die ps und fish and dried = scraps, 
‘ashington, and ports of entry 
on ams 7.5 Canadian boundary in Idaho, 
to points in Ore., Ida., Mont., Utah, and 
Calif.. and exempt commodities on return. 
* MC-61396, Sub. 75, Herman Bros., Inc., 
Omaha, Neb. Irregular routes, crude oil, 
Mo., and points within 15 miles 
thereof, to Platte Pipeline terminal at Fair- 
view, Ean., and points in Nebraska. 

* MC-60492, Sub. 19 (republication), Henry 
Edwards, dba Henry Edwards Truc’ 


fertilizer, East St. Louis, Ill., to points in 
Lincoln, Montgomery, Audrain and Boone 
counties Mo., and livestock and exempt 
commodities, on ———e 

* MC-90847, Sub. M. Kersting, Mar- 
tinsburg, Mo. RY routes, agg ye and 
fertilizer compounds, Selma, Mo., to points 
in Ill., and Ia., and empty containers, on 
return. 

* MC-95540, Sub. 344, Watkins Motor Lines, 
Inc., Thomasville, . Irregular routes, 
(1) fruit salads, fruit sections and fruit 
ee. not frozen, Lakeland, Fla., to points 
in Ariz., Calif., and N.M., and (2) citrus 
products, not canned and not frozen, points 
in Florida, to points in Ala., Ark., Ky., Il., 
Ind., Ia., Kan., La., Mich., es .» Miss., 
Neb., O., Okia., Tenn., "Tex., Wis., W.Va., 
Conn., Del., Fla., Ga., Ma., Mass., N.J., N.Y., 
N.C., &.C., Pa., Va., and D.C. Note: Purpose 
of application is to remove restriction in 
MC- , Sub. 266, reading “in vehicles 
equipped with mechanical refrigeration.” 

* MC-103051, Sub. 100, Walker Hauling Co., 
Atlanta, Ga. Irregular routes, tallow, in 
bulk, in tank vehicles, points in Ala., Fila., 
Ga., and S.C., to points in Chatham County, 
ae Note: Common control may be in- 
v a 

* MC-103378, Sub. 188, Petroleum Carrier 
Corp., Jacksonville, Fla. re an routes, 
vegetable oils and blends thereof, in bulk, 
in tank vehicles, Moultrie, Ga., to points 
in Del., N.Y., W.Va., and Conn. 

* MC-103993, Sub. 136, Morgan Drive- 
Away, Inc., Elkhart, Ind. routes, 
trailers designed to be drawn by passenger 
automobiles, in initial movements, truck- 
away, points in Montana, to all points in 
pe including Alaska, but excluding Ha- 


* MC-106233, Sub. 7, Gordon Hart, Gordon 
Hart Truck Line, Dexter, Mo. Regular routes, 
general commodities, with exceptions, (a) 
between Dexter, Mo., and Marquand, °., 
and (b) between Dexter and Perryville, Mo 
serving no intermediate points. 

* MC-106398, Sub. 155, National Trailer 
Convoy, Inc., Tulsa, Okla. Irregular routes, 
trailers designed to be drawn by passenger 
automobiles, in initial movements, truck- 
away, — in Montana, to points in US., 
including Al 

. ie MCe108s75. ‘Sub. 8, LeRoy L. Wade & 
Son, . Omaha, Neb. Irregular routes, 
fertilizer . in bulk, in hopper-type 
vehicles, Missouri River barge locks at 
Omaha, Neb., to warehouse facilities in 
Omaha, and " points in Omaha within 10 
miles thereof, restricted to movements hav- 
ing had immediately prior movement by 
water, and rejected or contaminated ship- 
ments, on return. Note: Applicant has con- 
tract authority under MC-226. Proceeding 
has been instituted to determine applicant’s 
status in MC-226, Sub. 2. Dual operations 
may be involved. 

* MC-110252, Sub. 51, James J. Williams, 
Inc., Spokane, Wash. Irregular 
fertilizers, points in Washingto 
east of U.S. Highway 97, to points in Wash- 
ington west of U.S. 97. 


* MC-110388, yt 19 Fig sag Un- 


ion Pacific Motor Fre: Omaha, Neb. 
General ce with yo serv- 
ing intercontinental ic missile-launch- 
ing sites in Laramie, Platte and Goshen 
counties, Wyo.; Weld and Larimer counties, 
Colo., and Kimball County, Neb., as off- 
route points in connection with authorized 
regular-route operations. Note: Shipments 
are to be limited to those received from or 
delivered to railroad under through bill 
of lading covering, in addition to motor 
carrier movement by applicant, and im- 
mediately prior or subsequent movement 
by rail. 

# MC-111435, Sub. 22, C & E Trucking 
Corp., Saugerties, N.Y. Irregular routes, 
liquid sugar, invert sugar, and blends or 

tures of liquid and invert sugar and 
corn syrup, Bayonne, N.J., to points in Penn- 
sylvania, except Philadelphia, and points 
within 25 miles of Philadelphia and except 
Milton, Berwick, Hazelton, 
Kingston, Scranton and Wilkes-Barre, Pa., 
and empty containers, exempt commodities 
or commodities otherwise authorized, on 
return. 


Te re. Oo seem Lester C. Newton 
i. e, < 

routes, m foods, points in Seca, Maken, 

Union and Hudson counties, N.J., to spec- 

5 af = Sd on and east of 

US. ; points in Virginia on and 

of Us, way 11, and points in 
Del., D.C., and N.C. 


*MC-114123, Sub. 22, Herman 
Earl, Pa 
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# MC-114740, Sub. 5, Ivon E. Crewse, dba 
Ivon Crewse Trucking, Des Moines, Ia. Ir- 
regular routes, specialty food products such 
as potato chips, corn chips, cheese wafers, 
pork skins, popped corn and pretzels, also 
advertising materials and supplies for such 
items, and empty containers, between Des 
Moines, Ia., on one hand, and, on the other, 

~~ in Minn., and 8.D., on and south of 

Highway 14 and on and east of US. 
Highwes 77. 

* MC-115311, Sub. 29, J & M Transporta- 
tion Co., Inc., Americus, Ga. Irregular 
routes, fly ash, points in Georgia, to points 
in Ala., Pla., and S.C. 

* MC-116698, Sub. 5, Babcock & Lee Freight 
Lines, Inc., Billings, Mont. Regular routes, 
general commodities, with exceptions, be- 
tween Roundup, Mont., and Glasgow, Mont., 
serving specified intermediate points in 
Montana, and off-route points of jet fuel 
refinery, one mile off ning, north of 
Mosby, Brockaway and Oswego, Mont. Note: 
Common control may be involved. 

* MC-116987, Sub. 11, Robert H. Carr and 
Sons, Inc., Malvern, Pa. Irregular routes, 
liquid sugar and blends or mixtures Fad 
liquid or invert sugar and corn = 2 
bulk, in tank vehicles, Bayonne, 
specified points in O., and Mich. 

* MC-117344, Sub. 57, Maxwell Co., Cin- 
cinnati, O. Irregular routes, petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, points in Boyd County, Ky. excluding 
seené. Ky.), Ala., Conn., 

Fla., Ga., - Me., Md., 
—. Mich.., ‘Minn., Mo., ‘NH. NJ. 
N.Y., 'N.C., Pa., R.I., ‘B.C., and Tenn., on and 
west of U.S. Highway 27, and Vt., Va., 
W.Va., Wis., and D.C., and refused and re- 
jected shipments, on return. 

* MC- a Sub. 54, Daily Express, Inc., 
Carlisle, Irregular routes, pipe and con- 
duits aay ‘pipe and conduit ittings, be- 
tween Titusville, Pa., and points within 
@ 20-mile radius thereof, on one hand, and, 
on the other, all points in US., including 
D.cC., and excluding Alaska and Hawaii. 

* MC-118935, Sub. 1, —_ Pratz, dba E 
P Transport, El Dorado, Irregular 
routes, troleum products Coecedan heat 
in transit, and asphalt emulsions, in bulk, 
in tank vehicles, between points in Kansas, 
on one hand, and, on the other, points in 
Missouri. 

* MC-119639, Sub. 1, Victor Di Pietro, dba 
Incoronata Express, Seattle, Wash. Irreg- 
ular routes, wood products, manufactured 
or produced by shake or shingle mill, in- 
cluding but not limited to, es, shingles 
and trim, between points in Gray’s Harbor, 
Lewis, Clallam, Snohomish and Skagit coun- 
ties, Wash., on one hand, and, on the other, 
points in Calif., Ariz, and Nev. Note: 
Applicant proposes to transport exempt 
commodities, such as produce, on return. 


* MC-119681, J. Kearns Transport, Ltd., 
Moosejaw, Saskatchewan, Canada. Irregular 
routes, cement, in bulk, bags and packages, 
in truckload lots, rts of entry in Mont., 
and N.D., on the U.S.-Canadian boundary, 
to points in Mont., and N.D., and cont 
nated or rejected shipments on return. 


* MC-119755, Sub. 1, Merchants Cartage 
Co., Ltd., Vancouver, British Columbia, Can- 
ada. Irregilar routes, contractor’s and log- 
ger’s machinery, which because of its size 
or weight require use of special equipment, 
and equipment (other than motor vehicles), 
materials and supplies, moving in connec- 
tion therewith, between points in Washing- 
ton and ports of entry on the U.S.-Canadian 
boundary in Washington. 


# MC-119782, Glen Troutman, dba Glen 
Troutman & Sons, Wellington, Kan. Ir- 
regular routes, commercial fertilizer, in bulk 
and bags, Texas City and Houston, oo 
to points in Sumner County, Kan., 
grain or agricultural (including hortioul: 
tural) commodities (not including manu- 
factured products thereof), on retura. 


# MC-119850 Courceusion). Carl Mayr, dba 
Poplar Auto Parts, Erie, Irregular routes, 
disabled vehicles, Pow th sy points in Penn- 
sylvania, On one hand, and, on the other, 

ints in Ill., Mich., Ind. O., and N.Y. 

ote: Republication is to refiect change 
in origin state from Illinois to Pennsylvania, 
and indicate that proposed operations will 
be conducted in radial manner, rather than 
from and to movement. 
rte Weak ees ites, Garedeens 

‘acoma, . routes, eer 
and particle board and empty containers, 
betaveen points in Washington, on one hand, 
and, on the other, points in Ore., and Ida. 
Note: Applicant holds authority in MC- 
64798 and subnumbers thereunder; dual op- 
erations may be involved. 


* MC-119988, Great Western Trucking 
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defective or rejected commodities, on re- 


turn. 

* MC-119990, Merchants Delivery Co., Kan- 
sas City, Mo. Irregular routes, general com- 
modities, with exceptions, between points in 
a described area of Mo., and Kan. Note: 
Applicant states proposed operations shall 
be subject to restriction that no package 
or parcel shall be accepted for transporta- 
tion that exceeds 110 inches, length and 
girth combined, or 70 pounds. ommon 
control and dual operations may be in- 


C. H. and D. G. Wetzel, Mur- 
ray, Ia. Irregular routes, animal and poul- 
try feed, in bulk and in’ bags, Kansas City, 
Mo., to Murray, Ia., and points in Iowa 
within 35 miles thereof, and rejected ship- 
ments and empty containers on return. 

# MC-123003, Edward L. Rohret, Ed Ed- 
strom and Mrs. E. A. Rohret, dba Rohret 
Co., Butte, Mont. Irregular routes, prefab- 
ricated buildings and materials, Butte, 
Mont., to points in Ariz., Calif., Colo., Ida., 
Mont., Neb., Nev., N.M., N.D., Ore., S.D., 
Utah, Wash., and Wyo., and building mate- 
rials, consigned to Hughes Homes, Inc., on 


return. 

* MC-123027, Cecil J. Phillips, dba Cecil 
Truck Line, Bristol, Tenn. Irregular routes, 
lumber (except veneers and plywoods), be- 
tween points in Tenn., N.C., S.C., Ky., Pa., 
N.Y., Md., O., Va., W.Va., Conn., N.J., Ind., 
and D.C. Note: Applicant’s operating under 
contract carrier in MC-116577, Subs. 2 and 
3. If authority herein sought is ted, 
applicant proposes to surrender said per- 

ts 


mits. 

# MC-30144, Sub. 2, George W. Jewett & 
Son, Inc., East Baldwin, Me. Irregular 
routes, wood chips, in bulk, loose, in truck- 
load lots, in specialized equipment, Ossipee 
Corp., mill (shipper), Madison, N.H., to mill 
site of S. D. Warren (consignee), in West- 
brook, Me. (Handling without oral hearing 
requested.) 

# MC-65527, Sub. 14, Boyle Bros., Inc., 
Edgewater, N.J. Irreguiar routes, lime and 
limestone products, Plymouth Meeting, P4., 
to points in Connecticut, and empty con- 
tainers, on return. (Handling without oral 
hearing requested.) 


* MC-66562, Sub. 1712, Railway 


Agency, Inc., New York, N.Y. Regular 
routes, general commodities, including 
Classes A and B explosives, mo in ex- 


ress service, between Carbondale, and 
urphysboro, Ill., serving no intermediate 
points, with usual restrictions. (Handling 
without oral hearing requested.) 


* MC-71478, Sub. 26, Chief Freight Lines, 
Co., Kansas City, Mo. Regular routes, gen- 
eral commodities, with exceptions, (a) be- 
tween Chanute, Kan., and junction of. US. 
Highway 169, and U.S. Highway 160 and 
169, serving all intermediate points thereon; 
(b) between Independence and Parsons, 
Kan., with the junction of US. ways 
160 and 169 as common point of joinder 
thereon, and (c) between the junction of 
U.S. 169 and Kansas Highway 37 and the 
junction of U.S. Highway 75 and Kansas 37, 
as an alternate route for operating con- 
venience only, serving no intermediate 
points except as otherwise authorized. Note: 
Purpose of requested authority is to obtain 
alternate route and points of joinder for 
operating convenience only. (Handling with- 
out oral hearing requested.) 


* MC-79135, Sub. 25, Cossitt Motor Ex- 


press, Inc., Hamilton, N.Y. I Toutes, 
charcoal, in bulk and in ba orton, N.Y., 
to points in Conn., N.J., N.Y., and Pa., and 
empty cOntainers, on return. (Handling 


without oral hearing requested.) 

* MC-107403, Sub. 316, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Irregular row 
wax, in bulk, in tank vehicles, Cleveland, O 
to points in Mll., Ia., Ind., Mo., and wis. 
Note: Applicant holds contract authority in 
MC-117637 and subnumbers’§ thereunder; 
dual operations may be involved. (Handling 
without oral hearing requested.) 

* MC-117304, Sub. 5, Don Paffile, dba Paf- 
file Truck Lines, Lewiston, Ida. ee 
routes, fertilizer and fertilizer ing ents, 
in bulk, in hopper-type vehicles, (a) be- 
tween Lewiston, Ida., and points in US. 
kane County, Wash., on and east of U.S 
Highway 195, and (b) between points 
Spokane County, Wash., on and east of U. S 
195, and J in Seed Co. warehouse = 
Kootenal Cun, . oe om: east 

Washington- Oo e Handling 
without oral hearing requested.) 

# MC-123009, Merchandise Cartage 
Akron, O. Irregular routes, S catedibcteen 
non-inflammable fluid, ‘requiring 
equipment consisting of chemical tanks with 
automatic pumps mounted on truck to- 
gcther with miscellaneous laundry cleaning 
supplies, Akron, O., to points in Mercer, 
Lawrence and Beaver counties, Pa., and 
em containers, on return. (Handling 
wthout oral hearing requested. 








‘Grandfather’ Rights Applications 


The ICC has given notice (Notice No. 
41) of the filing of applications for 
“grandfather” authority under section 
7(c) of the transportation act of 1958 to 
continue to cperate as common carriers 
of commodities, the transportation of 
which formerly was exempt from eco- 
nomic regulation by the ICC. Failure to 
file protests within 30 days from Sep- 
tember 9 will be construed as waiver of 
opposition and participation in the pro- 
ceeding, regardless of whether oral argu- 
ment is held. The instant applications 
are sumarized as follows: 

MC-111424, Sub. 1 (correction), Shippers 
Truck Service, Inc., Jersey City, N.J. Frozen 
fruits, frozen berries and frozen vegetables, 


serving points in Okla., and Neb., from 
points in Colorado. 


MC-117783, Sub. 1 O. G. Beal, Linn Grove, 
Ia. Irregular routes, alfalfa meal in pellets, 
in sacks or in bulk, from Fremont and 
Nebraska City, Neb., to points in Ia., Minn., 
and Wis. 


MC-117913, Herbert F. Becker and Irene 
Scott Becker, dba Scott Lumber & Coal 
Yard, Dayton, Wash. Irregular routes, grains, 
from Edwall, Waukon, Dayton, Creston, 
Turner, Camby, Bluestem, Downs Station, 
Sprague, Ronan and Whetstone, Wash., to 
Seattle, Tacoma, Pasco, Kennewick and Van- 
couver, Wash., and Portland, Ore. 


COMPLAINTS 


Finance No. 21255, Southern Pacific 
Co., Change of Passenger Service Be- 


tween Oakland, Calif. and Ogden, Utah. 


Investigation instituted by the Commis- 
sion, division 4, into a proposal of the 
Southern Pacific Co. to consolidate the 
service of its passenger trains Nos. 27 
and 28 between Oakland, Calif., and 
Odgen, Utah, with its trains Nos. 101 and 
102 between those points effective Sep- 
tember 25. Train service ordered con- 
tinued, pending hearing and decision, 
but not for a period longer than four 
months beyond September 25. 


No. 33476 (first supplemental order), 
Automobiles — Kenosha, Wis., to Idaho, 
Oregon and Washington. Investigation 
instituted by the Commission, Board of 
Suspension, into the lawfulness of rates 
and charges on automobiles, freight and 
passenger, including their parts and 
equipment moving therewith, from Ke- 
nosha, Wis., to points in Idaho, Oregon, 
and Washington, subject to various min- 
imum weights, broadened to include tar- 
iff MF-ICC No. 219 of Kenosha Auto 
Transport Corp. 


No. 33541, Ford Motor Co. v. Atchison, 
Topeka & Santa Fe Railway Co., et al, 
Alleges rates on numerous carloads of 
miscellaneous automobile parts, from 
Detroit, Mich., Cleveland, O., and Chi- 
cago, Ill., to Los Angeles, Long Beach 
and Rivera, Calif., during statutory pe- 
riod, in violation of section 1. Asks rep- 
aration. (James E. O’Boyle, Office of 
the General Counsel, The American 
Road, Dearborn, Mich.) 


No. 33541, Sub. 1, Ford Motor Co. v. 
Atchison, Topeka & Santa Fe Railway 
Co., et al. Alleges rates on numerous 
carloads of miscellaneous automobile 
parts, from Detroit, Mich., Cleveland, O., 
and Chicago, Ill., to Los Angeles, Calif., 
during statutory period, in violation of 
section 1. Asks reparation. (James E. 
O’Boyle, Office of the General Counsel, 
The American Road, Dearborn, Mich.) 
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No. 33541, Sub. 2, Ford Motor Co., v. 
Western Pacific Railroad Co., et al. Al- 
leges rates on numerous carloads of mis- 
cellaneous automobile parts, from De- 
troit, Mich., and Chicago, Ill., to San 
Jose, Calif., during statutory period, in 
violation of section 1. Asks reparation. 
(James E. O’Boyle, Office of the Gen- 
eral Counsel, The American Road, Dear- 
born, Mich.) 


No. 33541, Sub. 3, Ford Motor Co. v. 
Atchison, Topeka & Santa Fe Railway 
Co., et al. Alleges rates on numerous 
carloads of miscellaneous automobile 
parts, from Detroit, Mich., Cleveland, 
O., and Chicago, Ill., to Richmond, 
Calif., during statutory period, in viola- 
tion of section 1. Asks reparation. 
(James E. O’Boyle, Office of the Gen- 
eral Counsel, The American Road, Dear- 
born, Mich.) 


No. 33541, Sub. 4, Ford Motor Co. v. 
Union Pacific Railroad Co., et al. Al- 
leges rates on numerous carloads of 
miscellaneous automobile parts, from 
Detroit, Mich., and Chicago, Ill., to Los 
Angeles and Long Beach, Calif., during 
statutory period, in violation of section 
1. Asks reparation. (James E. O’Boyle, 
Office of the General Counsel, The 
American Road, Dearborn, Mich.) 


No. 33541, Sub. 5, Ford Motor Co, Vv. 
Southern Pacific Co., et al. Alleges rates 
on numerous carloads of miscellaneous 
automobile parts, from Detroit, Mich., 
to Milpitas, Calif., during statutory pe- 
riod, in violation of section 1. Asks rep- 
aration. (James E. O’Boyle, Office of the 
General Counsel, The American Road, 
Dearborn, Mich.) 


No, 33542, Cement, From Buffalo and 
Oswego, N.Y. to Pennsylvania. Investi- 
gation instituted by the Commission, 
Board of Suspension, into and con- 
cerning the lawfulness of rates and 
charges on Portland and mortar cement, 
in bulk and in bags, minima 37,600, 
37,800 and 38,000 pounds, from Buffalo 
and Oswego, N.Y., to points in 19 Penn- 
sylvania counties, as published in tariff 
MF-ICC Nos. 1 and 2 of Carlson Truck 
Service, Inc. 


No. 33543, Canned Goods—Pennsyl- 
vania to Points in Georgia and Florida. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into and con- 
cerning the lawfulness of rates and 
charges on canned, preserved or pre- 
pared foodstuffs, from points in Adams 
County, Pa., to Jacksonville, Miami, 
Orlando and Tampa, Fla., and Atlanta, 
Augusta, Columbus and Savannah, Ga., 
as published in supplement No. 7 to 
tariff MF-ICC No. 28 of Food Transport, 
Inc., operator of Penn-Dixie Lines, Inc. 
(Penn-Dixie Lines, Inc., series), and in 
tariff MF-ICC No. 3 of Jerry K. Marcus, 
doing business as W. & M. Transporta- 
tion Co. 


No. 33546, Salt-Saltair, Utah, to Colo- 
rado, Nebraska and Wyoming. Investi- 
gation instituted by the Commission, 
division 2, acting as an appellate di- 
vision, into and concerning the lawful- 
ness of rates and charges on salt and 
salt products, minimum 40,000 pounds, 
from Saltair, Utah, to points in Colo- 
rado, Nebraska and Wyoming as set 
forth in tariff MF-ICC No. 1 of John 
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L. Shupe and Ivan D. Shupe, doing busi- 
ness as Shupe Bros. 


No. 33547, Dicalcium Phosphate—Bon- 
nie, Fla. to Various States. Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning the 
lawfulness of rates and charges on 
dicalcium phosphate, from Bonnie, Fla., 
to points in Arkansas, California, Illi- 
nois, Indiana, Iowa, Kansas, Kentucky, 
Missouri, Mississippi, Ohio, Oklahoma, 
Tennessee, and Texas as set forth in 
tariff MF-ICC No. 2 of Agricultural De- 
livery Service, Inc. 


No. 33548, Jumbo Pizzas, Inc. (of 
Baltimore, Md.) v. General Expressways, 
Inc., (of Chicago, Ill.) and Ringsby 
Truck Lines, Inc. (of Denver, Colo.). 
Alleges defendants failed to provide the 
necessary refrigeration in transit of a 
shipment of frozen pizzas, from Balti- 
more, Md., to Los Angeles, Calif., during 
statutory period, and refused to accept 
less-than-truckload quantities of the 
commodity, in violation of section 216. 
Asks cease and desist order. (Alfred 8S. 
Kayne, President, Jumbo Pizzas, Inc., 
Baltimore, Md.) 


No. 33551, Bituminous Coal—Midwest 
to Sheboygan, Wis. Investigation insti- 
tuted by the Commission, division 2, act- 
ing as an appellate division, into the 
lawfulness of rates and charges on 
bituminous coal, in carloads, from mid- 
western mines on the Illinois Central 
Railroad to Sheboygan, Wis., and inter- 
mediate points, as set forth in supple- 
ment No. 187 to tariff ICC No. E-1869 
of the Illinois Central Railroad Co. 


MC-C-3071, John P. Belanger, Jr.— 
Revocation of Certificate (Quincy, 
Mass.) ; MC-C-3072, R. A. Gould—Revo- 
cation of Permit (Salt Lake City, Utah) ; 
MC-C-3073, Independent Carriers Corp. 
—Revocation of Certificate (Eugene, 
Ore.). Respondents ordered by the Com- 
mission, Temporary Authorities Board, 
to show cause why they should not be 
required to comply with section 215 of 
the interstate commerce act, with respect 
to evidence of insurance or other security 
for the protection of the public, failure 
to comply with which to result in con- 
struing show-cause orders as institution 
of investigations to determine if re- 
spondents’ authorities should be revoked 
or suspended. 


MC-C-3074, Krabs Bus Co., a Corpora- 
tion (Bayonne, N.J.) — Revocation of 
Certificate. Respondent ordered by the 
Commission, Temporary Authorities 
Board, to show cause why an order 
should not be entered requiring it to 
comply with section 216(a) of the inter- 
state commerce act and the terms, con- 
ditions and limitations of its certficate 
with respect to providing adequate serv- 
ice, or to request oral hearing, failing 
which show-cause order is to be con- 
strued as institution of an investigation 
to determine if respondent’s operating 
rights should be suspended or revoked. 


MC-C-3078, Querner Truck Lines, Inc. 
—Investigation and Revocation of Cer- 
tificate. Investigation instituted by the 
Commission, division 1, to determine if 
the respondent has been and is trans- 
porting commodities not authorized in 
- its certificate and is performing opera- 


tions other than through the gateway 
of San Antonio, Tex., and to determine 
if it has failed to comply with the ICC 
rules relating to qualifications and max- 
imum hours of service, failed to comply 
with the Commission’s leasing rules, and 
extended credit to shippers unlawfully. 


MC-C-3079, Center America Corp.— 
Investigation of Operations. Investiga- 
tion instituted by the Commission, di- 
vision 1, to determine if Center America 
Corp., of Omaha, Neb., has been and is 
engaging in the transportation of prop- 
erty in interstate or foreign commerce 
for compensation as a motor common or 
contract carrier, between Omaha and 
points in California, in violation of sec- 
tions 203(c) and 206(a) or 209(a) (10) 
of the interstate commerce act, and 
whether Armour & Co., of Chicago, IIl., 
in concert with Center America Corp., 
has participated in such violations. 


MC-F-7647, Sam J. Barranco and 
William 8S. Barranco—Investigation of 
Control— Liberty Trucking Co. and 
Freeport Fast Freight, Inc. Investiga- 
tion instituted by the Commision, divi- 
sion 4, to determine whether control or 
management of Liberty Trucking Co. 
and Freeport Fast Freight, Inc., both of 
Chicago, Ill., in a common interest may 
have been effectuated and may be con- 
tinuing, in violation of section 5(4) of 
the interstate commerce act, and to de- 
termine if Sam J. Barranco and William 
8S. Barranco, both also of Chicago, may 
have effectuated or participated in ef- 
fectuating such common control or man- 
agement. 


RECOMMENDED 
REPORTS 


@eeeeeeeeeeeeeeeeeeeeeeeeee 


Haulage of Bulk Syrup Found 


Beyond Authority of Carrier 


Hearing Examiner Edith H. Cockrill, 
in a recommended report in MC-C- 
2805, Roy A. Leiphart Trucking, Inc., 
Investigation and Revocation of Certifi- 
cate, has proposed that the Commission 
enter an order requiring the respondent 
to cease and desist, and thereafter ab- 
stain from, what the examiner finds to 
be unauthorized and unlawful carriage 
of flavoring syrup. 


The examiner said the respondent of 
York, Pa., under its authority to trans- 
port canned goods and groceries from 
Baltimore, Md., and Dallastown, Pa., to 


transported from February 6 to Octo- 
ber 8, 1959, a number of shipments of 
Coca-Cola syrup, in packages of four 
one-gallon jugs, and in 50-gallon drums, 
to bottling es, restaurants and 
candy stores, between points it was 
authorized by its certificate of public 
convenience and necessity to serve. The 
respondent considered these shipments 
to be within the Commission’s com- 
modity description of “groceries,” Ex- 
aminer Cockrill said. 


“In an ae pry Ss the exam- 
iner said, “the ed grat athe Motor Carriers 
has stated t the term ‘groceries’ does 
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not include bulk shipments of products 
such as sugar, syrup and vegetable oil 
moving to manufacturers and the like, 
but does include these items when in 
packages, cans or other containers such 
as are usually found in grocery stores.. 

“The respondent makes no claim or 
representation that this commodity is 
ever carried or sold in grocery stores to 
the general consuming public, but main- 
tains that other beverage mixes and 
preparations are carried and sold in 
grocery stores and classified as grocer- 
ies, and that by analogy, this flavoring 
syrup should be so classified. Reason 
does not support this position .. .” 

The examiner also said that “even if 
the flavoring syrup itself were a product 
sold in grocery stores, the involved ship- 
ments are in containers of a size which 
would not be sold to the consuming pub- 
lic.” The examiner concluded that for 
these reasons, the syrup transported by 
the respondent was not within the com- 
modity description of “groceries.” 


Exceptions, if any, must be filed with 
the ICC within 20 days from September 
13, the date of service of the report. 


Auto Dealer’s Transport 
Activities Not Unlawful, 


ICC Examiner Concludes 


Examiner Charles Murphy, by a 
recommended report and order in 
MC-C-2555, Richard Mock, Doing 
Business as Richard Mock Motors, 
Driveaway—Investigation of Opera- 
tions, has proposed that the Com- 
mission enter an order discontinuing 
the. proceeding, on finding that the 
respondent is “not engaged in the 
transportation of property by motor 
vehicle for compensation, in viola- 
tion of part II of the interstate 
commerce act.” 


Examiner Murphy said that Mock, an 
automobile dealer who hired private in- 
dividuals to drive his cars between points 
in Missouri and Kansas, on the one hand, 
and points in California, Colorado, New 
Mexico and Washington on the other 
hand, was primarily in the business of 
buying and selling automobiles, and that 
the transportation of these vehicles was 
not performed with the intent to profit 
from such transportation, but was in- 
cidental to the performance of his pri- 
mary business. 

“To move these automobiles to Los 
Angeles or other west coast destinations,” 
the examiner said, “respondent inserts 
advertisements such as the following: 
‘San Francisco—drive late model cars— 
leave at once; 2543 Broadway, VI 2- 

“The prospective drivers must be 25 
years of age or older, and upon applying 
to Mock, fill out an application giving 
name, address, occupation, description, 
references, and names and addresses of 
relatives, at either or both origin or 
destination of the proposed trip. An 
agreement is also prepared by Mock, 
showing either his own name as the 
contracting party, where title (to the 
car) is in his name, or the dealer’s name 
to whom the automobile is destined... . 


“Respondent has not, and does not, 
hire any employes which are used as 
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drivers, nor does he call upon those 
drivers utilized in this transportation 
from a list of such persons making 
themselves available for this operation. 
Drivers are obtained from the advertise- 
ments as needed, and are travelers seek- 
ing a low-cost mode of transportation. . . 


“Section 203(b)(9) of the act exempts 
from regulation those persons who cas- 
ually or occasionally transport property 
for compensation; the drivers obtained 
by Mock fall within this exemption, the 
sole compensation being the use of the 
automobile. In other respects, the op- 
eration of respondent may be considered 
to be private transportation in the 
furtherance of his primary business, and 
on this record, the examiner concludes 
that there is no basis to support a find- 
ing that Mock’s operations have been and 
are unlawful, or that he has been en- 
gaging in operation as a motor carrier 
or broker for hire.” 

Any exceptions to the report must be 
filed within 30 days from September 12, 
the date of service. 


Trucker Found Properly ‘Fit’ 


To Haul Petroleum Products 


In a recommended report and order 
on further hearing in MC-531, Sub. 95, 
Younger Brothers Inc., Extension—Ala- 
bama, embracing MC-531, Sub. 96, Same, 
Extension—Kansas and Colorado, which 
proceedings were reopened on the ques- 
tion of applicant’s fitness, Examiner 
Harold P. Boss has proposed that the 
Commission find the applicant fit to 
provide service as a common carrier by 
motor vehicle in the manner described 
in the findings in prior reports in the 
proceedings issued August 21 1959, and 
that it issue appropriate certificates au- 
thorizing such service. 


According to the examiner’s report, 
the Commission, by an order effective 
September 10, 1959 authorized the issu- 
ance to Younger Bros., Inc., of Houston, 
of a certificate to operate as a common 
carrier of petroleum products (except 
liquefied petroleum gases) and except 
those acids and chemicals defined in 63 
MCC 677, Maxwell Co., Extension—Ad- 
dyston, in bulk, in tank vehicles, from 
Port Arthur, Tex., and points within 
seven miles of Port Arthur, to points in 
Alabama, except Fox, over irregular 
routes. Additionally, the Commission, 
also by an order effective September 10, 
1959, authorized the issuance to the 
same applicant of a certificate to trans- 
port lubricating oil, in bulk, in tank 
vehicles, from Lake Charles, La., and 
points within 13 miles of Lake Charles, 
to points in Kansas and Colorado, over 
irregular routes. 


The examiner said that thereafter, 
the Commission, division 1, on its own 
motion, by order entered December 29, 
1959, reopened both proceedings for fur- 
ther hearing on a consolidated record to 
determine the fitness of the applicant 
to engage in these operations. 


Safety Violations 

“The principal question for determina- 
tion here is whether applicant, because 
of repeated past violations of certain 
of the Commission’s safety regulations, 
has shown itself unwilling to conform 
to the requirements of the act and 
the Commission’s rules and regulations 
thereunder, and thus unfit to perform 
the operations which have heretofore 


been found to be required by the public 
convenience and necessity,” Examiner 
Boss said. 


“No hard and fast rule can be laid 
down by which the fitness of a carrier 
may be determined. Each case must be 
decided on its own merits. A duty 1s 
placed, however, squarely upon motors 
carriers to observe the safety regula- 
tions and full compliance therewith is 
the desired end result.” 


He added that the applicant did not 
have an especially good history of com- 
pliance with these regulations prior to 
mid-1958, but had since instituted a 
program calculated to achieve such com- 
pliance 

“Applicant is now and for some time 
has been in substantial compliance with 
the Commission’s safety regulations,” 
the examiner concluded. “In the cir- 
cumstances, the examiner concludes that 
applicant is fit properly to render the 
services which in the prior reports here- 
in were found to be required by the 
public convenience and necessity.” 


Any exceptions to the report must be 
filed within 30 days from September 12, 
the date of service. 


Truck Purchase Proposals 
Ruled on by ICC Examiners 


Hearing Examiner M. L. Winson, by 
@ recommended report in MC-F-7190, 
Union Bus Lines, Inc.—Purchase (Por- 
tion)—Continental Bus System, Inc., has 
proposed that the Commission approve 
and authorize the purchase by Union 
Bus Lines, Inc., of Dallas, Tex., certain 
operating rights of Continental Bus Sys- 
tem, Inc., also of Dallas, and the ac- 
quisition by Transcontinental Bus Sys- 
tem, Inc., of control of the operating 
rights through the purchase. 


By a recommended report in MC- 
F-7302, National Transportation Co.— 
Purchase—Leon E. Taylor, Hearing Ex- 
aminer David S. Letts has proposed that 
the Commission approve and authorize 
the purchase by National. Transporta- 
tion Co., of Bridgeport, Conn., of the 
operating rights and property of Leon 
E. Taylor, doing business as Taylor 
Trucking Co., and the acquisition by 
David C. Gold, Raymond Pulver and 
Theodore Kramer, of control of the 
operating rights and property through 
the purchase. 

Examiner Letts, in another recom- 
mended report, issued in MC-F-7380, 
Standard Transportation Co., Inc——Pur- 
chase—Warren Teaming Co., has pro- 
posed that the Commission approve and 
authorize the purchase by Standard 
Transportation Co., Inc., of Pawtucket, 
R.I., of the operating rights and prop- 
erty of Warren Teaming Co., of Provi- 
dence, RJI., and the acquisition by 
Bernard J. O’Toole and Mary O’Toole 
of control of such rights and property 
through the purchase. 

Hearing Examiner Thomas J. Patrick, 
by a recommended report in MC-F-7433, 
The Harbor Transportation Co., Inc.— 
Purchase—Daniel L. Portanova, has rec- 
ommended that the Commission approve 
and authorize the purchase by the 
Harbor Transportation Co., Inc., of New 
Haven, Conn., of the operating rights 
and certain property of Daniel L. Porta- 
nova, doing business as the Portanova 
Trucking Co., of Trumbull, Conn., and 
the acquisition by Frank W. Flood and 
Rose C. Flood of control of the op- 
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erating rights and property through 
the purchase. 

Hearing Examiner Robert H. Murphy, 
by a recommended report in MC-F-7442, 
Nestor Bros., Inc.—Purchase—Glenford 
S. Mikles, has proposed that the Com- 
mission deny an application of Nestor 
Bros., Inc., of Endicott, N.Y., for au- 
thority to purchase the operating rights 
of Glenford S. Mikles, doing business 
as Big George Express, of Syracuse, 
N.Y., and for the acquisition by Thomas 
L. Norton of control of the operating 
rights through the purchase. The ex- 
aminer said that the vendor was selling 
his intrastate rights to another corpora- 
tion and that the Commission should 
not sanction a transaction whereby the 
other corporation might institute inter- 
state operations under the “second pro- 
viso” similar to the interstate operations 
authorized by the rights to be sold. 


Hearing Examiner Willard Goheen, by 
a recommended report in MC-F-7351, 
The Emery Transportation Co.—Control 
—Little Audrey’s Transportation Co., 
has proposed’ that the Commission ap- 
prove and authorize the acquisition by 
The Emery Transportation Co., of Chi- 
cago, Ill., of control of Little Audrey’s 
Transportation Co., Inc., and X.1.T. Co., 
Inc.. @ non-carrier, of Fremont, Neb., 
through purchase of capital stock and 
by Milton D. Ratner and Midwest Trans- 
fer Co. of Illinois, through the transac- 
tion, subject to the condition that con- 
summation of the transaction not be ef- 
fected unless prior thereto or concur- 
rently therewith a certificate is issued 
to Emery to conduct motor common car- 
rier operations in lieu of its contract 
carrier operation. 


Denial of Operating Rights 
For New Van Line Proposed 


Hearing Examiner Bruce W. Card, of 
the Commission, has found that the 
public convenience and necessity do not 
require the commencement of opera- 
tions by T. E. K. Van Lines, Inc., of 
Beverly Hills, Calif., as a common car- 
rier of household goods, and, as a result 
of such a finding, has proposed dismissal 
by the ICC of an application by three 
carriers for authority to acquire joint 
control of T. E. K. through the pur- 
chase of capital stock. 


The examiner’s findings were in a rec- 
ommended report in MC-F-7252, Trans- 
American Van Service, Inc., et al— 
Control—T. E. K. Van Lines, Inc., em- 
bracing MC-119049, T. E. K. Van Lines, 
Inc., Common Carrier Application. 

Examiner Card said T. E. K., a non- 
carrier California corporation, was or- 
ganized by the three applicant carriers, 
Trans-American Van Service, Inc., of 
Chicago, Ill., Engel Brothers, Inc., of 
Elizabeth, N.J., and Kings Van & Stor- 
age, Inc., of Oklahoma City, Okla. In 
the joint application, John J. Rapp, of 
Chicago, William E. and Joseph W. En- 
gel, of Elizabeth, and Gladys Theus, of 
Oklahoma City, who control 
American, Engel and Kings, respectively, 
asked authority to concurrently acquire 
control of T. E. K. through the trans- 
action. 


By a separate application, and as a 
matter directly related to the joint ap- 
plication, T. E. K. sought a certificate 
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authorizing it to operate as a common 
carrier of household goods, over irregu- 
lar routes, (a) between points in Arizona, 
California, Oregon, Washington, Idaho, 
Nevada, and Utah, and (b) between 
points in those states, on the one hand, 
and, on the other, points in Colorado, 
Louisiana, Missouri, Montana, New 
Mexico, Texas and Wyoming. 

The examiner said that T. E. K. was 
organized by the three carriers primarily 
for the purpose of providing, under their 
direction, a connection through common 
gateways for the through movement of 
east-west traffic of those and other “so- 
called independent connecting carriers 
of household goods.” 

However, Examiner Card said the evi- 
dence presented was not of sufficient 
weight to support or establish that there 
was a public need requiring the non- 
radial operations of T. E. K. between 

‘points in the seven more western states, 
or for its proposed radial operations be- 
tween points in the seven states on the 
one hand, and, on the other, points in 
Colorado and six other states, with pos- 
sible exception of California and 

He said a grant of limited au- 
thority for such California and Arizona 
operations would not be sufficient to sup- 
port the successful operations of T. E. K. 
as @ separate common carrier. Accord- 
ingly, he proposed that the application 
in MC-119049 be denied. He said it 
necessarily followed that such a recom- 
mended denial would not require sepa- 
rate approval of the application for con- 
trol of T. E. K., a resulting non-carrier, 


and that the application in MC-F-7252 
should be dismissed. 

Exceptions to the report, if any, must 
be filed with the Commission, in Wash- 
ington, D.C., within 35 days from Sep- 
tember 9, the date of service. 


Motor Recommended Reports 


of town or A tollewing 


OUCCRERAEREDOCODECOREREER EER ROTORS EERO EDEN TODOE GEOR RENEE DeDeeSeenreneeenereneeeeR 


CERTIFICATES—LICENSES—PERMITS 


Arizona (Phoenix) — MC-119340, Hor- 
ace Sharp, Contract Carrier Application. 
Permit proposed. Foodstuffs, soaps, 
bleaches, washing and cleaning com- 
pounds, and detergents, from points in 
California to points in Arizona, over ir- 
regular routes, under continuing con- 
tract with Safeway Stores, Inc., Oak- 
land, Calif. 

California (Los Angeles)—MC-110325, 
Sub. 26, Transcon Lines, Extension—Jas- 
per, Ala. Certificate proposed. General 
commodities, with exceptions, between 
Hamilton, Ala., and the junction of US. 
Highway 78 and Alabama highways 4 
and 5, from Hamilton over a described 
route, and return, serving no intermedi- 


ate points, and serving Hamilton, and the 
junction of U.S. 78 and Alabama high- 
ways 4 and 5 near Jasper, Ala., for pur- 
poses of joinder only, as an alternate 
route for operating convenience only, in 
connection with authorized regular-route 
operations. 


Colorado (Lamar)—MC-50002, Sub. 33, 
T. Clarence Bridge and Henry W. Bridge, 
dba Bridge Brothers Extension—Gas 
Pipeline Condensate, Colorado to Kan- 
sas. Certificate proposed. Gas pipeline, 
condensate or drippings, in bulk, in pres- 
sure-tank vehicles, from points in Prow- 
ers and Baca counties, Colo., to points in 
Kansas, over irregular routes, applicable 
only on shipments terminating in 
Kansas. 

Connecticut (New Haven)—MC-98832, 
Sub. 1, Harbor Transportation Co., Inc., 
Common Carrier Application. Certificate 
proposed. General commodities, with ex- 
ceptions, between, New Haven Harbor 
at New Haven, Conn., on the one hand, 
and, on the other, points in Connecticut, 
over irregular routes, restricted to ship- 
ments having a prior or subsequent 
movement by water and provided that 
certificate not be issued unless and un- 
til applicant shall have obtained author- 
ity to purchase the operating rights and 
property of Daniel L. Portanova, dba 
Portanova Trucking Co., as proposed in 
pending application MC-F-7433 and 
shall have consummated the transaction 
approved. 


Georgia (Thomasville) — MC-95540, 
Sub. 311, Watkins Motor Lines, Inc., 
Extension—Frozen Foods. Denial of 
certificate proposed. Frozen foods, from 
Dallas and Fort Worth, Tex., to points 
in Ala., Conn., Fla., Ga., Miss., N. J., 
N. Y., N. C., Pa. and S. C., over ir- 
regular routes. 


Iowa (Wapello)—MC-55037, Sub. 8, 
Dearmin Transfer, Inc., Extension— 
Fertilizer and Seed (Corrected). Certifi- 
cate proposed. Fertilizer and feed (except 
in liquid bulk, in tank vehicles), from 
Chicago, Ill, to points in 10 specified 
counties in Iowa, over irregular routes. 


Kentucky (Bardstown)—MC-67996, 
Sub. 3, Bertram L. Smith, dba Distillery 
Transfer Service, Extension—Jefferson- 
ville, Ind. Certificate proposed. Alcoholic 
liquors and distillers supplies (1) be- 
tween Jeffersonville, Ind., and Bards- 
town, Ky.; (2) between Bardstown and 
Boston, Ky., and (3) between Bardstown 
and Greenbrier, Ky., over regular routes 
and return, serving all intermediate 
points. 


Kentucky (Hazard)—MC-111227, Sub. 
2, Lester Eversole, dba Lester Eversole 
Trucking Co., Extension—Films. Certifi- 
cate proposed. Films, and advertising 
matter and supplies for motion picture 
theaters, between Cincinnati, O., and 
points in Powell and Wolfe counties, Ky., 
over irregular routes. 


Louisiana (Baton Rouge)—MC-112497, 
Sub. 159, Hearin Tank Lines, Inc., Ex- 
tension—Hattiesburg, Miss. Certificate 
proposed. (1) Estergum solution, in bulk, 
in tank vehicles, from Hattiesburg, Miss., 
to Carrolton, Ga.; (2) amine, in bulk, 
in tank vehicles, from Hattiesburg, to 
Bartow, Norlyn, and Homine, Fla., and 
(3) delimine, in bulk, in tank vehicles, 
from Hattiesburg, to Greensboro and 
Spruce Pine, N. C., over irregular 
routes, subject to the restriction that 
the authority not be tacked or joined 
with any of applicant’s outstanding 
rights for the purpose of performing 
a through service to points in Texas. 


TRAFFIC WORLD 


Louisiana (Baton Rouge)—MC-112497, 
Sub. 160, Hearin Tank Lines, Inc., Exten- 
sion—Tall Oil, embracing MC-112520, Sub. 
42, McKenzie Tank Lines, Inc., Exten- 
sion—Tall Oil and Pulp Mill Liquid. Cer- 
tificates proposed. In title case, crude 
tall oil, in bulk, in tank vehicles, from 
Foley, Fla., to Bay Minette, Ala., over 
irregular routes. In embraced case, (1) 
crude tall oil, in bulk, in tank vehicles, 
from Foley, Fla., and Clyattville, Ga., to 
Bay Minette, and (2) pulp mill liquid, 
in bulk, in tank vehicles, from Clyatt- 
ville, to Bay Minette, over irregular 
routes. 


Michigan (Detroit) — MC-46737, Sub. 
35, Geo. F. Alger Co., Extension—Ce- 
ment. Certificate proposed after de- 
termination by further hearing of ap- 
plicant’s fitness. Cement, in bulk and 
in bags, (a) from St. Joseph, Mich., to 
points in Ill, Ind., and O.; (b) from 
points in Wayne County, Mich., to points 
in Indiana, and (c) from Cement City 
and Port Huron, Mich., to points in 
Ind., and O., over irregular routes. 


Minnesota (Minneapolis)—MC-114789, 
Sub. 3, Nationwide Carriers, Inc., Exten- 
sion—Cheese. Denial of permit pro- 
posed. Cheeses, from points in Wiscon- 
sin to specified points in 11 states, over 
irregular routes, and, on return, empty 
containers and other such incidental 
facilities. 


Minnesota (St. Cloud) — MC-95876, 
Sub. 16, Anderson Trucking Service, 
Inc., Extension — Minnesota Points. 
Certificate proposed. Granite, stone, 
marble, and slate, (1) from Cold Spring, 
St. Cloud, Ortonville, Delano, Sauk 
Rapids, and Winona, Minn., and spe- 
cified points in South Dakota, to points 
in Ariz., Calif., Ida.. Me., Nev., Ore., 
N.M., Utah, Wash., Wyo., Mont., and 
Colo., and (2) from points in Codington 
County, S. D., to points in Grant 
County, S. D., over irregular routes. 


Missouri (Springfield) — MC-75320, 
Sub. 93, Campbell Sixty-Six Express, 
Inc., Extension—Alternate Routes. Cer- 
tificate proposed. General commodities, 
with exceptions, between Grenada, 
Miss., and Greenwood, Miss., over 
Mississippi Highway 7, serving no inter- 
mediate points, as an alternate route for 
operating convenience only in connec- 
tion with authorized regular-route oper- 
ations. 


New Jersey (Flemington)—MC-117330, 
Sub. 4, Flemington Transportation Co., 
Extension—Several States. Permit pro- 
posed. Refractory products, insulation, 
cement and lime products, asphalt and 
asphalt products, lathe and building 
beard, stone, marble and fibre pipe, be- 
tween Flemington, N.J., on the one hand, 
and, on the other, St. Louis, Mo., and 
points in Pa., O., Ill., Ind., and Mich., 
under contracts with Merritt, Inc., of 
Flemington, over irregular routes. 


New Jersey (Kearny)—MC-27970, Sub. 
34, Chicago Express Inc., Extension—Al- 
ternate Route. Certificate proposed. 
General commodities, with exceptions, 
between Cleveland, O., and the junction 
of U.S. Highways 21 and 224 west of 
Akron, O., over US. 21, serving no inter- 
state points, as an alternate route for 
operating convenience only in connec- 
tion with authorized regular-route op- 
erations, restricted against service at 
either terminal. 


New Jersey (Maplewood) — MC-3647, 
Sub. 284, Public Service Coordinated 
Transport, Extension—Clay Street. Cer- 





FFIC WORLD 


MC-112497, 
ne., Exten- 
112520, Sub. 
ne., Exten- 
siquid. Cer- 
sase, crude 
‘icles, from 
Ala., over 
i case, (1) 
ik vehicles, 
ile, Ga., to 
mill liquid, 
om Clyatt- 
r irregular 


46737, Sub. 
snsion—Ce- 
after de- 
ing of ap- 
| bulk and 
1, Mich., to 
- (b) from 
2., to points 
ement City 
. points in 
utes. 


-MC-114789, 
Inc., Exten- 
ermit pro- 
in Wiscon- 
states, over 
urn, empty 

incidental 


- MC-95876, 
ng Service, 
ita Points. 
nite, stone, 
Sold Spring, 
lano, Sauk 
= and spe- 
a, to points 
Nev., Ore., 
Mont., and 
n Codington 
in Grant 
r routes. 


- MC-75320, 
six Express, 
Routes. Cer- 
commodi 


n Grenada, 
Miss., over 
ng no inter- 
ate route for 
' in connec- 
‘-route oper- 


—MC-117330, 
ortation Co., 
Permit pro- 
3, insulation, 


he one hand, 
lis, Mo., and 
, and Mich., 
ritt, Inc., of 
routes. 
C-27970, Sub. 
xtension—aAl- 
Ye proposed. 
n exceptions, 
the junction 
224 west of 
ring no inter- 
ate route for 
y in connec- 
lar-route op- 
st service at 


/— MC-3647, 
Coordinated 
' Street. Cer- 


September 17, 1960 


tificate proposed. Passengers and their 
baggage, and express and newspapers, in 
the same vehicle, within Newark, NWJ., 
over specified routes, serving all inter- 
mediate points. 

New Jersey (Maplewood) — MC-3647, 
Sub. 285, Public Service Coordinated 
Transport, Extension— Interchange No. 
117. Certificate proposed. Passengers 
and their baggage, and express and 
newspapers, in the same vehicle, in Rari- 
tan and Matawan townships, Monmouth 
County, N.J., over specified routes, and 
return, with certain restrictions. 


New Jersey (Newark) — MC-119651, 
Stateside Baggage Transfer. Certificate 
proposed. Bags, baggage and personal 
effects, having prior or subsequent move- 
ment by passenger motor carrier to or 
from Philadelphia, Pa., between Mc- 
Guire Air Force Base and Ft. Dix, N.J., 
on the one hand, and Philadelphia, on 
the other hand, over irregular routes. 


New .York |. (Eastchester)—MC-117703, 
Harold R. Rosenthal, dba Oak Ridge 
Transport, Common Carrier “Grand- 
father” Application, embracing MC- 
117017, Sub. 1, H. G. Snyder, St. Gene- 
vieve, Quebec, same; MC-117915, M & G 
Produce Carriers, Inc., East Rutherford, 
N.J., same, and MC-117999, Tom Gallo, 
Ticonderoga, N.Y., same. Certificates pro- 
posed for all except H. G. Snyder. In MC- 
117703, bananas, from New York City to 
points in New York, except on shipments 
destined to points in Canada, over irreg- 
ular routes. In MC-117017, Sub. 1, 
bananas, from port of New York and 
New York City, Newark, Weehawken, 
Baltimore, and Philadelphia, to ports of 
entry at international boundry line be- 
tween United States and Canada at 
Rouses Point and Champlain, N.Y., and 
Derby Line, Vt., over irregular routes. IN 
MC-117915, bananas, from New York 
City to points in New York, except ship- 
ments destined to points in Canada; from 
New York City to Philadelphia and Bos- 
ton, and in foreign commerce, on ship- 
ments to Province of Quebec, from New 
York City and Philadelphia to described 
ports of entry, over irregular routes. In 
MC-117999, bananas, from New York 
City to Schenectady N.Y. over irregular 
routes, 


New York (Maspeth)—MC-i19658, 
Island Pigeon Training Association, Inc., 
Denial of certificate proposed. Pigeons, 
between points in Queens County, N.Y., 
on the one hand, and, on the other, 
points in New Jersey, over irregular 
routes. 


New York (New York)—MC-117920, 
W. M. Tynan & Co., Inc., Common Car- 
rier “Grandfather” Application. Certifi- 
cate proposed. Continuance of opera- 
tions, (1) bananas, from the New York, 
N.Y., commercial zone, to Chicago, IIl., 
and Madison and Milwaukee, Wis; (2) 
tea, from the New York commercial zone, 
to Chicago; Toledo, O., and St. Louis, 
Mo.;. (3) coffee beans, from the New York 
commercial zone, to Chicago and River 
Grove, Ill.; Toledo; St. Louis; Chat- 
tanooga, Tenn., and Superior, Wis.; (4) 
cocoa beans, (a) from the Philadelphia, 
Pa., commercial zone, to Chicago, and 
Milwaukee, and (b) from the New York 
commercial zone, to Chicago; Hershey, 
Lititz and Philadelphia, Pa., Hillside and 
Newark, N.J.; Fulton, N.Y., and Mil- 
waukee, and (5) frozen fruits, frozen 
berries and frozen vegetables, and fish 
and seafood when moving in the same 
vehicle with frozen fruits, frozen berries, 
or frozen vegetables, between points and 


areas in 12 named states, all over irregu- 
lar routes. 


New York (New York) — MC- 
114145, Sub. 1, Cecilia Lamicella, dba 
Grand Transportation Co., Common 
Carrier “Grandfather” Application. 
Certificate and dual operations pro- 
posed. Bananas, (1) from New York 
City commercial zone to all point in 
O., Pa., and N. Y., and to Grand Rapids 
and Detroit, Mich., Fort Wayne and 
Gary, Ind., and Chicago, and (2) from 
Baltimore to all points in Ohio and to 
Chicago, subject to restriction that serv- 
ice authorized herein does not include 
any traffic destined to points in Canada. 
Applicant’s holding of an earlier issued 
permit would be continued. 


Ohio (Alliance)—MC-111196, Sub. 18, 


R. Kuntzman, Inc., Extension — Wool- 
astonite. Certificate proposed. Wool- 
astonite, from the plant of Godfrey L. 
Cabot, Inc., approximately three miles 
north of Willsboro, N.Y., to points in 
Ohio, over irregular routes. 


Ohio (Bellaire) — MC-114796, Sub. 3, 
Warehouse Delivery Service, Inc., Com- 
mon Carrier “Grandfather” Application. 
Certificate proposed. Frozen fruits and 
frozen vegetables, in consumer packages 
and cartons containing consumer pack- 
ages, between Pittsburgh, Pa., and Can- 
ton, O., between Canton, O., and Sharon, 
Pa.; between Buffalo, N.Y., and Bellaire, 
O. and between Holley, N.Y., and Bel- 
laire, over irregular routes. 


Pennsylvania (Quarryville) — MC- 
105461, Sub. 23, Benjamin H. Herr, dba 
Herr’s Motor Express, Extension—Metal 
Building Materials. Certificate proposed. 
Metal building materials, from the plant 
of the Acme Manufacturing Co., Phila- 
delphia, Pa., to points in Conn., and 
N.Y., except points in the New York, 
N.Y. commercial zone, over irregular 
routes. (Heard on consolidated record 
with MC-105461, Sub 22, Same, Exten- 
sion—Grass Stop, which is subject of 
separate report and order.) 


Pennsylvania (Quarry ville )—MC- 
105461, Sub. 25, Benjamin H. Herr, dba 
Herr’s Motor Express, Extension—Com- 
position Boards. Certificate proposed. 
Compressed chipped wood resin-bonded 
board, from Goffstown, N.H., to points 
in 15 specified counties in Pennsylvania 
and four specified counties in New 
Jersey, over irregular routes. 


Pennsylvania (Wellsboro)—MC-109821, 
Sub. 14, H. W. Taynton Co., Inc——Ex- 
tension—Greencastle. Certificate denied. 
Manufactured glass products and com- 
modities and equipment used in the 
manufacture, sale and shipment of 
manufactured glass products, between 
Greencastle, Pa., on the one hand, and, 
on the other, points in Mass., N.Y., N.J., 
Pa., W.Va., O., RI., Conn., Ind., Ky., 
Del., Md., and D.C., except sand from 
points in Ocean County, N.J., to Green- 
castle, and except materials shipped in 
dump or hopper-type vehicles, to or from 
points in New Jersey, over irregular 
routes. 


South Dakota (Sioux Falls)—MC- 
111812, Sub. 83, Midwest Coast Transport, 
- * Extension—Frozen Foods. Certifi- 

te proposed. Frozen bakery products, 
a) from Chambersburg, Pa., to Frank- 
fort, Mich., and (b) from Chambersburg 
and Frankfort, to points in Ind., Wis., 
Minn., N.D., S.D., Ia., and Colo., over 
irregular routes. 

Texas (Henderson)—MC-119478, Sub. 
2, Bennie W. Haskins, dba Has 
Trucking Co., Extension—Rion, S.C. 
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Certificate proposed. Semifinished sawed 
granite slabs, semifinished polished 
granite slabs, and finished granite slab 
markers, monuments, and bases, from 
Rion, S.C., to points in Colo., Okla., 
and Tex., over irregular routes. 


Texas (Houston)—MC-116077, Sub. 63, 
Robertson Tank Lines, Inc., Extension 
—Sulphur From Long Point, Tex. Cer- 
tificate proposed. Sulphur, in bulk, (a) 
from Long Point, Clements, Newgulf 
and Fashing, Tex., to points in Ark., 
Okla., and La.; (b) from Starks, La., 
to points in Tex. (except Evadale and 
points within five miles thereof), Okla., 
and Ark. (except North Little Rock and 
points within the North Little Rock com- 
mercial zone); (c) from Moss Bluff, 
Spindletop, Fannett and West Port 
Arthur, Tex., and the plant of the Tide- 
water Oil Co. located about four miles 
north of Scroggins, Tex., to points in 
Ark., and Okla.; (d) from Long Point 
and Clements, to Galveston, Tex.; (e) 
from Starks, La., to Vinton, La., and (f) 
from Newgulf, Fannett, Fashing and 
the described plant of Tidewater, to 
points in Texas, with authority described 
in (d), (e) and (f) restricted to ship- 
ments having a subsequent movement 
by barge lines, over irregular routes. 


Texas (Houston) — MC-117975, F. G. 
Hutchins, Common Carrier “Grand- 
father” Application. Certificate pro- 

. Bananas, from Galveston, Tex., 
to points in Texas, over irregular routes. 


Texas (Houston) — MC-117978, M. W. 
McCurdy, dba M. W. McCurdy & Co., 
Common Carrier “Grandfather” Appli- 
cation. Denial of application proposed. 
Frozen fruits, frozen berries, frozen 
vegetables, cocoa beans, coffee beans, tea, 
bananas, hemp, wool imported from any 
foreign country, wool tops and noils 
and wool waste (carded, spun, woven or 
knitted), from Houston, Beaumont, Gal- 
veston and Brownsville, Tex., and New 
Orleans, La., to points in Tex., N.M., 
Kan., Colo., Neb., Mo., Ariz., Ark., and 
Calif., over irregular routes. 


Texas (Jasper)—MC-119604, Willis E. 
Sears, Contract Carrier Application. per- 
mit proposed. Specified manufactured 
commodities, under continuing contracts 
with the Visador Co., and the Glover & 
Martindale Lumber Co., both of Jasper, 
Tex., from Jasper to described points in 
Tenn., Ind., N.J., Wash., Calif., Fla., Ore., 
and La., over irregular routes. 


Utah (Woods Cross)—MC-109689, Sub. 
105, W. S. Hatch Co., Extension—Ari- 
zona. Certificate granted. Acids and 
chemicals, in bulk, in tank vehicles, from 
Chandler and West Chandler, Ariz., and 
points within five miles of each, to points 
in Colo., N.M., Tex., and Utah (except 
sulphuric acid, from Chandler, and 
points within five miles thereof, to points 
in N.M., and Utah), with restrictions 
against joinder with other authority for 
the purpose of performing a through 
service from and to points in Calif., and 
Tex., over irregular routes. 


Virginia (Grundy)—MC-111978, Sub. 5, 
Edward Davis, dba Black and White 
Transit Co., Extension—Pikeville, Ky. 
Certificate proposed. Passengers and 
their baggage and newspapers and ex- 
press, between Pikeville, Ky., and Jenk- 
ins, Ky., over a regular route and return, 
serving all intermediate points. 


Virginia (Petersburg)—MC-44969, Sub. 
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3, Valvin Gresham Driskill, Contract 
Carrier “Grandfather” Application. De- 
nial of application for permit proposed. 
Bananas, from Norfolk, Va., to Peters- 
burg and Richmond, Va., over irregular 
routes. 


Wisconsin (Racine)—-MC-111472, Dia- 
mond Transport System, Inc., Extension 
—Farm Machinery (Corrected). Certifi- 
cate proposed. Manure spreaders, oscil- 
lating wagons, cattle feeder boxes and 
undercarriages with wheels, and parts 
and accessories therefor (except such 
commodities requiring special equip- 
ment), from Brodhead, Wis., to points in 
the U.S. (except the District of Colum- 
bia; Amarillo and Dallas, Tex., and 
points in Ala., Colo., La., Hawaii, Kan., 
Miss., Mo., Neb., and Wyo., over irregu- 
lar routes with restriction against join- 
der with other authority for the purpose 
of performing any through transporta- 
tion service. 
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HEARINGS 


Prehearing Meeting Reset 


In Seatrain Complaint Case 


A pre-hearing conference in No. 33479, 
Seatrain Lines, Inc. v. Abilene & South- 
ern Ry. Co., et al., scheduled to be held 
September 19 in New York City, has 
been canceled and reset for 9:30 a.m., 
local time, September 22, at the USS. 
Army Reserve Building, 30 West 44th 
Street in New York, before Hearing 
Examiner W. J. Kane, of the Commis- 
sion. Originally, the proceeding was 
assigned for hearing on September 19 
but that assignment was canceled and 
the proceeding was set for pre-hearing 
conference September 19 which is now 
changed to September 22. 


The proceeding was instituted as the 
result of a formal complaint filed by 
Seatrain in which it asked the Commis- 
sion to order the establishment of joint 
rail-Seatrain rates on exception-rated 
and commodity-rated traffic. Seatrain 
asserted that certain railroads had re- 
fused to join with it in the establishment 
of such rates (T.W., July 2, p. 94). 
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Changes in Assignments 


No. 33234, Canned Goods—Pacific Coast to 
Eastern Points, assigned September 8, at 


W , D.C., canceled. 

No. 11, Freight, All Kinds—St. Louls & 
E. St. Louis to Okla. & Tex., assigned Sep- 
tember 13, at W: m, D.C., before Exam- 
a ed to a date to be 


Finance 20205, Ahnapee & Western =. 
Co.—Extension—Marinette, Wis., 





ed September 26, at Sturgeon Bay, Wis., 
postponed 1 indefinitely. 

35797, Products of Alfalfa—Western 

Points to Points in Southern Territory, as- 

ed October 12, at St. Louis, Mo., canceled. 

0. 33300, Less-Carload Commodity Rates 

—To and From Points in Mass., assigned 

September 14, at Washington, D.C., canceled 

and reassigned October 19, at Washington, 
D.C., before Examiner Bamford. 

I. & 8. 7233, Joint Highway-Lake Rates— 
Detroit Atlantic Navigation Corp., Fourth 
Section Applications 35582 and 36237, Joint 
Motor-Lake Rates, and No. 33467, Trailer— 
Ship Lakes Land Service, assigned Septem- 
ber 15, at Washington, D.C., canceled and 
reassigned November 15, at Washington, 
D.C., before Examiner Fittipaldi. 

Finance 21087, Chicago, Milwaukee, &t. 
Paul & Pacific R.R. Co. Abandonment of 
Line (Portion) Between Prairie Du Chien, 
Wis., and Marquette, Ia., assigned Septem- 
ber 19, at Fed. Bldg., Prairie Du Chien, Wis., 
transferred to September 19, at County Ct. 
Hse., Prairie Du Chien, Wis., before Exam- 
iner Gibbons. 

No, 33522, Jacobson Bros., Inc., and Utah 
Pacific Lumber Transport Co. v. D. & R. G., 
et al., assigned September 28, at Portland, 
Ore., canceled. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


September 15—Washington, D.C.—Examiner 
Bo . 


at: 
No. 33234—Canned Goods—Pacific Coast to 
Eastern Points. 


New Assignments 


September 19—Washington, D.C.—Examiner 
McMahan: 

No. 33293—Frozen Juice & Fruits—Fla. to 
the North. 

October 3—St. Louis, Mo.—Pick-Mark Twain 
Hotel—Examiner Bartoo: 

No. 33506, as supplemented—Asphalt to Ia., 
Mich., Minn. and Wis. 

October 4—Chicago, Ill—Midland Hotel—Ex- 
aminer Hanson: 

No. 33476, as supplemented—Automobiles— 
Kenosha, Wis., to Ida., Ore., & Wash. 
October 4—Washington, D.C.—Examiner Lut- 

trell 

No. 33535—Institute of —p Iron & Steel, 
Inc., et al. v. A. C. & Y., et al. 

October 5 — Washington, be. — Examiner 
Boyd: 

Ex Parte 171—Rules, Standards, and In- 
structions for Installation, Inspection, 
Maintenance, and Repair of Automatic 
Block Signal Systems, Interlocking, Traf- 
fic Control Systems, Automatic Train 
Stop, Train control, and Cab Signal 
—— and Other Similar Appliances, 

thods and Systems, Baltimore & 
Ohio R.R. Co. (RS&I—Ap. No. 887). 
October 7—Chicago, I11—U.S. Custom Hse. 
—Examiner Bartoo: 

I. & S. 7415—Dairy products—Twin Cities, 
Minn., to Chicgao, Il. 

October 7—New Orleans, La.—Jung Hotel— 
Examiner Roper: 

No. 33512—Phosphate Rock, Fla. to South- 
western and Territories. 

October 10—Chicago, Ill.—Midland Hotel— 
Examiner Russell: 
No. 33524—Distribution Rates at Chicago. 


til. 
October 16—Wichita, Kan.—Hotel Lassen— 
Examiner Kobernusz 
mS ee Grain & Milling Co., Inc., 
T. & S. F. et al. 
O.tober™ ‘11—Chicago, lll.—Midland Hotel— 
Examiner Bartoo 
No. ae a Tron-N.Y. and O. to Chi- 


Tl. 
October ‘L1—St. Louis, Mo. —Pick Mark Twain 
Hotel—Examiner Kobernusz 
I. & S. 7412—Cigarettes & Tobacco—Ky. & 


D.C.—Examiner 


Boissesee : 
I. & 8S. 7200, and as supplemented—Bitu- 
minous Coal to Wis. and Ill. 
tng 1l—Washington, D.C,—Examiner 


-& 8, 1400 Drugs Medicines, Toilet Prep- 
gy Ramer N.Y., to Phila., Pa. 
October aren 1.—Midland Hotel— 

Examiner Russell: 
No. 33151—Middle West Motor Cae 
Bureau v. Premier Trucking Servi 
October 13—St. Louis, Mo.—Pick Mark nacins 
.Hotel—Examiner Kobernusz: 
I, £ S. 7114—Malt Liquors—Mo., Ill. & Neb. 


B 32652—Contract Freightors, Inc. v. A. 
T. & 8S. F., et al. 
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October 13—Washington, D.C.—Oral argu- 
ment before the Commission: 

No. 33552—Petition for reconsideration of 
the action of Division 2 in denying 
Chesapeake & Ohio Ry. Co. and Norfolk 
& Western Ry. Co. application for relief 
from rule 10(c) of Tariff Circular No. 20. 

October 14—Atlanta, Ga.—680 W. Peachtree 
St., N.W.—Examiner Roper: 

I. & 8S. %7417—TOFC Proportional Rates 
Betw. Ill., La., Mo., Tenn., & South. 
ae eR 14—Washington, D.C.—Examiner 

r 
No. 33464—American one, ond Refin- 


ing Co. v. T. N. O. 
October is—Washington, D.C.—Examiner 
Swearingen: 


I. & 8S. 7404—Plastics—La. & Tex. to the 
East 


October 18—Washington, D.C.—Oral argu- 
ment before the Commission: 
Ex Parte 223—Increased Freight Rates, 1960. 
November 8&—Washington, D.C.— Examiner 
Kassel : 
No 32790—Corn, Oats, Soy Beans—Ill. to 
the East. 
No. 33132 and as supplemented—Grain and 
Soy Beans—lIll. to the East. 


WATER 


Changes in Assignments 


FF1257, Adams Freight Forwarding Co., 
Norfolk, Va., assigned September 21, at 


Washington, D.C., postponed to a date to 
be fixed. 


MOTOR 


Changes in Assignments 


MC-55878, Sub. 7, National Freight, Inc., 
Vineland, N.J., “grandfather” application, 
assigned September 12, at New York, N.Y., 
postponed to a date to be fixed. 

MC-10872, Sub. 31, Be-Mac Transport Co., 
Inc., St. Louis, Mo., common carrier appli- 
cation, assigned September 14, at Missouri 
Hotel, Jefferson City, Mo., transferred to 
September 14, at P.O. Bidg., Jefferson City, 
Mo., before Jt. Bd. 254. 

MC-F-7291, Emery Transportation Co.— 
Control and Merger—Midwest Transfer Co. 
of Illinois, and Finance 20986, Emery Trans- 
portation Co.—Securities, assigned Septem- 
ber 16, at Washington, D.C., canceled. 

MC-F-7577, Mason and Dixon Lines, Inc.— 
Control—Silver Fleet Motor Express, Inc., 
assigned September 20, at Washington 20, 
D.C., postponed to a date to be fixed. 

MC-119692, Donald Fitzpatrick, Sumner, 
Mich., contract carrier appiication, assigned 
September 13, at Lansing, Mich., before Ex- 
aminer Welch, postponed to date to be here- 
after fixed. 

MC-F-7392, Von Der Ahe Van Lines, Inc.— 
Purchase (Portion)—Max V. Bentley, assigned 
September 13, at St. Louis, Mo., before Ex- 
aminer Martenet, postponed. 

MC-115471, Sub. 4, North American Trans- 
port Co., Cleveland, O., contract carrier ap- 
plication, assigned September 13, at Washing- 
ton, D.C., before Examiner Gaffney, post- 
poned to a date to be hereafter fixed. 

MC-108549, Sub. 5, Murphy Transportation 
Co., Hampton, Ia., assigned September 19, at 

Moines, Ia., canceled. 

MC-110117, Sub. 8, Kendrick Cartage Uo., 
Salem, ll., conversion proceedings, assigned 
September 19, at Jefferson City, Mo., before 
Examiner Moran, Setomes indefinitely. 

MC- 119809, City ide Trucking Corp., New 
York, N.Y., common carrier ai plication, as- 
signed September 19, at New York, N.Y., will 
be held in US. Ct. Hse., Foley Square instead 
< the \ ooh an Clinton Hotel, before Exam- 
ner 


MC-30844, Sub. 42, Kroblin Refrigerated 
Xpress, Inc., Sumner, Ia., common carrier 
application, assigned September 19, at Wash- 
ington, D.C., canceled and reassigned Sep- 
tember 21, at Washington, D.C., before ~ 
aminer Roberts. 


MC-966, Sub. 12, Capitol Truck Lines, tae. 
common carrier application, a 
14, Beaufort Transfer Co., Gerald, bcm 
mon carrier application, assigned } 
20, at Jefferson City, Mo., will be held at 
P.O. Bidg., instead of the Missouri Hotel, 
before Jt. Bd. 36. 


PO a: omg Sub. 1, P. J. Hamill Transfer Co., 
Louis, Mo., conversion proceedings, MC- 
15986, Sub. 1, “Cantwell Motor Service, Inc., 
East St. Louis, Ill., conversion proceedings, 
conversion Seb. 3, Burke i Seoee ber 
con tem 
20, at Jefferson City, Mo., will be held at 
one 3 instead of Missouri Hotel, before 


MC-1124, Suh. 170, Herrin Transportation 
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Co., Houston, Tex., assigned September 21, at 
Dallas, Tex., canceled. 

MC-66955, Sub. 4, Park Transportation Co., 
St. Louis, Mo., conversion proceeding, as- 
signed September 21, at Jefferson City, Mo., 
will be held in P.O. Bidg., instead of the 
Missouri Hotel, before Examiner Moran. 

MC-60109 and Sub. 2, Apple Transportation 
Co., Inc., Philadelphia, Pa., assigned Septem- 
ber 21, at Philadelphia, Pa., canceled and 
reassigned October 5, at Penn Sherwood 
mt Philadelphia, Pa., before Examiner 

or 


MC-119584, Sienknecht Truck Line, Lin- 
coln, Neb., assigned September 22, at Des 
Moines, Ia., canceled. 

MC-7746, Sub. 104, United Truck Lines, 
Inc., Spokane, Washington, assigned Septem- 
ber 22, at Boise, Ida., canceled. 

MC-119827, Apache Motor Freight, Ypsil- 
anti, Mich., common carrier application, as- 
signed September 26, at Lansing, Mich., will 
be held in Roosevelt Hotel, instead of Olds 
Hotel, before Jt. Bd. 57. 

MC-69389, Sub. 1, Fritz Transfer Co., Mc- 
Sherrystown, Pa., common mg Mg 
tion, assigned September 27, at burg, 
Pa., will be held at U.S. Ct. Rms., instead 
of the Pennsylvania Public Utility Commis- 
sion, before Examiner Murphy. 

MC-106603, Sub. 61, Direct Transit Lines, 
Inc., Grand Rapids, Mich., common carrier 
application, and MC-119733, Mordeca Truck- 
ing, LTD, Hamilton, Ontario, Canada, com- 
mon carrier application, assigned Septem- 
ber 27, at Lansing, Mich., will be held at 
Roosevelt Hotel, instead of the Olds Hotel, 
before Jt. Bds. 9 and 23, respectively. 

MC-F-7392, Von Der Ahe Van Lines, Inc.— 
Purchase (Portion) — Max V. Bentley, as- 
signed September 27, at San Francisco, Calif., 
before Examiner Martenet, postponed. 

MC-75872, Sub. 22, Boston & Maine Trans- 
portation Co., Cambridge, Mass., assigned 
September 28, at Boston, Mass., will be held 
in the Hotel Essex, instead of the New P.O. 
and Ct. Hse. Bldg., before Examiner Driscoll. 

MC-119746, Sub. 1, V & B Trucking Co., 
Kalamazoo, Mich., contract carrier applica- 
tion, assigned September 28, at Lansing, 
Mich., will be held in the Roosevelt Hotel, 
instead of the Olds Hotel, before Jt. Bd. 23. 

MC-113843, Subs. 29, 32, 35, 36, and 38, Re- 
frigerated Food Express, Inc., Boston, Mass., 
assigned September 29, at Boston, Mass., 
will be held at the Hotel Essex, instead of 
the New P.O. & Ct. Hse. Bldg., before Ex- 
aminer Driscoll. 

MC-105636, Sub. 21, Holland Highway Ex- 
press, Inc., Delray Beach, Fla., common Car- 
rier application, assigned September 12, at 
Chicago, Ill., canceled. 

MC-9895, Subs. 108 and 109, Denver Chicago 
Transport Co., Inc., Denver, Colo., com- 
mon carrier applications, assigned Septem- 
ber 12, at Denver, Colo., canceled. 

MC-52709, Sub. 115, Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier appli- 
cation, assigned September 12, at Los An- 
geles, Calif.. canceled. 

MC-20783, Sub. 52, Tompkins Motor Lines, 
Inc., Nashville, Tenn., common carrier ap- 
plication, assigned September 12, at Pitts- 
bum. Pa., postponed to a date to be fixed. 

-114045, Sub. 57, Trans-Cold Express, 
Inc., Dallas, Tex., common carrier applica- 
tion, assigned September 12, at Pittsburgh, 
Pa., postponed to a date to be fixed. 

MC-9895, Sub. 110, Denver Chicago Trans- 
port Co., Inc., Denver, Colo., common car- 
rier application, assigned September 13, at 
Cheyenne, Wyo., canceled. 

MC-23939, Sub. 95, Asbury Transportation 
Co., Los Angeles, Calif.. common carrier ap- 
plication, assigned September 13, at Chey- 
enne, Wyo., canceled. 

MC-118746, Sub. 3, Cullman Banana Supply, 
Cullman, Ala., common carrier application, 
assigned September 14, at Los Angeles, Calif., 
canceled. 

MC-110733, Sub. 10, Ace Freight Line, Inc., 
Memphis, Tenn., common or contract car- 
rier application, assigned September 15, at 
Memphis, Tenn., canceled. 

MC-C-2998, T. I. McCormack Trucking Co., 
Inc.—Investigation and Revocation of Cer- 
tificates, and MC-52458, Subs. 143 and 150, 
T. I. Meormack Trucking Co., Inc., Wood- 
bridge, N. J., assigned September 15, at New 
York, N. Y., canceled and reassigned Oc- 
tober 18, at Washington, D. C., before Ex- 
aminer Driscoll. 

MC-F-7495, M. C. Slater, Inc.—Purchase— 
David V. Foley, Jr., assigned September 15, 
at St. Louis, Mo., postponed to a date to 
be fixed. 

MC-21563, Sub. 3, Andrew J. Kovacs, Wood- 
bridge, N. J., contract carrier application, 
assigned September 16, at New York, N. Y., 
canceled and reassigned October 25, at 346 
Broadway, New York, N. Y., before Examirer 
Riegel. 

MC-41404, Sub. 20, Argo-Collier Truck Lines 

.» Martin, Tenn., and embraced applica- 


tions, September 19, at c 
Temple Bide. New Orleans. La., transferred 


to September 19, at Fed. Off. Bldg., New 
Orleans, La., before Examiner Cockrum. 

MC-F-7507, Ellsworth Bros. Truck Line, 
Ine.—Purchase (Portion)—W. R. Stubbs, as- 
signed September 19, at Oklahoma City, Okla., 
canceled. 

I. & S. M-12003, Assembly Rates at Char- 
lotte and Greensboro, N. C., and No. 32956 
as supplemented, Assembly Rates at Char- 
lotte and Greensboro, N. C., assigned Sep- 
tember 19, at Washington, D. C., canceled 
and reassigned January 10, at Washington, 
D. C., before Examiner Swearingen. 

MC-F-7428, United States Van Lines, Inc.— 
Purchase (Portion)—C. O. Bell, assigned Sep- 
tember 20, at Oklahoma City, Okla., post- 
poned to a date to be fixed. 

I. & S. M-13686, Clay-Greybull, Wyo., to 
Midwest, assigned September 21, at St. Paul, 
Minn., canceled. 

MC-119369, Carter F. Raymond & Co., Inc., 
Cohasset, Mass., assigned September 26, at 
Boston, Mass., canceled. 

MC-1184, Sub, 18, George F. Burnett Co., 
Inc., South Bend, Ind., and MC-114835, Sub. 
7, Duluth, South Shore & Atlantic R.R. Co., 
Minneapolis, Minn., common carrier applica- 
tion, assigned September 29, at Olds Hotel, 
Lansing, Mich., transferred to September 29, 
at Roosevelt Hotel, Lansing, Mich., before 
Jt. Bds. 23 and 76, respectively. 

MC-43251, Sub. 7, H. Maynard Gould Co., 
East Walpole, Mass., contract carrier appli- 
cation, and MC-119872, Sub. 1, Gulf Trans- 

rt, Limited, Charlottetown, Prince Edward 
sland, Canada, common carrier application, 
assigned September 30, at New P. O. & Ct. 
Hse. Bldg., Boston, Mass., transferred to Hotel 
= x, Boston, Mass., before Examiner Dris- 
coll. 

MC-36509, Sub. 14, Loomis Armored Car 
Service, Inc., Seattle, Wash., contract car- 
rier application, assigned September 30, at 
Denver, Colo., canceled. 

MC-12730, Youth Travel, Inc., Ann Arbor, 
Mich., broker application, and MC-41257, Sub. 
8, North Star Line, Inc., Grand Rapids, Mich., 
common carrier application, assigned Sep- 
tember 30, at Olds Hotel, Lansing, Mich., 
transferred to September 30, at Roosevelt 
Hotel, Lansing, Mich., before Jt. Bd. 76. 

MC-22254, Sub. 27, Tranms-American Van 
Service, Inc., Chicago, Ill., common carrier 
application, assigned October 27, at Chicago, 
Ill., postponed indefinitely. 

MC-3647, Sub. 292, Public Service Coordi- 
nated Transport, Maplewood, N.J., common- 
carrier application, assigned September 16, at 
Newark, N.J., canceled. 

MC-116853, Greenville Bus Co., Inc., Jersey 
City, N.J.. common carrier application, as- 
signed September 20, at Newark, NJ., can- 
celed and reassigned November 1, at State 
Off. Bldg., Newark, N.J., before Jt. Bd. 3. 

MC-107107, Sub. 153, Alterman Transport 
Lines, Inc., Miami, Fla., common carrier ap- 
plication, assigned September 20, at Wash- 
ington, D.C., canceled and reassigned Sep- 
tember 22, at Washington, D.C., before Ex- 
aminer Carr. 

MC-107403, Sub. 310, E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier ap- 
plication, assigned September 20, at Wash- 
ington, D.C., canceled and reassigned No- 
vember’ 2, at Washington, D.C., before Ex- 
aminer Colfer. 

MC-F-7522, Fogarty Bros. Transfer, Inc.— 
Purchase (Portion) — Ralph Decosta Shaws 
assigned September 20, at Washington, D.C., 
canceled and reassigned October 10, at Wash- 
ton, D.C., before Examiner Martenet. 

MC-7555, Sub. 36, Textile Motor Freight, 
Inc., Ellerbe, N.C., common carrier applica- 
tion, assigned September 21, at Albany, N.Y., 
canceled 

MC-108228, Sub. 12, J. A. Miles, Jr., Plant 
City, Fla., common carrier rg eg” as- 
signed September 21, at U.S. . Rms., Hart- 
ford, Conn., transferred to September 21, at 
Bond Hotel, Hartford, Conn., before Exam- 
iner Driscoll. 


MC-C-2986, Freight Transfer, Inc.—Inves- 
tigation and Revocation of Certificate, and 
MC-55830, Sub. 3, Freight Transfer, Inc., West 
Haven, Conn., assigned September 22, at U.S. 
Ct. Rms., Hartford, Conn., transferred to 
September 22, at Bond Hotel, Hartford, 
Conn., before Examiner Driscoll. 


MC-105813, Sub. 42, Belford Trucking Co., 
Inc., Miami, Fla., common carrier applica- 
tion, assigned September 22, at Tampa, Filz., 
canceled and reassigned September 29, at 
Dupont Plaza Hotel, Miami, Fla., before Ex- 
aminer Freidson. 

MC-70451, Sub. 217, Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb., common 
carrier application, assigned September 22, 
at Phoenix, Ariz., canceled. 


MC-F-7533, Donaldson Transfer Co.—Pur- 
chase—Nelson Transport, Inc., assigned Sep- 
tember 26, at Des Moines, Ia., canceled and 
ae —— 22, at Randolph Hotel, 
Des Moines, . before Examiner Martenet. 

MC-58152, Sub. 8, Ogden and Moffett Co., 
Port Huron, Mich., common carrier appli- 
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cation, assigned September 28, at Olds Ho- 
tel, Lansing, Mich., transferred to Septem- 
ber 28, at Roosevelt Hotel, Lansing, ch., 
before Jt. Bd. 163. 

I. & S. M-13652, Surcharge on Government 
Bill of Lading Shipments, assigned October 
3, at ror ly Tll., canceled. 

MC-C-2136, Ace Lines, Inc.—Suspension or 
Revocation of Certificates, and MC-F-7371, 
Ace Lines, Inc.—Purchase (Portion)—I-Go 
Van & Storage Co., assigned October 3, at 
Minneapolis, Minn., canceled and rassigned 


October 3, Randolph Hotel, Des Moines, Ia., 
before Examiner Cunningham. 

MC-103880, Sub. 207, Producers Transport, 
Inc., New Buffalo, Mich., common carrier 
application, assigned November 1, at Chi- 
cago, Ill., canceled and reassigned Octcber 
_ S Fed. Blidg., Lansing, Mich., before Jt. 


MC-112520, Sub. 41, McKenzie Tank Lines, 
Inc., Tallahassee, Fla., common carrier ap- 
plication, assigned September 14, at Jack- 
sonville, Fla., canceled. 

MC-114091, Sub. 25, Direct Transport Co. 
of Kentucky, Inc., Louisville Ky., common 
carrier application, assigned September 15, 
at Louisville, Ky., canceled. 

MC-F-7398, J. H. Jenkins—Control—K & 
H Freight Lines, Inc., and MC-56853, Sub. 5, 
= . a F eer Pong me assigned Sep- 
ember ; os 3 la. stponed to 
date to be fixed. span te > 

MC-66539, Sub. 12, I. L. & C. Corp., Chi- 
cago, Ill., “‘conyersion proceeding’’, assigned 
September 19, at Chicago, Ill., canceled and 
reassigned September 23, at U.S. Custom 
Hse., Chicago, Ill., before Examiner Welch. 

MC-29990, Sub. 6, Badger Lines, Inc., West 
Allis, Wis., “conversion proceeding’, as- 
signed September 22, at Madison, Wis., can- 
celed and reassigned September 23, at U.S. 
Ct. Rms., Madison, Wis., before Examiner 
Cunningham. 

MC-71569, Sub. 4, B. & F. Trucking Co., 
Inc., Linden, N.J., conversion proceeding 
assigned September 22, at Newark, N.., 
possenee to a date to be fixed. 

MC-12729, Newburgh Terminal Corp., Har- 
riman, N.Y., assigned September 26, at Al- 
bany, N.Y., canceled. 

MC-103378, Sub. 184, Petroleum Carrier 
Corp., Jacksonville, Fla., common carrier ap- 
plication, assigned September 26, at Atlanta, 
Ga., canceled. 

MC-110157, Sub. 13, Lang Transit Co., 
Lubbock, Tex., common carrier application, 
assigned September 26, at Santa Fe, N.M., 
canceled. 

MC-29886, Sub. 173, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind., com- 
mon carrier application, assigned October 
5, at Washington, D.C., canceled. 

MC-61592, Sub. 8, K & A Truck Lines, Inc., 
Bettendorf, Ia., common carrier application, 
assigned October 10, at Des Moines, Ia., 
postponed to a date to be fixed. 

MC-52657, Sub. 595, Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier applica- 
tion, assigned October 25, at New York, N-Y., 
canceled and reassigned October 19, at Wgsh- 
ington, D.C., before Examiner Riegel. 


New Assignments 


September 28—St. Louis, Mo— Pick-Mark 
Twain Hotel—Examiner Kobernusz: 

I. & 8S. M-13743—Terminal e-LTL and 

AQ Shipments under Order Bills of Lad- 


ing 
September 29—Miami, Fla.—Dupont Plaza 
Hotel—Examiner Freidson: 

MC-95540, Sub. 344—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

October 3—Dallas, Tex.—Baker Hotel—Ex- 
aminer Murphy: 

MC-F-7476—Red Ball Motor Preight, Inc.— 
Control—Couch Motor Lines, Inc. 

Finance 21042—Red Ball Motor Freight, 
Inc.—Securities. 

October 4—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Taylor: 

MC-107640 and Subs. 6 and 27—Midwest 

Transfer Co. of Illinois, Chicago, Ml. 
October 5—Chicago, [ll1.—U. S. Custom 
—Examiner Bartoo: 

I, & 8S. M-13723—Coffee—Houston, Tex., to 
Chicago, Kansas City, St. Louis. 

No. 33519—Roasted Coffe—Houston to Chi- 
cago, Kansas City, St. Louis. 

—, A he nae 9 0 D.C.—Examiner 
mith : 

MC-117344, Sub. 57—Maxwell Co., Cincin- 
nati, O. common carrier application. 
October 6—New York, N.Y.—Governor Clin- 

ton Hotel—Examiner Horwich: 

MC-12650, Sub. 1—Olympia Ski Tours, Inc., 
air iad N.Y., broker application. (Cor- 
rec 
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October 7—Wichita, Kan.—Hotel Lassen— 
Examiner Kobernusz: 
I. & S. M-13818—Wheat Products—Kan. to 
Ariz. and Calif. 
October ——— ‘Tex—Amarillo Hotel— 
Examiner Mu 
MC-F-7366—C. ane and C. R. Givens— 
Purchase (Portion)—L. S. Jackson. 
October 10—Atlanta, Ga.—680 W. Peachtree 
Street, N.W.—Examiner Roper: 
I. & S. M-13525—Increased Class Rates— 
To or From Points in Pia. 
October 10—Chicago, Ill—Midland Hotel— 
Examiner Bartoo: 
1. & §S. M-13795—Various Commodities— 
From, To or Between Chicago & Pa. Points 
October 10—St. Louis, Mo.—Pick-Mark Twain 
Hotel—Examiner Messer: 

I. & S. M-13819—Caps, Groceries, Charcoal 
—From, To or Betw. Ind., Ill., & Mo. 
October 11—Chicago, Ill—Midland Hotel— 

Examiner Russell: 
I. & 8S. M-13646—Freight, All Kinds, & 
Trailers—Between Chicago and St. Paul. 
October 11—Dallas, Tex—Baker Hotel—Jt. Bd. 


33; 
MC-116063, Sub. 6—C & R Transport Co., 


Inc. 
October 11—Dallas, Tex—Baker Hotel—Ex- 
aminer Murphy: 
MC-F-7387—C & R Transport Co., Inc— 
Purchase—Luther M. Anderson 
October 11—San Francisco, — —New Mint 
1 


——— and Revocation of Certi- 


fica 
October io —atlanta, Ga.—680 W. Peachtree 
Street, N.W.—Examiner Roper: 
I. & S. M-13631—Filuorescent Lighting FPix- 
tures—Conyers, Ga., to the East. 
October 12—Dallas, Tex.—Baker Hotel—Ex- 
aminer Murphy: 
MC-F-7473—Transcon Lines—Control— 
Houston and North Texas Motor Freight 
Lines, Inc. 
Finance 21044—Transcon Lines—Notes. 
October 13—Chicago, Ull.—Midland Hotel— 
Examiner Bartoo: 
I. & S. M- “13751--Cheese—from Chicago, Iil., 
to Omaha, Neb. 
No. 33525—Cheese—Chicago to Omaha 
October 13—Dallas, Tex.—Baker Hotel—Ex- 
aminer ers * 
MC-F-7587—C & H Transportation Co., Inc., 
hes aren “re (Portion)—Gulf Southwestern 
rtation Co. 
oun i es Moines, Ia.—Randolph Hotel 
—Examiner Russell: 
I. & S. M-13662—Meats—To Pacific Coast. 
I. & S. M-13677—Fresh Meats and Packing 
House Products—To the West Coast. 
October 13—Indianapolis, Ind.—U.S. Ct. Rms. 
—Jt. Bd. 72: 
MC-3107, Sub. 18—White Owl Express, Inc., 
Pontiac, Mich., common carrier applica- 


tion. 
October 14—Dallas, Tex.—Baker Hotel—Ex- 
aminer Murphy: 
MC-F-7555—Consolidated Freightways Corp. 


of Delaware—Purchase (Portion)—Zanes 
Preight Agency. 
ee 1 t. Louis, Mo.—Pick- ‘Mark Twain 


tel—Examiner Kobernusz 
IL — 8. M-13700-—Alloys—Keokuk, Ia. to 


Hotel 
MC-111159, “sub. 107—Muller Transporters, 


Ltd 
October 17—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner "Murphy: 
MC-F-7432 — Miller Transporters, Ltd. — 
Purchase—Elmer Rose. 
October 17—St. Louis, Mo.—Pick-Mark Twain 
Hotel—Examiner Kobernusz: 
I. OO. he pe igperten ssc: 9: ceatas gas Tl. 
an 
October 18—Jackson, Miss—Robert E. Lee 


Hotel—Examiner Mi 
MC-F-7554 — Gordons rrasports Inc. — 
ere (Portion )—Ha: ight Lines, 


ouaen 19—Denver, Colo.—New Customs Hse. 
—Examiner Russell: 
I. & §S. M-13773—Frozen Meats—Mo. to 
Western States. 
October 21—Denver, Colo.—New Customs Hse. 
—Examiner Russell: 
I. & S. eee ee Origins to 
Tex. Destinations. 
October 24—Rapid City, a noe 
Johnson Hotel—Examiner R 
I. & S. M-13802—Salt, N.D., am 0 Rl 
West & Rocky Mt. Territory. 
October ey N.Y.—US. Ct. Rms. 


MC-118018—A & E Produce Haulers, Elmira, 


ete A a — Washington, D.C. — Examiner 


MC- iasezt—Cecil Truck Line, _ Bristol, 
Tenn., common carrier application. 
October 27—Chicago, Ill—U.S. Custom Hse. 

—Examiner Mealy: 

ry a gg 25—Momsen Trucking Co., 

October _fi—Weshington, D.C.—Examiner 

mecseuss,: Sub. 33—McBride Transporta- 
tion, Inc., Goshen, N.Y., common carrier 
application. 

MC-111435, Sub. 22—C & E Trucking as 
Saugerties, N.Y., contract carrier app. 


cation. 

MC-114123, Sub. 22—Herman R. Ewell, Inc., 
—_ Earl, Pa., common carrier applica- 

on. 

MC-116987, Sub. 11—Robert H. Carr and 
Sons, Inc., Malvern, Pa., common carrier 
application. 

— 27—Washington, D.C.—Examiner 

er: 

per = ge Sub. 54—Daily Express, Inc., 

Pa., common carrier application. 
Octoner 3 26—Raleigh, N.C.—U.8. Ct. Rms., 
= P.O. Bidg.—Jt. Bd. 130: 
MC-45656, Sub. 8—Anderson Truck Line, 
Inc., Lenoir, N.C., common carrier appli- 
° cation. (Corrected) 

c r 28—W: Washington, 

Driscoll 


Mc-19201, Sub. 119—Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa., common car- 
rier pplication. 

October Washington, D.C.—Examiner 


- A. ey 

MC-113388, Sub. 30—Lester C. Newton 
Trucking Co., Bridgeville, Del., common 
carrier application. 

October 31—Des Moines, Ia.—Old Fed. Off. 
Bidg—Jt. Bd. 185: 

MC-30036, Sub. 3—Consumer Supply Co., 
a Tyndall, 8.D., common carrier appli- 
cation. 

October 31—Des Moines, Ia.—Old Fed. Off. 
Bldg.—Jt. Bd. 147: 

MC-114740, Sub. 5—Ivon Crewse Trucking, 

= s Moines, Ia., contract carrier applica- 


October 31—Seattle, Wash.—Fed. Off. Bldg.— 
Examiner Nicholson: 
C-30092, Sub, 14—Herrett Trucking Co. Inc., 
Sunnyside, Wash., common carrier ap- 
plication. 
November 1—Des Moines, Ia.—Old Fed. Off. 
Bildg.—Jt. Bd. 136: 
MC-21060, Sub. 3—Iowa Film Delivery, Des 
Moines, Ia., common carrier application. 
November 1—Seattle, Wash.—Fed. Off. Bldg — 
Examiner Nicholson: 
MC-119639, Sub. i—Incoronata Express, 
Seattle, *Wash., common carrier applica- 


tion 
November 1—Washington, D.C.—Examiner 
Harrison 


MC-2113, Sub. 2—Morgan G. res York, 

Pa., “Conversion proceedin 
November 2—Des Moines, TaOla Fed Off. 
Bldg.—Jt. Bd. 146: 

MC-9321, Sub. 8—Producers Produce Trans- 
it Co., Mason City, Ia., common carrier 
application. 

Nov 2—Des Moines, Ia.—Old Fed. Off. 
Bidg.—Jt. Bd. 137: 
ay EO H. and D. G. Wetzel, Mur- 
Ia., common carrier application. 
November 2—Philadel _Pa.—Penn Sher- 
wood Hotel—Jt. Bd. 

MC-107583, Sub. 12— Atlantic City Trips, 
New York, N.Y. 

November 2—Seattle, Wash.—Fed. Off. Bidg. 
—Jt. Bd. 5: 


MC-117201, Sub. 1—Interstate Distributing 
Co., Inc., Tacoma, Wash. 
November 2 Seattle, Wash.—Fed. Off. Bidg. 
MC-119930—Tacoma Hauling Co., Inc., 
Tacoma, Wash., contract carrier applica- 


tion 
November gat ag Neb.—State Comm.., 
aie Bidg.—Jt. 138: 
ton Oak Sub. eLeBoy L. Wade & Son, 
, Neb., common or contract 


3—Portland, Ore.—State Comm.., 
410 S.W. 10th Ave.—Jt. Bd. 151: 

MC-515, Sub. 8—Empire Transport Inc. 
Klamath Falls, Ore., common carrier 
oo (Corrected) 

Novem , Wash.—Fed. Off. Bidg. 


t. Bd. 80: 
MC-66562, Sub. 1690—Railway Express 
Agency, Inc., New York, N.Y. 
ets Rom ed Wash.—Fed. Off. Bldg.— 
naman. Sub. 1—Merchants Cartage Co., 
Limited, Vancouver, British Columbia, 
common carrier application. 


nee, erm, Neb.—State Comm.— 


MC-61396, aa 75—Herman Bros., Inc., 
Omaha, Neb,, common carrier applica- 
nm. 


D.C.—Examiner 


TRAFFIC WORLD 





November Oe a er State Comm., 
Capitol Bidg.—Jt. 

MC-119942—Triple — *Taxt, Pairbury, 

Neb., common carrier application. 
November 4—Spokane, ash.—Davenport 
Hotel—Jt. Bd. 80: 

MC-19778, Sub. 38—Milwaukee Motor 
Transportation Co., Chicago, Ill., com- 
mon carrier application. 

November 7?—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Examiner Essrick: 

MC-C-2797—Pennsylvania Public Utility 
Commission v. National Freight, Inc., 
and Victory Transportation, Inc. 

November a Wash.—Davenport 
Hotel—Jt. Bd. 

MC-110252, Sub. ca J. Williams, 
Inc., Spokane, Wash., common Carrier 
application. 

November 7—Topeka, Kan.—Hotel Kansan— 
Jt. Bd. 52: 

MC-27970, Sub. 36—Chicago Express, Inc., 

Kearny, N.J., common carrier application. 
November 9—Atlanta, Ga.—680 West Peach- 
tree Street, N.W.—Commissioner Murphy: 

MC-103051, Sub. 100—Walker Hauling Co., 
Inc., Atlanta, Ga., common carrier appli- 
cation. 

MC-103378, Sub. 188—Petroleum Carrier 
Corp., Jacksonville, Fla., common car- 
rier application. 

November 9—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Riegel: 

MC-110525, Sub. ae papa Tank Lines, 
Inc., Downingtown, 

November o Philadelphia, ‘Pa.—Penn Sher- 
wood Hotel—Examiner Essrick: 

MC-42343, Sub. 10—Machise Express Co., 
Inc., Hammonton, NJ. 

November 9—Spokane, Wash,—Davenport 
Hotel—Examiner Nicholson: 

MC-119988—Great Western Trucking Co., 
Inc., Henderson, Tex., common carrier 
ap lication. 

November 9—Topeka, Kan.—Hotel Kansan— 
Jt. Bd. 36: 

MC-118935, Sub. 1—E P Transport, El Do- 

rado, Kan., common carrier application. 
————, Net par Ga.—680 West Peach- 
tree St., N.W.—Commissioner Murphy: 

Mo11531i, Sub. 29—J & M Transportation 
Co., Inc., Americus, Ga., common car- 
rier application. 

November 10—Topeka, Kan.—Hotel Kansan— 
Jt. Bd. 36: 
MC-66562, Sub. 1675—Raliway Express 

Agency, Inc., New York, N.Y. 
November 10—Topeka, Kan,—Hotel Kansan— 
Jt. Bd. 170: 

MC-119782—Glen Troutman & Sons, Well- 

ington, Kan., contract carrier application. 
November 14—Butte, Mont. —U.S. Ct. Rms— 
Examiner Nicholson 

MC-103993, Sub. 136—Morgan Drive-Away, 
Inc.,Elkhart, Ind., common carrier appli- 
cation. 

MC-106398, Sub. 155—National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier 
application. 

November 14—Jefferson City, 
Hotel—Jt. Bd. 135: 

MC-90847, Sub. 1—W. M. Kersting, Martins- 

burg, Mo., common carrier application. 
November 14—Jefferson City, Mo.—Missouri 
Hotel—Jt. Bd. 46: 

MC-90847, Sub. 2—W. M. Kersting, Martins- 

burg, Mo., common carrier application. 
November 15—Butte, Mont.—U.S. Ct. Rms. 
—Examiner Nicholson: 

MC-123003—Rohret Co., Butte, Mont., con- 
tract carrier application. 

November 15—Jefferson City, Mo.—Missouri 
Hotel—Jt. Bd. 36: 

MC-119990—Merchants Delivery Co., Kan- 

sas City, Mo., common carrier application. 
November 1 s, Mont.—Commercial 
ee ee Re 

MC-26396, Sub. 27—Star Transfer Co., North 
Billings, Mont., common carrier applica- 
tion. 

November ge oa Mont.—Commercial 
Club—Jt. 

MC-7746, sue tee United Truck Lines, 
Inc., Spokane, Wash., common carrier 
application. 

November 17—Jefferson City, Mo.—Missouri 
Hotel—Jt. Bd. 179: 


MC-106233, Sub. 7—Gordon Hart Truck 


Mo.—Missouri 


Line, Dexter, Mo., common carrier appli- 
‘cation. 

November eee Mont.—Commercial 
Club—Jt. Bd. 84: 

MC-119681—J. Kearns Transport Ltd.; 
Moosejaw, Saskatchewan, Canada, com- 
mon carrier application. 

November ag age Mont.—Commercial 
Club—Jt. Bd. 


MC-116698, Subs. > ‘and 6—Babcock & Lee 
Freight Lines, Inc., Keenattings, Mont., com- 
mon carrier applications. 
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September 17, 1960 


State 
Commission 
News 


Washington PUC Broadens 
Temporary Rate-Increase 


Order for Motor Carriers 


By a supplemental order dated 
September 6, in its Cause No. T-9477, 
In the Matter of Increases in Freight 
Rates and Charges by Motor Freight 
Carriers as Published in WPSC 
Tariffs Nos. 4-A, 5, 6, and 8, the 
Washington Public Service Commis- 
sion has granted to seven motor car- 
riers, members of the Pacific Inland 
Tariff Bureau, Inc., temporary rate- 
increase relief similar to that au- 
thorized by the state commission 
earlier for other members of the 
bureau. 


In its order of September 6 the state 
commission recited that on July 23 the 
Pacific Inland bureau had caused to be 
filed with the WPSC its request for an 
order authorizing increases in rates and 
charges both on an interim and per- 
manent basis in WPSC Tariffs Nos. 5 
and 6; that on August 16 this petition 
was amended and broadened to include 
an application to increase the rates and 
charges in WPSC Tariff No. 8 and a 
minimum charge in WPSC Tariff No. 
4-A on a permanent basis only; that 
on August 23 the commission issued its 
order granting an increase in rates and 
charges on a temporary basis relating to 
WPSC Tariff Nos. 5 and 6 subject to 
subsequent notice of hearing and set all 
matters contained in the amended peti- 
tion for hearing in Seattle on Septem- 
ber 19, and that on August 31 the Pacific 
Inland bureau asked the WPSC to issue 
a supplemental order in Cause No. T- 
9477, approving the same increase in 
rates and charges in WPSC Tariff No. 8 
as were approved and granted with re- 
spect to WPSC Tariff Nos. 5 and 6, with 
the requesfed increases to become effec- 
tive on September 27, 1960. 

“In support of said petition,” said the 
state commission in the supplemental 
order, “the petitioner set forth certain 
operating statistics for seven member 
carriers operating in the Olympic Penin- 
sula area, the tariff encompassed by 
WPSC Tariff No. 8, for the year 1949. 
The operating ratios of the individual 
seven carriers granted from a low of 91.3 
per cent to a high of 101.9 per cent, with 
an average operating ratio of 984 per 
cent for the involved year. Accordingly, 
it was contended that the financial con- 
dition of the member carriers operating 
within the area affected by WPSC 
Tariff No. 8 was comparable to, if not 
worse, than the financial condition of 
the carriers operating within the area 
governed by WPSC Tariffs Nos. 5 and 6. 
It was contended, therefore, that interim 
relief should be granted with respect to 
the carriers operating within the area of 
WPSC Tariff No. 8.” 


The state commission therefore, on 
September 6, ordered that the rates and 
charges in its tariff No. 8 be increased 
on a temporary basis, subject to subse- 
quent notice and hearing, in the follow- 
ing manner: 

“(1) Increase class rates except those 
subject to minimum weights of 5,000 
pounds or greater in the following 
amounts, in cents per 100 pounds: first 
class by 10 cents; second class by 9 
cents; third class by 7 cents, and fourth 
class by 6 cents. 

“(2) Increase the minimum charge 
from $2.28 to $2.50 in Rule 850 whcre 
first class rate in section 1 is over 83 
cents per 100 pounds. 

“(3) Increase by 6 cents per 100 pounds 
all commodity rates published on a per 
100 pounds basis except those subject 
to a minimum weight of 5,000 pounds 
or greater.” 

The state commission further ordered 
that appropriate amendment be made 
to reflect the provisions of the instant 
order in its tariff No. 8 to become effec- 
tive on September 27, and provided for 
retention of jurisdiction “to make and 
issue such further order or orders as 
may be required.” 


Truck Unit Rates Stayed 


(From Los Angeles Bureau of Traffic World) 

The California Public Utilities Com- 
mission has granted a petition of L. G., 
Inc., a motor carrier, of San Jose, for 
rehearing with respect to certain motor 
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vehicle unit rates approved by the com- 
mission in its proceeding, CPUC No. 
5432 (T.W., Sept. 10, p. 162, and Aug. 27, 
p. 17). The action stayed the increases 
granted in vehicle unit rates in the pro- 
ceeding but other rate increases and a 
scale of small shipment charges approved 
would remain in effect, it was said at 
the commission. The vehicle unit rates 
in question appeared in section 3A of 
minimum rate tariff No. 2, it was stated. 


Rail Class Rates Adjustment 


In California to Be Studied 


(From Los Angeles Bureau of Traffic World) 

Adjustment of railroad class rates in 
California will be considered at a meet- 
ing of the Pacific Southcoast Freight 
Bureau in San Francisco, September 12 
through 16. 

The bureau’s docket No. 4480 (c) covers 
@ rail proposal to cancel class rates ap- 
plicable between points in California, 
published in PSFB tariff 255-G. Cancel- 
lation, if effected, would allow class rates 
in PSFB tariff 1016 to apply, according 
to rail officials. Pickup and delivery serv- 
ice at specified rates would be provided. 

Tariff 1016 embraces adjustment to 
California class rates in line with the 
decision of the ICC in No. 30416, Class 
Rates—Mountain Pacific Territory. Both 
increases and decreases are expected to 
result when the new class rates under 
tariff 1016 are permitted to go into ef- 
fect. 


Civil Aeronautics 
Board News 


El Salvador-U.S. Air Rights 
Recommended for LANICA 


Noting that U.S. demands for shrimp 
from El Salvador have increased in 
recent years, an examiner for the Civil 
Aeronautics Board has recommended 
that Lineas Aereas de Nicaragua, S.A., 
(LANICA) be granted a foreign air car- 
rier permit authorizing it to engage in 
the transportation of persons, property 
and mail in scheduled operations be- 
tween terminal points Managua, Nica- 
ragua, and Miami, via the intermediate 
point San Salvador, El Salvador. 

In a recommended decision in No. 
11216, Lineas Aereas de Nicaragua, Ap- 
plication for Renewal of Foreign Air Car- 
rier Permit, Examiner Ferdinand D. 
Moran said that LANICA’s temporary 
permit to operate between Managua and 
Miami expired March 14. Because the 
application for renewal was filed after 
March 14, he said, the instant applica- 
tion must be considered an application 
for a new permit. 

“Over the past several years,” Mr. Mo- 
ran said, “there has been an increasing 
demand for shrimp in the United States 
from El Salvador. At present the bulk 
of shipments of shrimp to this country 
must be transported overland from the 
Pacific to Port Matias Galvez in Guate- 
mala, and then shipped by boat. 


“This procedure is costly, time-consum- 





ing and fails to meet the demand of the 
American market. The perishable na- 
ture of this product and the time and 
expense involved in ocean transportation 
demands that it be transported by air 
in order that this industry may reach 
its full potential. 

“There is also a potential market for 
the transportation of instant coffee from 
El Salvador to the United States. Regu- 
lar direct air service between El Salva- 
dor and the United States would develop 
this business.” 

Mr. Moran also recommended that the 
permit be effective for a three-year pe- 
riod and that LANICA be authorized to 
operate off-route charter trips. The de- 
cision was issued September 9. 


CAB Considers Amendment 
Of Reporting Regulations 


The Civil Aeronautics Board has given 
notice that it has under consideration a 
proposed amendment to part 241 of its 
economic regulations, which is con- 
cerned with the board’s uniform system 
of accounts and reports for certificated 
air carriers. 


In its notice (EDR-17) in No. 11769, 


10671, the board said its instant notice 
superseded EDR-1 in No. 10671, “and 


therefore the proceeding in docket No. 
10671 is hereby terminated, provided 
that any persons commenting on the 
instant proposal may if they so desire, 
incorporate their comments, by refer- 
ence, to comments filed by them in 
docket No. 10671.” 

The board said the proposed amend- 
ment under consideration “involves, in 
addition to a number of miscellaneous 
changes, the establishment of standards 
for self-insurance reserves; prescription 
of accounting and reporting rules for 
property acquired through lease or ex- 
change; separation of traffic and capac- 
ity statistics as between ‘domestic’, ‘ter- 
ritorial’ and ‘international’ operations; 
and separation of revenues from non- 
scheduled operations between ‘domestic’ 
and others.” 

Interested persons, the board said, 
could participate in the proposed rule 
making through submission of 10 copies 
of written data, views or arguments per- 
taining thereto. The data should be 
addressed to the docket section, Civil 
Aeronautics Board, Washington 25, D.C. 
All relevant matter received on or be- 
fore October 12 will be considered before 
taking final action. Copies of such 
matter would be available on or after 
October 14, the board said. 


CAB Suspends Fare Boost 
By Two Hawaiian Airlines; 


Will Allow a 10% Increase 


The Civil Aeronautics Board has 
suspended, pending investigation, 
tariff revisions filed by Aloha Air- 
lines, Inc., and Hawaiian Airlines, 
Ltd., proposing general increases in 
the passenger fares of the two air- 
lines, estimated at 12.4 per cent by 
one line. 


The board also said it would permit 
tariffs to become effective which pro- 
vided for a general fare increase not 
to exceed 10 per cent, following a policy 
announced in earlier proceedings in 
which rate-of-return was discussed. 

By its order (E-15748) in No. 11767, 
Fare Increases Proposed by Aloha Air- 
lines, Inc., and Hawaiian Airlines, Ltd.. 
the board suspended the tariff revisions 
until December 10. The revisions were 
— to become effective September 
12. 


The board said the revisions “pro- 
vide that each one-way fare be increased 
by 4 per cent plus $1 and be further in- 
creased so that each basic fare, plus 
federal transportation tax, will be in 
exact multiples of 50 cents.” The board 
said that Hawaiian estimated that its 
proposal would effect an average in- 
er in its passenger fares of 12.4 per 
cent. 


In reviewing the fare proposals, the 
board said that it had considered the 
earnings’ standards which it announced 
in the General Passenger Fare Investi- 
gation (T.W., May 7, p. 125) and which 
it established in the Rate of Return— 
Local Service Carriers Investigation 
(T.W., Sept. 3, p. 107). In those cases, 
the board said that US. trunk lines 
should have a return of about 10.5 per 
cent and local carriers, a return of be- 
tween 9 and 125 per cent. 


“On the basis of all available data,” 
the board said in its instant order, “we 


conclude that the carrier’s tariff pro- 
posals call for greater fare increases 
than appear warranted... . 

“Based upon the same considerations, 
the board has determined that it will 
permit tariffs to become effective which 
provide for a general fare increase not 
to exceed 10 per cent. We do not decide 
whether such increase may be effective 
by an across-the-board percentage 
change, by a fixed amount per ticket, 
or by some other formula. We believe 
that this increase should afford these 
carriers the opportunity to realize a re- 
turn Gn investment of approximately 11 
per cent and that such earnings are 
reasonable for Aloha and Hawaiian.” 

The order was approved September 8 
and made public September 9. 


Aeronautics Board Sets 


Limits on Length of Briefs 


The Civil Aeronautics Board has taken 
action to prescribe the formal specifica- 
tions of briefs to the board in greater 
detail in order to render the required 
50-page limitation more effective. 

The board said the provision in the 
past had not effectively limited the vol- 
ume of briefs, so it said Rule 31 of its 
rules and practice was being amended 
to require all typed briefs to be double 
spaced, to equalize the length of printed 
and other briefs and to recognize ex- 
pressly that appendices be included in 
determining the length of the brief. The 
board said maps were being excluded 
from the length requirements and that 
Rule 31 was rewritten “to expressly au- 
thorize reliance upon a prior brief to the 
examiner by a party who takes such ac- 
tion in lieu of submitting a new brief 
to the board.” 

The board’s action was by Regulation 
No, PR-42, Amendment No. 22 to Part 
302. It was made effective September 15. 


Federal 
Maritime 
Board News 


Lykes Contracts to Build 
Four Modern Cargo Ships 


The Federal Maritime Board has an- 
nounced that a $36,238,400 contract for 
construction of four cargo ships has 
been signed by the Lykes Bros. Steam- 
ship Co., the shipbuilding division of 
the Bethlehem Steel Corp. and the FMB. 

The board said that by using the cost 
of construction of equivalent commer- 
cial ships in West Germany as a basis, 
it arrived at a construction-differential 
to be paid of 52.9 per cent. 

“The contract,” the board said, “covers 
the third group of vessels to be ordered 
in Lykes Bros. Steamship Co.’s fleet- 
replacement program, which will total 
53 vessels and cost some $555 million to 
construct in domestic yards. Five vessels 
in the Lykes replacement program are 
now under construction. Four have been 
completed and are in service. 


TRAFFIC WORLD 


“The ships contracted for today will 
be used in Lykes Bros. Trade Route 21 
service, U.S. Gulf to east coast of the 
United Kingdom and continent, a 
United States essential foreign trade 
route deemed necessary by the govern- 
ment to maintain the foreign commerce 
of the United States in serving Ameri- 
can manufacturers and the nation’s 
farmers.” 


Ocean Ship Agreements Filed 


The following ship agreements have 
been filed with the Federal Maritime 
Board for approval pursuant to section 
15 of the shipping act of 1916: 


No. 8529, between Ocean Steam Ship 
Co., Ltd., the China Mutual Steam Navi- 
gation Co., Ltd., and Aktiebolaget Sven- 
ska Ostasiatiska Kompaniet, covering 
establishment of a joint service under 
the trade name “Malaya Indonesia Line” 
in the trade from US. Atlantic and Gulf 
ports, east Canadian ports and U.S. and 
Canadian ports on the Great Lakes to 
ports in Malaya, Singapore, Thailand 
and Indonesia, via port or ports en route, 
but not including any foreign-flag op- 
erations between US. ports. 


No. 8537, between Cuba, Mexico and 
West Indies Steamship Co., Inc.. 
Amerind Shipping Corp., as agents, and 
Bull Insular Line, Inc., covering trans- 
port of general cargo under through bills 
of lading from ports of call of the agents 
in Mexico to ports of call of Bull in 
Puerto Rico, with transshipment at New 
York City, Baltimore and Philadelphia. 


Court News 


Court Upholds ICC Ruling 
Forbidding Second Sale 
In ‘Split Rights’ Attempt 

A Commission decision denying an 
application of a Colorado trucking 
line to purchase specified interstate 
operating rights of a Texas trucker, 
after the latter had sold its intra- 
state rights to another Texas carrier, 
has been upheld by the United 


States district court for the district 
of Colorado. 


In its decision, issued in civil action 
6660, Navajo Freight Lines, Inc., and 
Strickland Transportation Co., Inc. v. 
the United States of America and the 
Interstate Commerce Commission, the 
three-judge court ruled, two to one, in 
favor of the Commission’s denial in MC- 
F-6558, Navajo Freight Lines, Inc., Pur- 
chase (Portion)—Strickland Transpor- 
tation Co., Inc., of Navajo’s application 
to purchase Strickland’s interstate rights 
on the ground that the proposed trans- 
action would not be consistent with the 
public interest. 

The court’s memorandum opinion was 
written by Circuit Judge Jean S. Breit- 
enstein. Other members of the statutory 
court are District Judge Alfred A. Arraj 
and District Judge Ewing T. Kerr, who 
dissented. 

In their request to the court for an 
injunction, Navajo, of Denver and 
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Strickland, of Dallas contended that the 
Commission, in making its decision, had 
exceeded its statutory powers by con- 
sidering a prior sale by Strictland to 
Merchants Fast Motor Lines, Inc., Abi- 
lene, Tex., of Strickland’s Texas intra- 
state rights, and in finding that it would 
not be consistent with the public interest 
to approve the second sale because of 
the first one. Navajo and Strickland 
had also said that the Commission’s 
denial had imposed a penalty on Strick- 
land for doing what it had a legal right 
to do. 


Views of Court 


In its decision upholding the Commis- 
sion’s findings, the court, in reference 
to the first sale, said: 

“Thus for the transportation of prop- 
erty moving in interstate commerce and 
originating in or destined for the Texas 
points involved, authority was granted 
to two carriers instead of the one which 
had held the authority prior to the sale. 
In other words, the authority was then 
split between two carriers... . 


“In considering whether the sale by 
Strickland to Navajo should be given 
approval it was proper for the Commis- 
sion to give consideration to this split 
in authority. The term ‘public interest’ 
as used in section 5(2)(b) [of the inter- 
state commerce act] is to be construed 
in the light of the national transporta- 
tion policy established by Congress in 
1940. The policy is the guide to the 
public interest and the yardstick by 
which the actions of the Commission 
will be measured. ... 

“In deciding whether the Navajo- 
Strickland transaction was consistent 
with the public interest, the Commis- 
sion had to concern itself with the 
existing carrier operations in interstate 
commerce within the territory. One of 
these operations was that of Merchants. 
It had to be considered along with all 
the other operations in the area... 

“The evidence shows, and the Com- 
mission found, that the proposed trans- 
action would disrupt the competitive 
situation and harm the competing car- 
riers. There was no showing of any 
benefit to the public. The only claim of 
benefit is to Navajo and Strickland. The 
enhancement of their economic and com- 
petitive position at the expense of their 
competitors is not consistent with the 
public interest when the result is to 
damage their competitors without at 
the same time providing some benefit 
to the public... .” 

Judge Kerr said the Commission’s 
decision had been wrongly influenced by 
Strickland’s prior sale of its intrastate 
rights to Merchants. 
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Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
of the Commission concernin 
in federa' 
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Oklahoma western district, at Okla- 
homa City. On September 7, C. O. Bell, 
dba Bell Transfer & Storage, of Lawton, 
Okla., was fined $900 (payment re- 
quired), following entry of his plea of 
guilty to an information charging him 
with offering, granting, and giving con- 


cessions and with engaging in the trans- 
portation of property in interstate com- 
merce without proper authority. 


Oklahoma western district, at Okla- 
homa City. On September 6, I. B. Gill 
Trucking Co., a partnership composed 
of I. B. Gill and L. L. Gill, of Oklahoma 
City, Okla., was fined $500 (payment 
required), following entry of a plea of 
guilty to an information charging them 
with unlawful extension of credit to a 
shipper. 

Fines for Safety Violations 

Joseph Lynn Olsen, of Ogden, Utah, 
on September 1, on plea of guilty, $200 
(payment required), Wyoming district, 
at Cheyenne; Weston E. Colbert, of 
Shannon, Ill., on September 6, on plea 
of guilty, $300 (payment required), Illi- 
nois northern district, western division, 
at Freeport;; Joseph Zabel, dba Bishop 
Towing Service, of St. Paul, Minn., on 
August 26, on plea of guilty, $500 (pay- 
ment required), Minnesota district, third 
division, at St. Paul; Stanley B. Ranch, 
of Denver, Colo., on August 31, on plea 
of guilty, $200 (payment required), 
Colorado district, at Denver. 
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Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 
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Supreme Court of Colorado, in Depari- 
ment 


Action by railroad for freight charges 
allegedly due and unpaid in which ship- 
per counterclaimed for damages because 
of negligent misstatement of freight 
rate. The district court, Las Animas 
County, John N. Mabry, J., entered judg- 
ment for railroad and for shipper on 
counterclaim and railroad brought error 
with respect to that part of judgment 
awarding damages on counterclaim. The 
Supreme Court, Doyle, J., held that a 
shipper could not recover damages from 
railroad in a tort action based on negli- 
gent misquotation of freight rates by 
agent of railroad on intrastate shipment, 
in view of Colorado, statute prohibiing 
granting of rebates by railroad. 

Reversed and remanded with direc- 
tions. 

Shipper on railroad could not recover 
damages from railroad in tort action 
based on negligent misquotation of 
freight rate by agent of railroad on in- 
trastate shipment, in view of Colorado 
statute prohibiting any public utility to 
demand, collect or receive a greater or 
less compensation. C.R.S. ’53, 115-3-5(3). 

Statute prohibiting public utility to 
charge, demand or collect a greater or 
less compensation for any product or 
commodity furnished, prohibits. rebates 
regardless of legal theory upon which 
they ave based. C.R.S. ’53, 115-3-5(3). 

Federal statute prohibiting rebates by 
railroads on interstate commerce ship- 
ments and Colorado statute prohibiting 
@ public utility from charging or receiv- 
ing greater or less compensation for any 
product or commodity furnished are sub- 
stantially the same and seek to achieve 
same policy which is the prohibition of 
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rebates and discriminatory practice, and 
the promotion of uniform-and non- 
discriminatory freight rates. Interstate 
commerce act, sec. 6(7), 49 U.S.C.A. sec. 
6(7); C.R.S. ’53, 115-3-5(3). (Denver and 
Rio Grande Western R. Co. v. Marty, 
353 P. 2d 1095.) 
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Supreme Court of Tennessee 


Certiorari proceeding to review Ten- 
nessee Service Commission’s denial of 
petition for transfer of motor carrier cer- 
tificates of convenience and necessity. 
The Chancery Court, Davidson County, 
Louis Farrell, Jr., special chancellor, re- 
versed the commission and an appeal was 
taken. The Supreme Court, Burnett J., 
held that service commission, upon ap- 
plication for transfer of motor carrier 
certificates, is not limited to considering 
whether transferee is capable of operat- 
ing thereunder but it may consider 
whether transfer should be denied for 
any of the reasons set forth in statutory 
provision relating to original applications, 
and that commission’s findings could not 
be properly set aside as they were not 
fraudulent, arbitrary or capricious and as 
there was material evidence to support 
them. 

Reversed. 

The only way court can enter into 
granting or denial by service commission 
of transfer of motor carrier certificates 
of convenience and necessity is by the 
showing that commission acted arbitrar- 
ily or capriciously in the matter. 

Service commission, upon application 
for transfer of motor carrier certificates 
of public convenience and necessity, is 
not limited to considering whether trans- 
feree is capable of operating thereunder 
but it may consider whether transfer 
should be denied for any of the reasons 
set forth in statutory provision relating 
to original applications. T.C.A. Sec. 65- 
1507 (a, d). 

Service commission is an administra- 
tive body and not a court and court 
should not substitute its judgment for 
that of the commission. T.C.A. Sec. 65- 
1507(a, d). 


When court comes to consider ques- 
tions acted upon by service commission 
which are properly brought to court, it 
should consider whether or not there was 
any material evidence to support com- 
mission and whether commission has 
acted fraudulently, arbitrarily or caprici- 
ously. 

In issuing certificates of convenience 
and necessity to motor carriers, service 
commission must take into consideration 
predominant consideration of need of 
people of state and not that of contend- 
ing carriers operating over highways. 
T.C.A. sec. 65-1507(a, d). 


In certiorari proceeding to review ac- 
tion of Service Commission in denying 
application for transfer of motor carrier 
certificates of convenience and necessity, 
commission’s conclusion that there had 
not been shown sufficient proof as to 
qualifications of transferee carrier for 
operation of proposed service which 
would in effect be new service and create 
additional competitive carrier along route 
segments where it was indicated that 
there was not sufficient volume of traffic 
to justify such service was not fraudu- 
lent, arbitrary or capricious or unsup- 
ge by evidence. T.C.A. sec 65-1507 
(a, d). 
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Where service commission’s findings 
upon which it based conclusion denying 
applications for transfer of motor carrier 
certificates of convenience and necessity 
were not arbitrary, capricious or fraudu- 
lent and there was material-evidence to 
support them, it was error for chanceller 
to reverse commission simply because he 
reached diametrically opposite conclu- 
sion on the facts, and commission’s find- 
ings were required to stand. T.C.A. sec. 
65-1057(a, d). (Associated Transport, 
Inc. v. Fowler, 337 S.W. 2d 5). 
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Loss and Damage Decisions 


Traffic Cases Recently Decided by 
State and Federal Courts 

ts tak Reporters and 
» Oational = Systems, sublishen by 
West Publ Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pony. 
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Loss of or Injury to Goods 


Court of Appeals of New York 


Action by a shipper against a carrier 
to recover for loss of a shipment of crude 
platinum. The Supreme Court, New York 
County, Henry Epstein, Jr., 17 Misc.2d 
992, 182 N.Y.S. 2d 694, entered a judg- 
ment unsatisfactory to the shipper and 
it appealed to the Supreme Court, ap- 
pellate division, which in 9 A.D. 2d 425, 
193 N.Y5S. 2d 780 modified the judgment 
and the carrier appeals. By the modifi- 
cation the appellate division directed the 
entry of a judgment in favor of the 
shipper for $56,117.72. Stated findings of 
fact contained in the opinion of a court 
at the Special and Trial Term were re- 
versed and new findings made by the 
Appellate Division in lieu thereof. The 
Court of Appeals, Desmond, chief judge, 
held that where carrier accepted a ship- 
ment of platinum and charged a rate 
applicable to a merchandise classifica- 
tion rather than a rate under its money 
classification which was applicable to 
platinum and carrier had knowledge of 
the contents of the package, shipper was 
entitled to recover the loss actually sus- 
tained and proved rather than $50 the 
declared value of the shipment because 
the shipper had its own insurance. 

Judgment affirmed. 


Where carrier knew that it was accept- 
ing a shipment of platinum although the 
shipper had declared a $50 value only 
and the tariffs required that the plati- 
num be carried under what is called the 
“money classification” and not under 
“merchandise classification” and all 
shipments subject to the money classi- 
fication were required to be charged for 


at the so-called “gold coin rates” without 
any choice of rates dependent on value, 
the carrier was bound to charge the 
shipper the full tariff rate for a precious 
metal and the statement of a lower 
value was ineffective to limit liability 
when the shipment disappeared. Inter- 
state commerce act, 49 U.S.C.A. sec. 1 
et seq. 

Where carrier accepted a shipment of 
platinum and charged a rate applicable 
to a merchandise classification rather 
than a rate under its money classifica- 
tion which was applicable to platinum 
and carrier had knowledge of the con- 
tents of the package, shipper was en- 
titled to recover the loss actually sus- 
tained and proved, rather than $50 the 
declared value of the shipment because 
the shipper had its own insurance. In- 
terstate commerce act, 49 U.S.C.A. Sec. 
1 et seq. (W. R. Grace & Co. v. Railway 
Express Agency, Inc., 168 N.E.2d 362). 
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Shipping Decisions 


Cases Recently Decided by 
State and Federal Courts 
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United States Court of Appeals, Second 
Circuit 


Libel filed in name of cargo owner 
for damage to a cargo of wheat, partially 
damaged by sea water. The United 
States district court for the southern 
district of New York, Thomas F. Mur- 
phy, J., 173 F.Supp. 29, dismissed the 
libel for lack of authority from originally 
named libelant for the bringing of suit 
in its name and because claim of the sub- 
stituted libelant, the assignee of cargo 
owner’s subrogated underwriters, was 
barred by statute of limitations, and sub- 
stituted libelant appealed. The Court of 
Appeals, Lumbard, chief judge, held that 
where settlement of loss with insured, 
and subsequent payment thereof, were 
made after one year statute of limita- 
tions had run, and where insured never 
actually granted underwriters right to 
sue in insured’s name, policy clause pro- 
viding that insured shall bring suit under 
direction and control of underwriters 
did not give underwriters sufficient in- 
terest to bring suit in their own names, 
underwriters’ suit brought prior to the 
running of statute of limitations in the 
name of insured was a nullity, and un- 
derwriters’ rights as subrogee, when ac- 
quired, were barred by statute of limi- 
tations. 

Affirmed. 

Insurance policy clause providing that 
the insured shall bring suit under di- 
rection and control of underwriters 
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amounted to a cooperation clause, the 
breach of which by the insured would 
entitle the underwriters to refuse to 
make payments under the policy, and 
did not amount to a grant of authority 
to underwriters to sue on behalf of the 
insured. 

Where libel for damage to cargo of 
wheat was filed by underwriters in name 
of cargo owner, although portion of set- 
tlement of claims agreement relating to ~ 
authority given to underwriters to use — 
cargo owner’s name in proceedings had 


been stricken before agreement was — 


signed by cargo owner, the libel so insti- 
tuted was a nullity, and its filing could 
not be foundation of any rights of under- 
writers of their assignee. 


A suit instituted without authority 
from the party named as plaintiff is a 
nullity and any judgment obtained in 
such a suit is void. 


A party to a suit instituted without 
authority from the party named as 
plaintiff may, by motion or pleading, 
dispute the authority of the opposing 
party to act for the party in whose name 
he is proceeding, and, if the authority 
is not shown, the court will dismiss the 
action for want of parties before it. 


Where underwriters’ settlement of loss 
with insured, and subsequent payment 
thereof, were made after one-year stat- 
ute of limitations had run, and where 
insured never actually granted under- 
writers right to sue in insured’s name, 
underwriters did not, prior to the run- 
ning of statute of limitations, have suffi- 
cient interest, as potential subrogees of 
insured, to bring, in their own names, 
libel for damage to cargo of wheat owned 
by insured, their suit brought prior to 
the running of statute of limitations in 
name of insured was a nullity. Carriage 
of goods by sea act, sec. 3(6), 46 U.S.C.A. 
sec. 1303(6). 


An insurer acquires no interest in 
a claim of the insured against third 
party until it makes payment under the 
contract of insurance or suffers a judg- 
ment against it in the amount of the 
claim. 


The doctrine of subrogation is based 
upon principles of equity, and its pur- 
pose is to afford relief to those required, 
as insurers, to pay a legal obligation 
which ought to have been met by an- 
other. 


Mere anticipation that insurer will 
make payment of insured’s claim does 
not entitle it to bring suit on its own be- 
half as subrogee. 


Prior to moment of payment of an 
insured’s claim, or until an insurer be- 
comes legally bound to make such pay- 
ment, the insurer has not been damaged 
and therefore possesses no equity or in- 
terest upon which he can maintain an 
action against a third party who may 
have been liable to the insured. Fed.rules 
civ.proc. rule 14(a), 28 U.S.C.A. (Mere- 
dith v. The Ionian Trader, 279 F.2d 471). 
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